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[Text] Beying, August 29 (XINHUA)}—Vice-President 
Rong Yiren met respectively with leading Australian and 
U.S. entrepreneurs in the Great Hall of the People here 
today. 


He said that he hoped that the trade and economic 
relations between the respective countries would develop 
through co-operation between enterprises. 


Meeting with John Gough, chairman of Pacific Dunlop 
Lid of Australia, and his party, Rong spoke highly of the 
company’s contribution to advancing Sino-Australian 
economic Co-Operation. 


Along with China’s economic growth and the in-depth 
reform and wider opening to the owiside world, Pacific 
Dunlop should invest more in China. he said, and 
Pacific Dunlop's Chinese counterparts are confident 
about strengthening their co-operation with overseas 
enterprises. 


Pacific Dunlop 1s one of the largest enterprises in Aus- 
tralia. The company has invested in 21 projects in China 
focusing on telecommunications, batteries, cables, furns- 
ture and beverages, with a total investment exceeding 
300 million U.S. dollars. 


Meeting with Michael H. Jordan, chairman of the West- 
inghouse Electric Corporation of the U.S., Rong said 
that the corporation could take advantage of its 
advanced technology in manufacturing power plant 
equipment and, if possible, cheap prices of its equipment 
to expand its co-operation with China 


As the largest developing country in the world, China is 
taking the development of the power industry and other 
types of infrastructure as priorities for spurring eco- 
nomic growth, Rong noted. 


After the meeting, Jordan attended the signing ceremony 
for a contract under which westinghouse and Sargent 
and Lundy Engineers Ltd of the U.S. will provide 143 
million U.S. dollars-worth of power plant equipment for 
the second phase of the Ligang Electric Power Plant in 
Jiangsu Province. 


Asian Games Invitation to Li Teng-hui Called 
‘Provocation’ 
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[Text] Paris, Aug. 30 (KYODO)—China might sit out of 
the upcoming Hiroshima Asian Games if the Olympic 
Council of Asia (OCA) invites Taiwan's President Li 
Teng-hui to the Assad, Wei Jizhong, executive director of 
the Chinese Olympic Committee, said Monday [29 Aug} 


INTERNATIONAL AFFAIRS I 


“Lis appearance at Hiroshima will be considered as 
provocation against us, and apparently it will be a 
political issue. We hope such issue will not be involved 
in the Asian games,” said Wer at the International 
Olympic Committee Congress in Paris. 


He stressed the only way to avert the critical chaos 1s not 
to invite Li to Hiroshima 


OO A President Sheik Ahmad al-Fahad sent an invitation 
to Li last month to attend the Hiroshima Games, which 
start Oct. 2 


Japan severed diplomatic ties with Taiwan in 1972 
immediately after establishing diplomatoc relations with 
China, which regards Taiwan as a renegade province 


Katsuya Hayashi, secretary general of the Japanese 
Olympic Committee, placed great concern on the tssue, 
Saying. “ili may become more critical.” 


\INHL A Cites Murayama’s Comments in 
Singapore 
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[Text] Singapore, August 29 (XINHUA)}—Japan will 
continue to attach high priority to Asia, while “con- 
stantly bear firmly in mind” its past actions that caused 
suffering and sorrow to Asian people, Prime Minister 
Tomiuchi Murayama said here today. 


“Japan will, as a member of Asia, continue to attach high 
priority to Asia. and to further develop our interdepen- 
dent relations with all countnes of Asia while building 
wide-ranging cooperative relations with them,” 
Murayama, who arrived here on Sunday [28 August] on 
a three-day official visit, said at a press conference here 
this afternoon 


The 70-year-old prime minister stressed that in pro- 
moting Japan's Asia policy, “It 1s essential that we 
constantly bear firmly in mind the fact that Japan's past 
actions, including aggression and colomal rule. caused 
unbearable suffering and sorrow to many people in the 
region.” 


“From this vantage point, while ensuring that Japan will 
squarely face the history of its relations with its Asian 
neighbors and hand down that history to postenty, we 
are pressing ahead with the efforts to put in place 
measures to further mutual understanding by, among 
other. expanding exchange programs for the young 
people who will shoulder the future of our nations,” he 
said 


Murayama also underlined that under its peace Consti- 
tution, “Japan will firmly maintain an exclusively 
defense-oriented policy and will not become a military 
power that might pose a threat to other countries.” 


In the meantime, “Japan continues to abide by the three 
non-nuclear principles as a national precept and sup- 
ports the indefinite extension of the nuclear Nonprolif- 
eration Treaty. the prime minister said. 


This report contains information which ts or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report ts expressly prohibited without obtaining the permission of the copyright owner(s). 


' 


The three non-nuclear principles include non- 
possession, non-manufacture, and non-introduction of 
nuclear arms. 


The three-day official visit to Singapore ts the last stop of 
Murayama’s eight-day four-natyon Southeast Asian trip, 
which has already brought him to The Philippines, 
Vietnam and Malaysia 


Earlier in the day. Murayama had separate meetings 
with Singapore President Ong Teng Cheong. prime min- 
ister Groh Chok Tong and Senior Minister Lee Kuan 
Yew 


Murayama will wind up his Southeast Asian tour, his 
first since taking office in late June. on Tuesday. 


XINHUA: GCC Farming May Be Hurt by 
Joining GATI 
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{Text} Abu Dhabi, August 30 (XINHUA)}—The Gulf 
Arab countries might witness some losses in farming by 
yorning the Goneral Agreement on Tariffs and Trade 
(GATT), according to a study of a former expert with the 
World Bank 


The study, conducted by Lows Hubeika and published 
here today, said the GCC [Gulf Cooperation Council] 
member States’ efforts to support agricultural production 
will be eroded 


The GCC groups Saudi Arabra, Kuwart, Bahrain, Qatar. 
Oman and the United Arab Emirates (U AE). 


Some of the Gulf’s agricultural products, developed at 
high cost in the desert region, will also disappear by 
jorning the GATT. according to the study. 


However. Huberka sand, the Gulf industries would ben- 
efit more from joining the Geneva-based GATT, whose 
rule governs nearly 90 percent of world trade, as that 
would lnmit the fore:gn goods flooding the GCC markets. 


Joming the GATT would allow local industries to obtain 
the advanced technology they need as 2 cesult of the 
commitment of the GCC states to uphold international 
copyneght laws, a condrivon for a GATT membership. 


The oi! sector contributed 73 billion U.S. dollars 1a 
1992. accounting for 35 percent of the GCC gross 
domestic product (GDP), compared with 62.5 percent in 
1980 


The six GCC states comtrol more than 40 percent of the 
world’s proven crude reserves of about 1,023 billion 
barrels. They currently produce nearly 13 million barrels 
of crude a day, accounting for 20 percent of the total 
world dary on) supphes. 


The GCC states have been making efforts to diversify 
their economies for vears. The industrial sector has 
gained remarkable progress but the agricultural sector 
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made little headway due to hard weather and poor land 
conditions despite the large quantity of subsidies. 


However, the study said, the Gulf states would save the 
massive funds spent on supporting farming. 


It would be economically more feasible to import agri- 
cultural products than produce locally, 1 said. 


United States & Canada 
Li Peng, Brown Meet. Discuss Bilateral Relations 


AINHUA Domestic Version 


OW 2908140294 Benne AINHUA Domestic Service in 
Chinese 1230 GMT 29 Aue 94 


[By reporter Zhang Yiyun (1728 4435 0193)] 


[Text] Beying. 29 Aug (XINHUA}-At a meeting with 
US. Commerce Secretary Brown at the Great Hall of the 
People this afternoon, Premier Li Peng said China 
wanted to make efforts with the United States to main- 
tain and develop the increasing!) favorable momentum 
that has appeared in the two countries’ relations. 


Li Peng said: The United States is the biggest developed 
country in the world, and China ts the biggest developing 
country. Our two countnes share common interests in 
broad areas, and strengthening our fmendly cooperation 
in various sectors 1s significant for world peace and 
development 


He added: “We are glad to see that Sino-U_S. relations 
have been improving ever since the Chinese and Amer- 
ican government leaders met in Seattle last year.” He 
hoped the two sides would make concerted efforts to 
maintain and develop this momentum. 


Li Peng sand: The trend of the world’s multipolarization 
is still developing and economic factors are playing an 
increasingly important role in international relations. 
China's economy 1s developing in a sustained, steady, 
and healthy [chi xu wen ding yan kang 2170 4958 4489 
1353 0256 1660] manner, and its market potential 1s 
enormous. Chinese and U.S. economies are strongly 
complementary. Cooperation in the infrastructure 
sector, in particular. has broad prospects. 


He said: The market in China 1s an open market where 
the competition is fierce. “We hope more U.S. caprial 
and technologies will have access to the Chinese market, 
and we also welcome U.S. entrepreneurs to take part in 
fair competition in the Chinese market with their own 
strengths.” Accompanying Brown during the visit are 
leaders of 24 large U.S. businesses. 


Li Peng said: The decision that President Clinton made 
last May to extend China's most-favored-nation [MFN] 
trading status and to separate it from the human rights 
issue was a wise [ming zhi 2494 2535] one. The decision 
is conducive to the healthy development of Sino-U.S. 
relations. 
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Commenting on the human rights issue, Li Peng said: 
China does not object to having dialogue on this rssue. 
But the dialogue on this issue should be on the basis of 
equality, friendship, and mutual respect 


Brown endorsed the view, maintaining that U.S.- 
Chinese dialogue on the human rights issue should be 
useful. 


Brown 1s the first member of Clinton’s cabinet to visit 
China since the U.S. Government decided to extend 
China’s MEN status and separate it from the human 
rights issue. 


Brown said the meeting between U.S. and Chinese 
Government leaders in Seattle was a major breakthrough 
in the two countries relations in recent years, and bilat- 
eral U.S.-Chinese relations, especially commercial and 
trade relations, have improved substantially. 


Brown visited China for the first time in 1987. He said 
he and his delegation are visiting China on a mission 
from the President, and he was sincere in strengthening 
cooperation with China. He hoped U.S.-Chinese rela- 
tions would continue to develop in various fields on the 
basis of mutual trust. He said: “We, too, are optimistic 
with the future of U.S.-Chinese relations.” 


He said he had very good discussions with Minister Wu 
Yi. Brown reiterated that the United States 1s ready to 
make every effort to promote the two countries’ cooper- 
ation in the economic and commercial areas as well as in 
trade and investment. 


XINHUA English Version 
OV 2908131694 Bening N\INHUA in English 1259 
GMI 29 Aue 94 


{Text} Beying, August 29 (XINHUA)}—Chinese Premier 
Li Peng said that China 1s willing to work together with 
the United States to continue and develop the current 
favorable tendency in the improvement of bilateral rela- 
Hons. 


Li made the remark here this afternoon when meeting 
with visiting U.S. Secretary of Commerce Ron Brown in 
the Great Hall of the People 


The Cihunese premier said thal the United States 1s the 
world’s largest developed country while China ts the 
largest developing country, and they share broad inter- 
ests in common 


Further fnendship and co-operation in various fields 
between China and the United Staies 1s of mayor signif- 
icance for world peace and development, Li said. 


He said that he was pleased to see the continuous 
improvement mn Sino-US. relatrons since the two coun- 
tres’ heads of state met last November in Seattle. 


The tendency of global multi-polarization 1s continuing, 
Li said, and economic factors are playing a more and 
more important role in international relations. 
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He said that the Chinese economy 1s developing in a 
sustained, stable and healthy way. He added that, as 
their economies are complementary, China and the 
United States enjoy broad prospects for co-operation, 
especially in the field of infrastructure. 


The Chinese market ts open to all, but it 1s very compet- 
itive, Li said 


China expects more U.S. capital and technical equip- 
ment to enter its market and welcomes more U.S. 
businessmen to compete for the huge market. 


The Chinese premier said that U.S. President Bill 
Clinton's May decision on renewal of China’s most- 
favored-nation (MFN) trading status and separation of 
the MFN status from human rights 1s a wise choice, 
which, Li said, he believes would benefit the healthy 
development of the bilateral relationship 


On human rights, Li said that China does not oppose 
having dialogues with other countries on the issue. 
However, such dialogues should be carried out on an 
equal and mutually respect footing, and with good wall. 


Brown agreed and said that maintaining dialogues on 
human rights between the United States and China will 
be helpful to both. 


As the first cabinet member of the United States to visit 
China since May this year, Brown said that US-China 
relations, especially commercial and trade ties, have 
improved greatly since the Seattle meeting between the 
US. and Chinese presidents, which the secretary said 
was a breakthrough in the development of bilateral 
relations in recent years. 


Brown said his presidential mission ts sincere to further 
co- operation with China, and the United States is 
willing to see a sustained development of bilateral co- 
operation in various fields on the basis of mutual under- 
standing. 


The United States is willing to make every effort to 
further its co-operation with China in the fields of 
commerce, economy, trade and investment, the secre- 
tary said, adding that he was optimistic about the future 
of U.S.-China relations. 


Jiang Zemin, Brown Meet, Discuss Relations 


XINHUA Domestic Version 


OW 3008075094 Beiyine XINHUA Domestic Service in 
Chinese 0645 GMT 30 Aug 94 


[By reporter Zhang Yijun (1728 4135 0193)] 


[Text] Beying. 30 Aug (XINHUA)—During a meeting 
with U.S. Commerce Secretary Ronald Brown at the 
Diaoyutai State Guesthouse this morning, State Presi- 
dent Jiang Zemin said. China and the United States have 
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only a duty for cooperation and no reason for confron- 
tation. Both sides should strive to seek a confluence of 
common interests and expand that confluence. 


Jiang Zemin said: At present, Sino-U_.S. relations are ata 
critical moment that serves as a link between the past 
and the future. They are confronted with historical 
opportunities for further improvement and development 
as well as challenges. China and the United States face 
the common task of how to seize the current favorable 
opportunity to usher in a new stage of development of 
their relations. 


He said: A trend toward improvement and development 
in relations between the two countries has arisen since 
the Sino-U.S. summit meeting in Seattle. In May this 
year, President Clinton announced the extension of 
China’s most-favored-nation treatment and its decou- 
pling from human rights issues. “We appreciate this 
sensible decision taken by him.” This has created favor- 
able conditions for the two sides to strengthen economic 
cooperation and trade and for the two countries to 
improve and develop their relations. It conforms to the 
fundamental interests of the two peoples. 


During his meeting with President Clinton 1n Seattle last 
November, Jiang Zemin suggested that Sino-U.S. rela- 
tions be considered within the broader world context 
and with an eye toward the 2!Ist century. 


He said: The Chinese economy has now entered a period 
of sustained, rapid, and healthy development, and 1s 
ushering in the 21st century 1n an entirely new form. For 
the world of the next century, a politically stable and 
economically developed China will be an important 
factor for peace and development, as well as an impor- 
tance force for safeguarding world peace and regional 
Stability. 


Jiang Zemin held: As the world’s two large countries, 
China and the United States shoulder a major, unshirk- 
able responsibility for the world’s future and mankind's 
destiny. ““We have no reason to engage in confrontation 
but only the duty to develop cooperation. This 1s what 
the people of the world hope of us.” 


He pointed out: It 1s not at all strange that differences on 
some issues exist between China and the United States, 
because they differ in social system, ideology, cultural 
background, and economic development levels. What is 
important is that the differences should be gradually 
resolved through equal dialogues and consultations 
between them. When differences cannot be resolved for 
the time beine, both sides should seek common ground 
and reserve the differences and try to seek and expand 
the converging point of their common interests. 


Jiang Zemin said: China hopes that on the basis of the 
principles laid down by the three Sino-U.S. joint com- 
muniques, the two sides will continue their efforts to 
push the relations between the two countries to develop 
in a direction beneficial to the noble cause of peace and 
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development and to the fundamental interests of the 
peoples of the two countries. 


He also asked Brown to convey his best washes to 
President Clinton after he returns to the United States. 


Brown said he was honored to have the opportunity to 
pay an official call on President Jiang Zemin. He said: 
The U.S.-Chinese summit in Seattle has enabled the two 
countries to achieve a breakthrough in the development 
of bilateral relations. The U.S. Governmen: attaches 
great importance to exchanges and dialogues with China. 


Brown said: The purpose of his visit to China as a 
government cabinet member in charge of commerce is 
not only aimed at promoting the development of bilat- 
eral economic and trade relations but also to show that 
he 1s very much concerned about the overall develop- 
ment of friendly and cooperative relations between the 
United States and China. 


He pointed out: The United States and China, as two big 
countries, should all the more attach importance to 
long-term cooperative relations between them. The U.S. 
Government and enterprises all hope to fully take part in 
China's economic construction because this fully com- 
plies with the fundamental interests of the two sides. 


Brown stressed: The U.S. Government will adhere to the 
“one China” policy. This principled stand will not 
change. 


He expressed appreciation for the effective coordination 
and cooperation between the United States and China in 
some major international and regional issues. 


Brown also conveyed President Clinton's regards and 
respects for President Jiang Zemin. 


The hour-long meeting was conducted in a fnendly 
atmosphere. 


XINHUA English Versior 


OW 3008083294 Beyine XINHUA in English 0820 
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[Text] Beijing, August 30 (XINHUA)—Chinese Presi- 
dent Jiang Zemin said here today that both China and 
the United States should make possible efforts to seek 
and expand the rendezvous of their common interests. 


There is no excuse for the two countries to confront with 
each other, Jiang said, and they only have the responsi- 
bility to cooperate. 


Jiang made the remarks this morning when meeting with 
visiting U.S. Secretary of Commerce Ron Brown at the 
Diaoyutai State Guesthouse. 


The current Sino-U.S. relations are in a crucial stage that 
will inherit the past and usher 1n the future, the Chinese 
president said. It is faced both with a historical oppor- 
tunity of further improvement and development and 
with challenges, and how to grasp the good opportunity 
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to push bilateral relations ito a new Stage 1s a Common 
task of the two countries, Jiang added 


He pointed out that a continuous improvement has been 
maintaimed in Sino-U_S. relations since the heads of state 
of the two countnes met last November in Seattle. 


The Chinese president said that he appreciated US. 
President Bill Clinton's wise decision on renewal of 
China's most-favored- nation (MFN) trading status and 
separation of the MFN status from human rights. It has 
created favourable conditions for promoting bilateral 
trade and economic cooperation as well as for improving 
and developing bilateral relationship, Jiang said. 


During his meeting with President Clinton in Seattle last 
November, Jiang said that both China and the United 
Siates should put their relations not only in a bilateral 
but also in a global context, and look to the 21st century 
in handling Sino-U_S. relations 


The Chinese economy 1s now entering a period of 
sustained, fast and healthy development, Jiang said, and 
to the next century, a China with political stability and 
economic development will be a major element for peace 
and development and a major force in safeguarding 
world peace and regronal stability. 


As two big countries mn the world, China and the United 
States have mayor and unshirkable responsibilities for 
the future of the world and humanity, Jiang said. “Their 
is mo excuse for us to confront with each other, but we 
only have the responsibility to develop our cooperation. 
Thos 1s the hope of the world people for us.” he added. 


He pomted out that it 1s only natural that differences 
exist between China and the United States on some 
issues, as a result of them different social systems, 
ideology. cultural backgrounds and economic develop- 
ment levels, but what 1s important 1s that solutions 
should be found step by step through dialogue and 
consultations on an equal footing. 


\s for differences which cannot be solved for the time 
being. they should seek common ground while reserving 
differences, Jiang said. And they should make every 
possible effort to seek and expand the rendezvous of 
their common interests, he added. 


liang expressed the hope that both sides would continue 
ther efforts and, on the basis of the principles set in their 
three jomnt communiques, push bilateral relations for- 
ward im the direction of benefiting the lofty cause of 
peace and development and the fundamental interests of 
the two peoples. 


Jiang asked Brown to convey his regards to President 
C}inton 


Brown said that US-China relations have improved 
greatly since the Seattle meeting between the U.S. and 
Chinese presidents, which, the secretary said, was a 
breakthrough in the development of bilateral relations in 
recent vears 
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The United States attaches much importance to 
exchanges and dialogues with China, the secretary said, 
and his presidential mission ts not only interested in 
pushing forward bilateral trade and economic coopera- 
tion, but much concerned about the development of full 
friendship and cooperation between the two countries. 


He said that as two great countries in the world, the 
United States and China should pay more attention to 
their long-term cooperation, and both the U.S. Govern- 
ment and US. enterprises are interested in a full partic- 
ipation into China's economic construction, which, he 
said, serves the fundamental interests of the two nations. 


He said that the United States 1s committed to “one 
China” policy and such a principled stand will never 
change. 


The secretary also expressed his appreciation for the 
effective coordination and cooperation im some mayor 
international and regional issues between China and the 
United States. 


During the meeting, Brown also conveyed regards from 
President Clinton to President Jiang. 


Li Langing Meets Ron Brown; Wu, Brown Sign 
Agreement 


OV 2908140094 Beijing XINHUA in English 1344 
GMT 29 Aug 94 


[Text] Beijing, August 29 (XINHUA)}—Chinese Vice- 
Premier Li Lanqing met here this afternoon with visiting 
Secretary of Commerce of the United States Ron Brown 
and his party. 


In their meeting they exchanged opinions on furthering 
bilateral relations and other issues of common concern. 


This evening Chinese Minister of Foreign Trade and 
Economic Cooperation Wu Yi and Brown signed an 
agreement on the framework for co-operation under the 
business development working group of the U.S.- China 
Joint Committee on Commerce and Trade (JCCT). 


They also attended the signing ceremony of a dozen 
bilateral agreements, letters of intent and memorandums 
of understanding, relating to the chemical industry, 
electric power, civil aviation, information, environ- 
mental protection, medical technology, water resources, 
services and commercial law. 


Wu, Brown Sign ‘Landmark Accord’ To Expand 
Commercial Ties 

11K 2908135994 Hong Kong AFP in English 1249 GMT 
2° Aug 94 


Text] Beijing, Aug 29 (AFP)—U.S. Commerce Secre- 
iary Ron Brown signed here Monday a landmark accord 
to expand Sino-U.S. commercial ties with his Chinese 
counterpart Wu Yi, as Chinese and U.S. firms inked two 
multimillion-dollar contracts. 
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The framework agreement “sets a new course for U.S.- 
China commercial cooperation on a solid and stable 
foundation,” said Brown, who arrived here Saturday at 
the head of a presidential trade mission which includes 
the heads of two dozen major U.S. companies. 


The accord envisages increased cooperation in several 
important sectors, such as chemicals, electric power, 
aviation, machinery and services. 


“These are all areas which meet China's development 
priorities and in which U.S. business excels,” Brown 
said 


Brown and Foreign Trade Minister Wu signed the 
accord in their capacity as co-chairs of the U.S.-China 
Joint Commission on Commerce and Trade (JCCT), set 
up im 1983 as the principal forum for commercial 
dialogue between the two countries. 


The two sides also signed a commitment to improving 
transparency for business activities and technical 
exchanges, and a statement providing for the exchange of 
information and experts in legal matters. 


Meanwhile, two of the U.S. firms represented in Brown's 
delegation inked two contracts worth some 160 million 
dollars with Chinese firms. 


Energy giant Westinghouse Electrics signed a 140 mil- 
lhhon-dollar agreement to supply two 350-megawatt steam 
turbines and other related equipment to the Jiangsu 
Ligang Electric Power Co. 


A US. engineering firm, Sargent and Lundy, will pro- 
vide plant engineering for the power generation equip- 
ment and Westinghouse will manufacture the steam 
turbine-generators in US. factories. 


“Winning the intense competition for this order demon- 
strates Our commitment to provide cost-effective solu- 
tions to China's need for power,” Westinghouse presi- 
dent Michael Jordan said. 


Meanwhile «formation firm Pitney Bowes announced 
the signit., ©! a 20-million-dollar contract with the 
Ministry of Posts and Telecommvnications to assist in 
modernising and automating 55,000 post offices in 
China. 


“The deal merges Pitney Bowes’ technical expertise, 
gained as the world’s largest mailing equipment manu- 
facturer, with Chinese ingenuity to effectively increase 
postal system elficiency in this country,” said the firm’s 
chief executive officer George Harvey. 


Brown has pledged during his visit to promote U.S. 
interests in China currently competing for more than 25 
billion dollars in projects to be launched over the next 
three years. 
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Computer Company Signs Cooperation Agreement 
With U.S. 

OW 2908151994 Beijing XINHUA in English 1446 

GMT 29 Aug 94 


[Text] Being, August 29 (XINHUA)—The China Great 
Wall Industry Corporation, the country’s premier aero- 
space industry enterprise, signed a high-tech co- 
operation agreement with Tandem Computers Inc. of 
the US. here today. 


This agreement marks the first joint venture by Great 
Wall with a foreign computer company. 


According to the agreement, Great Wall wili set up the 
Great Wall Nonstop Computer Technology Ltd to pro- 
mote and sell Tandem products and provide their cus- 
tomers with the latest computer information. Tandem 
will in return provide Great Wall with technological and 
sales training. 


At the signing ceremony James G. Treybig, president 
and chief executive officer of Tandem, said that aero- 
space 1s one of China's fast developing hi-tech industries. 
“We hope that tandem’s technology can enhance the 
development of China’s aerospace industry. This joint 
venture 1s the pioneer in U.S. industry's endeavor to help 
bring China's infrastructure up to world-class standard. 


“We are encouraged by China's fast-growing economy 
and are pleased with the realization of this co-operation 
between an American hi-tech company and China's 
acrospace industry,” said Treybig. “We hope that we can 
move into other areas of China's economy through our 
co-operation with Great Wall in the near future.” 


Tandem is the world’s leading manufacturer of faullt- 
tolerant computer systems. Based in Cupertino, Calli- 
fornia, it was founded in 1974 and now is supporting 
customers in more than 40 countries worldwide. 


Beijing, U.S. Sign Accord on Flood Forecast 
Capabilities 


OW 3008032494 Beijing XINHUA in English 0059 
GMT 30 Aug 94 


[Text] Washington, August 29 (XINHUA)—U.S. Gov- 
ernment researchers will provide technical expertise to 
help China expand its flooc forecast capabilities along 
two major rivers. 


The Commerce Department announced today that the 
technology transfer regarding the Water Resources Fore- 
cast System (WARFS) is a result of a new U.S.-China 
trade agreement 


Signed today in Beijing during U.S. Commerce Secretary 
Ron Brown’s visit there, the accord also calls for closer 
cooperation in telecommunications, aviation, cars and 
the environment. 
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Ron Brown said the River Forecast Initiative 1s an 
example “how U.S. technology transfer can bring tre- 
mendous economic and social benefits to other parts of 
the world.” 


WARFS, which includes computer workstations and 
software, has provided accurate three-month forecasts of 
river levels on the Nile River in Egypt since last vear. 


The system 1s based on prototype components developed 
over 20 years by scientists with the U.S. Commerce 
Department's National Weather Service for mvers in the 
L'nited States. 


With sophisticated computer models, current and past 
weather and hydrological data are compared and ana- 
lyzed to achieve accurate predications of flows along the 
river 


It allows more effective mitigation of floods and 
droughts, improved operations of irrigation, hydropower 
and other water resource facilities, and enhanced man- 
agement of ecosystems. 


Curtiss Barrett, of the National Weather Service's Office 
of Hydrology. sand WARFS will be of particular benefit 
on China’s most complex and unpredictable body of 
water, the Huai River 


“China recognizes that 1t needs to significantly improve 
the collecting and processing of hydrological data to 
make good flood and drought management decisions,” 
Barrett said. 


The system will be first installed in place on the Huai 
River, and then along the Chang Jiang River, or the 
(Changjiang River, which 1s the longest in China. 


Editorial Praises Brown Visit, Urges Progress on 
GATI 

11K 3008102394 Hong Kong WEN WEI PO in Chinese 
30 Auge 94 p AQ 


[Editorial: “Brown's Visit to China Is Beneficial To 
Strengthening Cooperation” ] 


[Text] U.S. Secretary of Commerce Brown, currently 
visiting China, has held talks with Wu Yi and has been 
received by Premier Li Peng. When meeting Brown, Li 
Peng said: “China 1s willing to work with the United 
States to develop the current favorable trend in the 
improvement of bilateral relations.” Brown's current 
visit has given an impetus to the “current favorable 
trend.” 


(in the first day, Chinese Minister “t Foreign Trade and 
Economic Cooperation Wu Yi and U.S. Secretary of 
Commerce Brown signed the Framework Agreement on 
Sino-US. Industrial and Technological Cooperation. 
Agreements were also signed to strengthen cooperation 
in such areas as the chemical industry, the power 
industry. civil aviation, the engineering industry. env- 
ronmental protection, information, satellites, and water 
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conservancy. A series of proposals on commercial activ- 
ities, technological exchange. training of qualified per- 
sonnel, and legal cooperation were also signed 


Brown emphasized the necessity of strengthening long- 
term Sino-U_S. cooperative relations pro. to his visit to 
China. The signing of the 14 agreements indicates that 
both sides intend to build up a framework of long-term 
and stable cooperation so as to guide and further coop- 
eration in concrete trades. Brown frankly acknowledged 
that, in the past, U.S. busimessmen just sat by and 
watched others competing in the market, but, today. 
U.S. businessmen can freely take part in the competition 
and are able to command a share of the market 


The United States’ fleet-footed European rivals have 
snapped up many basic industrial projects. The United 
States 1s not incapable of competing, neither 1s 11 infernor 
’9 its European rivals in terms of technology. However, 
the United States adopted a foolish policy in the past and 
used political means to meddle in economic affairs, 
saying that it had to apply economic sanctions against 
China and link human rights with trade. Consequently, 
it ate its own bitter fruit, which was tantamount to 
binding the hands of U.S. businessmen to the extent that 
they could not develop the Chinese market. Then U.S. 
policy shifted to a more pragmatic track, a change which 
was reflected in Clinton's meeting with Jiang Zemin in 
Seattle last vear. If the United States does not apply 
sanctions against China and also lifts the restrictions on 
exporting high-technologies to the latter, U.S. busi- 
nessmen will be able to get involved in many more 
business projects. For example, some new US. computer 
technology will be able to enter the Chinese industrial 
and commercial sectors. Yesterday, U.S. Tandem Com- 
puters Incorporated signed a high-technology coopera- 
tion agreement with the China Great Wall 'ndustry 
Corporation to promote its products and technology in 
the Chinese market. The market has only been opened a 
crack, however, as the relevant embargo has not been 
lifted completely. 


Therefore, Wu Yi highlighted the crux of the problem in 
her talks with Brown. The United States should not 
always put the blame on China for not opening up the 
market, not giving it a good share, and not granting 
preferential treatment to its goods. As a matter of fact, it 
is precisely the U.S. restrictions on exporting high- 
technology products to China that have hindered the 
development of Sino-U.S. trade and economic coopera- 
tion and that has made the United States cat its own 
bitter fruit, because the United States can never benefit 
from the stick policy 


Li Peng was even more straightforward when talking to 
Brown. He pointed out that the Chinese market 1s open 
to everyone, but it is very competitive. He hoped that 
U.S. entrepreneurs could take part im the fair competi- 
tion of the Chinese market by virtue of their own 
superiorities. 


What the United States wants to achieve by continually 
putting pressure on China 1s nothing other than to force 
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China to make excessive concessions so that it can have 
more privileges in the Chinese market. This is not in line 
with the principle of equality and fair competition. In 
particular, the United States is asking too much on the 
question of China’s entry into GATT, and China will 
have to take on many more responsibilities than the 
developed countries if it complies with U.S. demands. 
By treating China as a developed country, the United 
States is depriving China of the rights of a developing 
country and 1s blocking its entry into GATT. Therefore, 
in her meeting with Brown, Wu Yi focused on the issue 
of China’s reentry into GATT and reiterated the Chinese 
Government's stand, stressing that a balance between 
rights and obligations should be upheld and that China 
could only undertake obligations commensurate with the 
level of its economic development while enjoying the 
corresponding rights. China will not reenter GATT at 
any price. 

This is a firm stand. The United States will once again 
eat its own bitter fruit and will lose the opportunity to 
make money in China if it insists on asking too much. 
During the talks, Wu Yi mentioned the package for 
China’s reentry into GATT, which, to be specific, would 
include revised tariffs, non-tariffs, and a concession 
schedule on the service trade. This is the limit of China’s 
concessions. China has also demonstrated its wish to 
expedite the work of drawing up a protocol. Brown said 
he would discuss Wu Yi'’s viewpoints with Clinton after 
returning home and would reply soon. Wu Yi described 
the present as the crucial moment for reentry into GATT 
and added that both the Chinese and U.S. leaders 
should, with a politician’s foresight and sagacity, pro- 
ceed from the overall situation of international trade as 
well as their immediate interests to make a resolute and 
wise decision. 

U.S. businessmen will suffer the most if the U.S. Gov- 
ernment does not allow China to reenter GATT. Now 
that President Clinton has acknowledged the funda- 
mental change in U.S. trade policy and has shifted the 
focus of U.S. trade to the east, with Asia playing the 
nuclear role for future growth, taking a rational attitude 
toward settling the issue of China’s GATT reentry will 
not only be favorable to the Asian economic boom but 
will also help U.S. businessmen secure $25 billion worth 
of contracts over the next few years. It seems that 
Clinton is a man who knows how to seize a good 
opportunity. Brown was the first secretary to call for 
- delinking human rights from most-favored-nation treat- 
ment, and Clinton seized the good opportunity to accept 
Brown’s advice. If Brown urges the United States to let 
China reenter GATT as soon as possible, the U.S. 
economic recovery program will be very likely to suc- 
ceed, and Clinton will probably take a practical step 
toward this end as soon as circumstances allow. 


RENMIN RIBAO Blasts ‘Power Politics’ of U.S. 
Cuba Policy 

HK3008 101494 Beijing RENMIN RIBAO in Chinese 
27 Aug 94 p 6 


[“International Jotting’ by Mei Zhou (2734 5297): 
“Another Example of Power Politics”} 
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[Text] Leon E. Panetta, U.S. White House Chief of Staff 
recently made the following statement: The U.S. Gov- 
ernment will consider implementing a naval blockade 
against Cuba unless the latter takes measures to realize 
democratic reform. Such a statement is a sheer logical 
absurdity. 


As an independent sovereign state, the road of develop- 
ment and political system which Cuba chooses 1s purely 
Cuba’s internal affair, and foreigners have no right 
whatsoever to intervene. That is an elementary principle 
of international relations. What right does the United 
States have to ask another country to change its political 
system? To threaten another country with a naval 
blockade or the use of force to compel it to implement 
the “democratic reform” that the United States has been 
hoping for represents outright intervention in another 
country’s internal affairs. 


There have been sudden changes in the international 
situation in recent years, and the United States believed 
that Cuba, its very close neighbor, would collapse soon as 
well. However, several years have gone by, and tile 
changes that the United States was hoping for have not 
surfaced in Cuba. This has most likely annoyed Wash- 
ington a great deal. Over the past two years, the United 
States has repeatedly added to the pressure on Cuba and 
has continuously expanded the scope of its economic 
embargo. Panetta’s statement has demonstrated once 
again that the United States is iikely to put still greater 
pressure on Cuba. 


To a great extent, the United States’ hostile policy 
toward Cuba was the offspring of the Cold War. With the 
end of the Cold War, U.S. policy should have been 
changed, but that has not been the actual case. U.S. 
relations with Cuba remain power politics characterized 
by a large country bullying a small country, a powerful 
country bullying a weak country. Mr. Panetta’s state- 
ment serves as a precise indication of the character of 
this relationship. 


Correction to Paper Views Gen Xu Huizi's U.S. 
Visit 
11K300803 2894 


The following correction pertains to the item headlined 
“Newspaper Views General Xu Huizi’s Visit to U.S.” 
published in the 26 August China DAILY REPORT, 


page 8: 


Column one, subslug of item make read ...[“Special 
article” by staff reporter in Washington Chu Hsing-fu 
(2612 1630 4395) on 25 August: “Enhancing Mutual 
Trust Between the Chinese and U.S. Armies—Sidelights 
on Visit by Xu Huizi, Deputy Chief of General Staff, to 
the United States”’]... (supplying omitted date) 
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Central Eurasia 


Yeltsin Calls Jiang Zemin Visit ‘World Event’ 


OW 3008064294 Beijing XINHUA in English 0624 
GMT 30 Aug 94 


[By Huang Huizhu and Wan Chengcai] 


[Text] Moscow, August 29 (XINHUA) —Russian Presi- 
dent Boris Yeltsin has described the forthcoming official 
visit to Russia by president of the People’s Republic of 
China Jiang Zemin as a ““world event.” 


In a written interview given to XINHUA, Yeltsin said he 
believes the visit by Jiang Zemin will contribute greatly 
to the development of neighborly and constructive rela- 
tions between Russia and China. 


In the interview, Yeltsin also answered questions con- 
cerning the political and economic situation in Russia. 


He said Russia favors continued friendly contacts with 
China, including summit meetings. He described rela- 
tions between Russia and China at present as “neigh- 
borly and constructive,” and said the visit by President 
Jiang Zemin would do much to further the development 
of such relations. 


Russian-Chinese relations, he said, are founded on the 
solid basis of the joint communique signed by the two 
countries on December 18, 1992. 


He said the policy of developing constructive relations of 
partnership between China and Russia conforms to the 
fundamental interests of the people of both countries 
and constitutes an important element in safeguarding 
peace and stability both in Asia and in the world as a 
whole. 


During Jiang’s visit, he said, the two leaders will hold 
talks on bilateral relations and international issues. He 
believes it is necessary for the two countries to expand 
their cooperation as they move into the 2/st century. 


They will also sign an agreement on border demarcation 
and one in which both countries agree to refrain from 
targeting the other with strategic nuclear missiles, he 
said. 


Yeltsin said the two countries will sign a joint commu- 
nique defining the basic policy for the long-term devel- 
opment of bilateral relations. 


On bilateral economic cooperation, Yeltsin said eco- 
nomic ties between the two countries should reach a new 
level. At present, one-third of the total volume of bilat- 
eral trade 1s in the form of cross-border trade, which 
Yeltsin believes ts only rational. 


Yeltsin believes that the Far East of Russia and north- 
eastern China represent a unique opportunity for eco- 
nomic cooperation. 
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What is needed now, he said, is a transition from the 
initial stage of economic cooperation to more modern 
forms in both inuustry and investment. He said his 
government is ready to give full support to such cooper- 
ation. 


Regarding the political and economic situation in 
Russia, Yeltsin said Russia entered a new era in political 
and social life following the adoption of the new consti- 
tution in 1993. The role of the president as gu’ >ntor of 
the state constitutional system has been strengthened, he 
said. 


With a federal assembly that for the first time was 
elected democratically—a bicameral legislative body 
that reflects the actual composition of the federation— 
the principles of division of power are being put into 
practice step by step. 


The signing of the agreement on social harmony was a 
major achievement of the new-born democracy in 
Russia, he said. The document—signed by a majority of 
the country’s political parties, trade unions, the presi- 
dent, and both houses of the federal assembly—has 
created the conditions required for the creation of a new 
political culture and tradition. 


Formed on a base that reflects a variety of social forces, 
he said, this new political culture and tradition can 
tolerate opposing points of view and promote construc- 
tive dialogue. 


On economic issues, he said Russia 1s presently under- 
going the most difficult phase of reform. 


“We can keep the country from collapsing and falling 
into chaos, restrain inflation, and prevent large-scale 
unemployment,” he said, indicating he believed the 
splintering process within Russia has been arrested. 


Commenting on Russia’s role in international affairs, 
Yeltsin said Russia, like other permanent member 
nations of the UN Security council, bears a special 
responsibility in safeguarding world peace, and this ts 
reflected in the actions taken by Russia in the Common- 
wealth of Independent States, on the balkan peninsula, 
and in other regions around the world. 


The Russian president stressed that Russia’s role in 
international affairs is determined by the criteria of 
international laws as expounded in the UN Charter and 
other documents, and the interests of the Russian nation 
fully conform to the generally recognized norms of 
cooperation among civilized nations. 


Russian Delegations Arrive For 3 Week Visit 


OW 3008112794 Beijing XINHUA in English 1049 
GMT 30 Aug 94 


[Text] Beijing, August 30 (XINHUA)—A delegation of 
the State Duma led by Vice-Chairman Aleksandr 
Vengerovskiy and a delegation of the Federal Council of 
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Russia arrived here earlier today to begin their week- 
long tour of China, with the purpose of knowing about 
China’s on-going economic reform and inspecting the 
special economic zones in the coastal areas. 


The Federal Council delegation is led by Vladimir 
Sergeyenkov, vice-chairman of the Economic Reform, 
Ownership and Property Relations Committee under the 
Federal Council. 


In a meeting this afternoon, Qian Zhengying, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, encouraged 
the visitors to see as much as possible while in China so 
as to deepen mutual understanding between the Chinese 
and Russian peoples and promoting cooperation 
between the two countries. 


Qian described the present-day Sino-Russian relations as 
“maturing,” adding that stronger ties between the two 
countries are beneficial to both peoples and instrumental 
to the maintenance of world peace. 


Possibly Radioactive Scrap Steel Imported From 
Ukraine 


HK2508103694 Hong Kong AFP in English 0908 GMT 
25 Aug 94 


[Text] Beijing, Aug 25 (AFP)}—Shipments of possibly 
radioactive Ukranian scrap steel from old Soviet war- 
ships and nuclear submarines have been entering China 
since last year, Chinese steel traders here and in Hong 
Kong said Thursday. Much of the scrap, sold at rock 
bottom prices by the cash-strapped Ukranian govern- 
ment, 1s smelted and used for building materials in 
China. The traders estimated the total amount of scrap 
shipped since last vear at millions of tonnes, but said the 
exact quantity was unknown. While China requires a 
certificate of origin for all shipments of imported scrap, 
much of the Ukranian steel has cleared customs without 
certification or through the use of false certificates and 
bogus customs documents, the traders said. 


The government issued a circular last spring to trading 
companies and customs officials, warning that the Ukra- 
nian scrap might be contaminated and pose “health 
risks,” but imports had continued, they added. 


Industry sources in Hong Kong expressed alarm that one 
of the Bank of China’s trading arms is expected to fill 
orders for 800,000 tonnes of Ukranian steel this year. 
According to the traders, some of the orders involve 
import companies attached to ministries and state-run 
steel companies in Guangzhou, Shanghai and Shenzhen, 
which have sold the steel on the domestic market 
through their trading companies. 


The steel made from the Ukranian scrap is of notoriously 
poor quality and some companies have been passing it 
off as Japanese, South Korean, U.S. and Chinese steel. 
Although China’s demand is primarily for high-quality 
rolled and finished steel, such practices involving scrap 
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are becoming more common as the country’s ailing steel 
companies struggle « raise capital to meet increasing 
production costs. 


Last year, Chinese traders made enormous steel pur- 
chases from former Soviet republics, but suffered huge 
losses from stockpiling and a collapse in steel prices after 
the government’s tight credit policy put an end to the 
1992-1993 construction boom. However, imports have 
remained high with much of the steel being smuggled in 
and sold at rock-bottom prices. 


On Tuesday, China announced the establishment of a 
national steel watchdog organisation to co-ordinate 
import and export prices, oversee marketing, business 
contracts and product quality, and stem the flow of 
imported steel—of which more than 40 percent is smug- 
gled. However, traders were sceptical about the organi- 
sation’s effectiveness. “The government can’t control 
fixed-asset investment and capital construction, so it 
can’t control the demand for steel,” said a trader in 
Beijing. “There are so many shell companies now that 
have licenses to import and can access the international 
market for steel that I don’t see how the organisation is 
going to make any difference,” he added. China 
imported 10.8 million tonnes of steel in the first half of 
1994, despite the fact that it had yet to use up the 30 
million tonnes it imported last year. 


Southeast Asia & Pacific 


ESCAP Regional Committee Meets in Yunnan 


OW 2908 143894 Beijing XINHUA in English 1411 
GMT 29 Aug 94 


[Text] Beijing, August 29 (XINHUA)—The fifth session 
of the steering group of the Committee for Regional 
Economic Cooperation of the Economic and Social 
Commission for Asia and the Pacific (ESCAP) opened in 
Kunming, capital city of southwest China’s Yunnan 
Province, this morning. 


The regional economic cooperation committee is one of 
the five regional committees under the ESCAp and acts 
as an important channel and forum for Asia-Pacific 
countries to strengthen ties and cooperation in economic 
and social development. 


He Zhigiang, governor of Yunnan Province, Rafeeuddin 
Ahmed, executive secretary of the ESCAP, spoke at 
today’s meeting. 


During the session, which will last four days, the 100-odd 
representatives from the ESCAP member states and five 
international organizations will discuss the economic 
situation and prospects in the Asia-Pacific region. 


Than Shwe Receives New Ambassador to Burma, 
Notes Ties 

OW’ 3008133894 Beijing XINHUA in English 1128 
GMT 30 Aug 94 

[Text} Yangon [Rangoon], August 30 (XINHUA)— 
Chairman of the Myanmar [Burma] State Law and 
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Order Restoration Council (SLORC) Senior General 
Than Shwe received Chinese Ambassador to Myanmar 
Liang Feng here today. 


Present on the occasion were Vice-Chairman of SLORC 
General Maung Aye, Secretary-! of SLORC Lieutenant- 
General Khin Nyunt, Secretary-2 of SLOR©€ Lieutenant- 
General Tin Oo and Minister for Foreign Affairs U Ohn 
Gyaw. 


Senior General Than Shwe said on the occasion that he 
highly appreciated the distinct developments of relations 
between Myanmar and China in all aspects and the rapid 
development of trade and economy between the two 
countries. 


THAN SHWE also stressed that Myanmar pursues an 
independent and active foreign policy based on the five 
principles of peaceful coexistence, and promotes friendly 
relations with all countries. 


The senior general emphasized that Myanmar will con- 
tinue to preserve and promote the friendly relations 
between Myanmar and China. 


Malaysian Deputy Prime Minister Tours Qingdao 


OW 2908 142794 Beijing XINHUA in English 1342 
GMT 29 Aug 94 


[Text] Qingdao, August 29 (XINHUA)—Deputy Prime 
Minister Anwar bin Ibrahim of Malaysia and his party 
toured an economic and technology development zone 
and a high-tech industrial park in Qingdao, a coastal city 
in east China’s Shandong Province. 


Anwar and his party, accompanied by Chinese Assistant 
Foreign Minister Wang Yingfan and Vice-Governor 
Chen Jianguo of Shandong, arrived here this morning. 


This evening Anwar and his party left here for Nanjing, 
capital city of east China’s Jiangsu Province. 


Australia’s Trade Minister To Visit Next Week 


OW 3008110294 Beijing XINHUA in English 0756 
GMT 30 Aug 94 


[Text] Canberra, August 30 (XINHUA)—Australian 
Trade Minister Bob McMullan is going to pay an official 
visit to China, the first since he took the portfolio, next 
week to meet Chinese officials on bilateral trade coop- 
eration. 


McMullan will lead a business mission, which consists of 
12 executive officers from leading Australian companies 
in the fields of building and construction, telecommuni- 
cations, information technology and services sectors. 


“This is my first visit to China as trade minister and it is 
at a time when Australia and China enjoy buoyant 
economic relations,” McMullan said in a statement 
today. 
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During his stay in Beijing, he will have talks with his 
Chinese counterpart Wu Yi on issues of bilateral trade as 
well as multilateral and regional trade issues including 
the process of the Asia-Pacific economic cooperation. 


He will also launch a series of Australia-China wool 
seminars in Beijing and witness the signing of Australia- 
China joint venture agreements. 


As part of his program, McMullan will also go to 
Guangdong Province and the City of Shanghai, a major 
economic and financial center of China. 


He will also pay a visit to Hong Kong to promote exports 
of Australian high technology products and attract 
investment in Australia. 


In 1993, the two countries recorded a two-way trade of 
5.2 billion Australian dollars (3.8 billion U.S. dollars), 
and China becomes Australia’s largest wool market, 
buying 20 percent of its total wool exports. 


In the first six months of this year, McMullan said, 
Australia’s exports to China increased by 27 percent. 


Sino-Australian Joint Venture To Mine Gold 


OW 3008060994 Beijing XINHUA in English 0444 
GMT 30 Aug 94 


[Text] Henan, August 30 (XINHUA)—A Sino- 
Australian joint venture has been set up in Nanyang 
City, central China’s Henan Province, to make full use of 
the abundant gold resources in the locality. 


Henan Province is one of the major producers of gold in 
China. Every year, a large amount of waste ore is piled 
up without being properly used. 


The joint venture 1s to introduce advanced technologies 
to work the waste ore from Nanyang’s Yindongpuo Gold 
Mine. 


It is predicted that the project will double the gold output 
of the mine. 


Near East & South Asia 


Li Peng Holds Talks With Iran’s Habibi 


OW 2908132194 Beijing XINHUA in English 1302 
GMT 29 Aug 94 


[Text] Beijing, August 29 (XINHUA)—Chinese Premier 
Li Peng held talks with Hasan Habibi, Iran’s first vice- 
president, here today. 


A Chinese Foreign Ministry official said the two leaders 
exchanged views on bilateral relations, and regional and 
international iscves of common concern. 


Habibi, at the invitation of Li, arrived here earlier today 
on an official visit to China. 
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Before the talks began Li presided over a ceremony near 
the Great Hall of the People here to welcome the 
vice-president. 


Li, who had a meeting with Habibi when he visited Iran 
in 1991, said the visit of Habibi to China would deepen 
the mutual understanding between the two sides and 
promote the development of their friendly relations and 
co-operation in all fields. 


Habibi said that to develop relations with China is a 
fixed policy of the iranian government. 


Through discussions, relevant departments of the two 
countries recently found common grounds and reached 
agreements concerning some problems in developing 
economic co-operation and trade, he said, adding that 
this will benefit the development of bilateral ties. 


Li said he was satisfied with the growth of Sino-Iranian 
relations in recent years, stressing that the Chinese 
Government has always attached importance to fnendly 
relations and co-operation with Iran. 


The economies of the two countries are complementary 
to some extent, and economic and trade ties have been 
growing rapidly in the past few years, Li said. 


The premier said it is not difficult for relevant depart- 
ments of the two countries to solve remaining problems 
through friendly and careful discussions based on the 
principle of equality and mutual benefit. 


He added that the understanding the two sides reached 
recently has created favorable conditions for solving the 
probiems. 


After the talks Li hosted a dinner in honor of Habibi and 
his party. 


Li Peng, Iran's Habibi Stress Promoting 
Cooperation 


LD2908174794 Tehran Voice of the Islamic Republic of 
Tran First Program Network in Persian 1630 GMT 
29 Aug 94 


[Excerpts] First Vice President Mr. Habibi and PRC 
Premier Mr. Li Peng began their official talks in Beijing 
this afternoon. We begin this bulletin with a report by 
our colleague in Beijing in connection with the official 
visit of Mr. Habibi to China. 


[Correspondent] [passage omitted on Habibi arrival] 
After Mr. Habibi was formally welcomed, delegations 
from both countries set out for the state guest house. The 
talks were attended by the oil and commerce ministers of 
Iran and China, as well as a number of other officials 
from both countries. 


Chinese Premier Mr. Li Peng first welcomed Mr. Habibi 
and his entourage. He said that Iran 1s a country with an 
ancient history and civilization which enjoys a special 
role in the region and across Asia. He added: In recent 
years, Iran and China have enjoyed cordial bilateral 
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relations and have had considerable success in increasing 
their commercial exchanges. He then referred to the 
need to expand and deepen cooperation between the two 
countries, and said that mutual ties in commercial areas 
complement each other [as heard]. He also expressed 
China’s readiness to further expand bilateral coopera- 
tion. 


Dr. Habibi thanked the government and nation of China 
for their warm welcome to the high-ranking delegation 
from the Islamic Republic of Iran. He referred to the 
historical ties existing for centuries between the two 
countries, and said: Since the victory of the Islamic 
revolution, cooperation between our countries has 
become more extensive. 


Mr. Habibi then referred to international developments 
in recent years and said: For us, friendship with the 
people of China and cooperation with its government 1s 
a fundamental and strategic issue. We believe that, under 
present international conditions, Asia’s civilized coun- 
tries which enjoy a long history should increasingly 
cooperate with one another. 


Our country’s first vice president further stressed that 
the Islamic Republic of Iran is determined to take even 
more serious steps toward expanding its cooperation 
with China, and the regular and continuous meetings 
between senior officials of the two countries indicate the 
resolve of Iran and China to expand and deepen their 
cooperation. 


During the meeting, the two sides agreed on China 
constructing five cement factories, building five ships, 
and finally making Tehran's subway operational. Coop- 
eration in the areas of agriculture, oil, and commerce, 
and the holding of trade fairs in both countries were also 
discussed, and a number of decisions were adopted. 


Talks With Iranian Officials Continue; Oil Ties 
Discussed 


OW 3008104194 Beijing XINHUA in Evelish 0802 
GMT 30 Aug 94 


[Text] Beijing, August 30 (XINHUA)—Wang Tao, gen- 
eral manager of the China National Petroleum Corpora- 
tion, held talks with Gholam Reza AQAZADEH-KHO', 
minister of oil [petroleum] of Iran, here this afternoon. 


The two sides exchanged views on ways to strengthen 
bilateral cooperation in the field of oil. 


AQAZADEH-KHO'I and other Iranian officials arrived 
here yesterday, accompanying Iran’s First Vice- 
President Hassan Habibi on an official visit to China. 


Also this afternoon, Chinese Vice-Minister Li Guohua of 
Foreign Trade and Economic Cooperation held talks 
with Iranian Deputy Minister of Commerce Fallah on 
bilateral trade issues. 


This morning, Zhou Xiaochuan, vice-president of the 
Bank of China held talks with Vice-President Mozayani 
of the Bank of Markazi Iran [central bank]. 
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Comparison FYI of Qian Qichen Meets Iraqi 
Foreign Minister 

OW 2408180694 Beijing XINHUA Domestic Service in 
Chinese at 1431 GMT on 24 August 


{ Text] Beijing XINHUA Domestic Service in Chinese at 
1431 GMT on 24 August carries a 756-character report 
on Qian Qichen’s meeting with visiting Iraqi Foreign 
Minister Muhammad Sa‘id Kazim al-Sahhaf. 


The XINHUA Domestic Chinese version has been com- 
pared to the XINHUA English version headlined, 
“Urges More Iraqi Cooperation With UN” published in 
the 25 August CHINA Daily Report, page 13 and was 
found to contain the following variations: 


Paragraph two, only sentence make read ...al-Sahhaf of 
Iraq at the Diaoyutai State Guest House. (adding the 
meeting venue) 


Paragraph three, only sentence make read ...the Gulf 
crisis. He is making his first visit to China this time at 
Qian Qichen’s invitation. 


According to Foreign Ministry officials, the two sides 
exchanged views during the talks on the situation in the 
Persian Gulf region, bilateral relations, and other issues. 
(adding sentence and paragraph) 


Paragraph six, only sentence make read ...people of Iraq 
in their present difficult situation and that China holds 
that the international community should assess objec- 
tively Iraq’s implementation of UN resolutions and 
promptly lift the sanctions as ...(adding phrase “in their 
present difficult situation,” adding word “promptly,” 
replacing “list™ with “lift”) 


Paragraph seven, only sentence make read ...provided 
humanitarian assistance a few times before. (adding 
phrase “a few times”) 


Paragragh eight, only sentence make read ...lraq enjoy a 
long-standing traditional friendship, and... (adding word 
long-standing”) 


Last paragraph ...the Iraqi people. 


During the talks, Al-Sahhaf briefed Qian Qichen on 
Iraq's domestic situation, implementation of relevant 
resolutions of the UN Security Council, and position on 
the sanctions against it and other issues. (adding con- 
cluding paragraph) 


Sub-Saharan Africa 


NPC Presents Gifts to Angolan People’s 
Assembly 

OW 2608170494 Beijing XINHUA in English 1641 
GMT 26 Aug 94 


[Text] Luanda, August 26 (XINHUA)—The Standing 
Committee of the National People’s Congress [NPC] of 
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China today presented as gifts office utensils and articles 
of daily use to the Angolan People’s Assembly. 


These gifts are worth 200,000 RMB yuan (about 22,000 
U.S. dollars). 


At the handing over ceremony here today, Joad Pedro 
Francisco, deputy president of the Angolan People’s 
Assembly, expressed his appreciation of the Chinese 
gifts. He also expressed his hope that the cooperation 
between the National People’s Congress of China and 
the Angolan People’s Assembly would be strengthened. 


Zhao Mingshan, Chinese charge d’affaires ad interim to 
Angola, said at the handing over ceremony that he hoped 
the warring parties in Angola could reach an agreement 
as soon as possible so as to bring peace to the country. 


Malian Prime Minister Arrives in Hefei for Visit 


OW 3008010094 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 28 Aug 94 


[From the “Provincial Hookup” program] 


[Text] Malian Republic Prime Minister Ibrahim Bom- 
bacar Keita arrived in Hefei in a special plane from 
Beijing today to begin his visit to Anhui. Relevant 
provincial and Hefei City leaders, including Vice Gov- 
ernor Yang Duoliang, greeted Keita and his party at the 
airport. As the special plane carrying the honorable 
Malian guests slowly landed at the Hefei Luokang Air- 
port soon after ten o'clock in the morning, Prime Min- 
ister Keita and members of his party alighted from the 
plane smilingly. Vice Governor Yang Duoliang and 
others who have been waiting at the airport proceeded 
forward and cordially shook hands with the distin- 
guished Malian visitors to signify their welcome. Two 
youths presented fresh flowers to Prime Minister Keita 
and his wife. The Malian guests visited the Hefei 
Washing Machine General Plant in the afternoon. 


Situated at the southern fringe of the Sahara Desert in 
West Africa, the Republic of Mali has an area of 1.24 
million sq km and a population of about 9 million. Mahi 
is one of the earliest African nations to have diplomatic 
relations with China. Chinese leaders, including Zhou 
Enlai, Chen Yi, Geng Biao, Huang Hua, Tian Jiyun, 
Wang Hanbin, and Qian Qichen visited Mali, succes- 
sively. 


Malian Prime Minister Arrives in Shanghai 29 
Aug 

OW 2908142394 Beijing XINHUA in English 1337 
GMT 29 Aug 94 


[Text] Shanghai, August 29 (XINHUA)—The visiting 
Malian Prime Minister Ibrahim Bombacar Keita arrived 
here this afternoon. 


Keita and his party came from Hefei, capital city of east 
China’s Anhui Province, where they visited a high-tech 
development zone and a refrigerator plant. 
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This evening Vice-Mayor Sha Lin of Shanghai, on behalf 
of mayor Huang Ju, gave a dinner in honor of the Malian 
visitors. 


Anhui Governor Meets, Fetes Malian Prime 
Minister 


OW 300805 1494 Hefei Anhui People’s Radio Network in 
Vandarin 1100 GMT 29 Aug 94 


[From the “Provincial Hookup” program] 


[Text] Governor Fu Xishou met visiting Malian 
Republic Prime Minister Ibrahim Bombacar Keita at 
Hefer's Luyang Hotel last evening and had a cordial, 
friendly conversation with him. On behalf of the people 
of Anhui, Governor Fu Xishou first extended his warm 
welcome to Prime Minister Keita for his visit to Anhui, 
saying that Anhui has been busy in developing its 
economy in rece:.t years, while paying close attention to 
Africa’s development. Believing that Prime Munister 
Keita will realize the friendliness of the people of Anhui 
during his visit, Governor Fu Xishou hoped that the visit 
will further deepen the understanding and friendship of 
the people of Anhui toward the Malian people. He also 
briefed the visitors on Anhut’s natural resources and 
economic development in recent years. 


Prime Minister Keita said: Coming to friendly China as 
a friend, we have been warmly received, we ardently love 
China and have all the reasons to further strengthen 
relations in various fields with it. China has a hard- 
working and courageous people and we treasure the 
friendship—an irreplaceable friendship—with it. Keita 
said, from our visit to the Hefei Washing Machine 
General Plant this afternoon, we have been able to 
witness the vitality and success of Anhut’s economic 
development. We congratulate the success achieved by 
the people of Anhui. 


Also present at the meeting were (Wang Zhiying,) wife of 
Governor Fu Xishou; Vice Justice Minister Zhang Geng, 
leader of the accompanying group, and his wife (Fan 
Fenlan), Vice Governor Yang Duoliang; and Yue Shu- 
cang, chairman of the provincial committee of the China 
Democratic League. 


After the meeting, Governor Fu Xishou hosted a dinner 
in honor of the distinguished Malian visitors, who also 
watched a splendid theatrical performance at Anhui 
Theater in the evening. 


Envoy Presents Paintings to Nigeria on Behalf of 
Ministry 

OW 2408224094 Beijing XINHUA in English 2204 
GMT 24 Aug 94 


[Text] Lagos, August 24 (XINHUA)—Chinese Ambas- 
sador to Nigeria Hu Lipeng presented six paintings on 
behalf of the Chinese Cultural Ministry in the famous 
national theater of Nigeria here today. 
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At the presentation of the paintings, which comprise 
three traditional Chinese paintings “The Charming 
Lotus”, ““Magnificen' Landscapes”, “Su Wu Tends 
Sheep”, and three lacquer paintings “The Great Wall”, 
“A Fair Maiden”, and “Narcissi”, Hu said that, they 
were painted specially for the friendly and fraternal 
Nigerians by outstanding younger Chinese artists. 


The ambassador pointed out that there had been wide- 
ranging exchanges and cooperation between the two 
countries in the fields of culture, arts, news, education, 
sports and public health, since the signing of the two 
agreements on cultural and educational cooperation in 
1981 and 1990. 


He expressed the conviction that with the joint efforts by 
the two countries, both with a long history and ancient 
civilization, the friendly relations and cooperation, 
including in the cultural field, between China and 
Nigeria would be surely further develop. 


At the presentation, Nigerian Minister of Information 
and Culture Jerry Gana accepted on behalf of the Nige- 
rian Government the paintings. Minister Gana highly 
praised the gains of China’s cultural development. “The 
Chinese opera has been assessed as one of the best operas 
in the world. China’s music, dance, painting, literature, 
and film industry are reaching new heights. We should 
therefore emulate China,” he said. 


He noted that “the cultural and educational cooperation 
agreement signed by Nigeria and China has witnessed a 
most fruitful period of exchanges between our two coun- 
tries especially in the areas of culture, sports, health and 
education.” 


Through the exchanges, Gana added, Nigeria would gain 
more experience in her endeavor to promote, present 
and preserve her culture in all its ramifications. 


After the presentation, Ambassador Hu and his entou- 
rage, accompanied by Minister Gana and Nigerian other 
officials, were guided by Paul Dike, director of the 
Nigerian National Gallery of Art, to look around the 
Nigerian Modern Art Gallery. 


The National Gallery of Art housed temporarily at the 
national theater is designed to acquire and preserve the 
best contemporary Nigerian art works. 


The national theater covering an area of 23,000 square 
meters and standing well over 31 meters in height ts 
endowing the past cultural efforts of this nation with a 
lasting center for the presentation and projection of 
Nigerian Arts and Culture. 


Chi Haotian Visits Tanzania 


OW 2908223994 Beijing XINHUA in English 2150 
GMT 29 Aug 94 


[Text] Dar es Salaam, August 29 (XINHUA)—Chi Hao- 
tian, state councillor and defense minister of the People’s 
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Republic of China, arrived here this evening from 
Lusaka, Zambia, starting his six-day friendly visit to 
Tanzania. 


Chi was greeted at the Dar Es Salaam International 
Airport by Tanzanian Defense Minister Abdurahman 
Kinana and commander of the Tanzanian People’s 
Defense Forces Robert Mboma as well as high-ranking 
officers from the Tanzanian Army and officials from its 
Defense Ministry. 


Chi is accompanied by Gu Hui, commander of the 
Nanjing command, eastern China, and other high- 
ranking officers and officials from the Chinese Ministry 
of National Defense. 


While staying here, Chi will call on Tanzanian President 
Ali Hassan Mwinyi, Prime Minister and First Vice- 
President John Malecela and hold talks with Kinana. 


He is also to attend celebrations of the 30th anniversary 
of the founding of the Tanzanian People’s Defense 
Forces. 


Chi and his entourage are expected to end their visit to 
Tanzania on September 3. 


Qian Qichen Meets Delegation From Zaire 


OW'2708090394 Beijing XINHUA in English 0809 
GMT 27 Aug 94 


[Text] Beijing, August 27 (XINHUA)}—Qian Qichen, 
Chinese vice-premier and minister of foreign affairs, met 
with Vunduawe te Pemako, director of the Presidential 
Office of Zaire, and his party here this morning. 


In the meeting, Pemako delivered a letter from Zaire 
President Mobutu to Chinese President Jiang Zemin. 


Qian said that he is glad to see the situation in Zaire ts 
gradually becoming stable, adding that Zaire is an 
important country in central Africa, whose stability is 
essential to the stability in central Africa and in the 
whole of Africa as well. 


The Chinese vice-premier stressed that China’s policy 
towards Africa remains unchanged. China has always 
been active in developing friendly relations with African 
nations, without interfering into their internal affairs. 


China hopes that all African countries will maintain 
stability and find ways and modes suitable to their 
development through their own efforts. 


Pemako expressed thanks to China for its assistance to 
Zaire. He said that relations between Zaire and China 
have been developing smoothly since the two countries 
set up diplomatic ties more than two decades ago, adding 
that the two sides should strengthen cooperation so that 
new progress will be made in bilateral relations under the 
new situation. 


Liu Shuging., president of the Chinese People’s Institute 
of Foreign Affairs (CPIFA), took part in the meeting. 
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Pemako arrived here August 24 at the invitation of the 
CPIFA, and Liu held working talks with him on August 
25 


West Europe 


Jiang Zemin: France Must Limit Taiwan Ties to 
‘Business Level’ 


11K 3008070794 Hong Kong AFP in English 0647 GMT 
30 Aug 94 


[Text] Beijing, Aug 30 (AFP)—China’s President Jiang 
Zemin on the eve of a trip to Paris warned France on 
Tuesday that it must limit contacts with Taiwan to a 
business level. 


Jiang said in an interview with French reporters in 
Beijing that there were “good perspectives” for increased 
economic cooperation. “The resumption at the start of 
the year of normal Sino-French relations have given a 
new impetus to these ties,” said Jiang. who 1s also 
secretary general of the Communist Party. 


Jiang highlighted that countries who have established 
relations with Bering “have made an engagement not to 
have relations of an official nature with Taiwan.” But he 
added “if France has economic and commercial rela- 
tions” with Taiwan “we would have no objections.” 


Jiang 1s to visit France from September 8 to September 
12. 


French Prime Minister Edouard Balladur visited China 
in April, normalising ties after a two-year dispute over 
the sale of Mirage-2000 combat jets to Taiwan. 


Chen Xitong Meets French Businessman 


OW 2908 142694 Beijing XINHUA in Enelish 1356 
GMT 29 Aug 94 


[Text] Beijing, August 29 (XINHUA)}—Chen Xitong, a 
member of the Political Bureau of the Chinese Commu- 
nist Party (CPC) Central Committee, extended his con- 
gratulations here today to President Bergrant Collomb of 
the LaFarge Coppee Company of France for the com- 
pany’s success in signing contracts with four Chinese 
companies. 


Chen, also secretary of the Beijing Municipal Party 
Committee, appreciated the development of Sino- 
French friendly relations in recent years. 


However, Chen said, there remains a large margin for 
expansion in the economic co-operation between the two 
countries. 


The contract just signed between LaFarge Coppee and 
the Chinese companies on setting up a joint cement 
venture involving 1.5 billion rmb (about 170 million 
U.S. dollars) in total investment “is a concrete result of 
the promotion of the bilateral relations”, said Chen. 
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Collomb said he hoped to make contributions to China’s 
economic construction. He added that many other 
French companies are willing to co-operate with China. 


Chen said that China ts a huge market and a large stage, 
and he expressed the hope that foreign businessmen will 
perform well on this stage. 


Contract Signed With Shell To Build Oil Depot in 
Tianjin 

OW 3008108194 Beyine XINHUA in English 0848 
GMT 30 Aue 94 


{ Text] Beying. August 30 (XINHUA)}—A subsidiary of 
the Royal Shell Group of The Netherlands has signed a 
contract with two Chinese companies to build a large oil 
depot in Tianjin. the leading port city in north China. 


Under the contract, the subsidiary, the Shell (China) 
Company. will build a depot capable of storing 160,000 
cubic meters of on! together with the Nanjang Develop- 
ment Company im the Tianjin Port and the China 
Aviation Ou! Corporation 


The depot is designed to transship three million tons of 
oil a year and will be built at a total cost of 225.5 millon 
yuan. It will have |4 tanks for storing gasoline, diesel oil 
and fuel oi! 


When compiected at the end of 1995, 11 will be able to 
supply o1! directly to airports through pipes of the China 
Aviation Oil Corporation 


Wu \uegian Meets Spanish Politician 
OW 2908142894 Bevrine \INHUA in English 1350 
GMI OY Aue 94 


[Text] Beinnng. August 29 (XINHUA)}—Wu Xueqian, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met here today with Cristoval Montoro, spokesman of 
the group of the People’s Party in the Economic Com- 
mission of the Congress of Spain. 


Wu. also president of the Chinese Association for Inter- 
national Understanding, briefed the visitors on domestic 
situation and co- operation between the Chinese Com- 
munist Party and non-communist parties. 


Montoro expressed the hope that his party would pro- 
mote the fnendly relations between Spain and China. 


The Spanish visitors arrived here yesterday as guests of 
the Chinese Association for International Under- 
standing after visiting Shanghai and Hangzhou. 


East Europe 


CVPCC Vice Chairman Ye Xuanping Leaves for 
Fast Furope 

OW 2608023194 Beguine XINHUA in English 0238 
GMT 26 Aue 94 

[Text] Bening, August 26 (XINHUA)}—Ye Xuanping, 
vice-chairman of the National Committee of the Chinese 
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People’s Political Consultative Conference (CPPCC), 
left here this morning on a ten-day goodwill visit to 
Slovakia, the Czech Republic and Poland as guest of the 
Slovak National Council, the Czech National Council 
and the Senate of Poland. 


CPPCC Secretary-General Zhu Xun as well as diplo- 
matic envoys of the three countries in Beying saw him 
off at the airport. 


XINHUA Interviews New Polish Ambassador 


OW 1808045494 Beijing XINHUA in English 0224 
GMT 18 Aug 94 


[Text] Warsaw, August 17 (XINHUA)—Poland’s newly- 
appointed ambassador to China Z. Goralczyk [name as 
received] said here today that there exists great potential 
for developing the current friendly relations between the 
two countries and that the prospects for this are bright. 


In an exclusive interview with XINHUA a day before his 
departure for Being, Goralezyk, an expert on China, 
said the Polish Government attaches great importance to 
relations with China and regards China as a major 
partner in economic cooperation and political dialogue. 


Goralc7yk. who has previously studied and worked in 
China for 19 years, said Poland 1s also deeply interested 
in China’s role in the international arena. 


Goralc7yk also spoke highly of China's economic devel- 
opment. Sharing their experrence in developing a market 
economy will be beneficial for the two countries, he 
stressed. 


Jilin Governor Leaves for Romania, U.S. 6 Aug 


SK2208 144194 Chanechun JILIN RIBAO in Chinese 
7 Aug 94 pl 


[Text] At the invitation of Gholia, head of lasi County in 
Romania, and of John McKernan, governor of the state 
of Maine in the United States, Governor Gao Yan, who 
is leading the provincial economic and trade delegation, 
left Changchun by train on the evening of 6 August to 
pay a visit to Romania and the United States. Main 
members of the provincial delegation include Qi Wen- 
shuang. deputy director of the provincial foreign trade 
department; Guo Shaokun, deputy director of the pro- 
vincial foreign affairs office, and Zhang Bingquan, 
deputy director of the provincial foreign economic 
bureau. 


During his stay in Romania, Governor Gao Yan will pay 
a visit to Gholia, head of the Romanian county, and sign 
an agreement with him on formally establishing fnendly 
relations between Jilin Province and the Romaman 
county. Both sides will also hold talks on economic, 
trade, and cultural cooperation, will sign bilateral coop- 
eration agreements regarding the economy and tech- 
nology; and will further confirm the several contracts of 
cooperation which both sides intend to sign. During his 
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visit to the state of Maine in the United States, Governor 
Gao Yan will hold talks with Governor McKernan on 
developing a friendly relationship foliowing the estab- 
lishment of relations between the province and the state, 
on expanding mutual!-benefit and mutual-interest coop- 
eration, and on defining cooperative projects that will be 
carned out in the near future. The provincial delegation 
will also hold a news conference on inviting in business 
and introducing foreign capital so as to enhance the 
province's influence in foreign countries and to promote 
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the development of economic cooperation and trade 
exchanges with foreign countries. 


Seeing the provincial delegation off at the Songyuan 
Guest House were He Zhukang, secretary of the provin- 
cial party committee, Wang Jinshan and Zhang Yueqi, 
deputy secretaries of the provincial party committee; 
Wang Guofa, Quan Zhezhu, Sang Fengwen, and Liu 
Shuying, vice governors of the province; and responsible 
comrades from the departments concerned. 
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Political & Social 


Li Tieying Meets Relics Protection Experts in 
Gansu 


HK 3008110894 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 22 Aug 94 


[Text] Li Tieying, member of the CPC Central Political 
Bureau and state councillor, met with several genera- 
tions of researchers specializing in Dunhuang Relics in 
Mogaoku on 22 August. He stressed: It 1s necessary to 
advocate the selfless dedicating spirit of loving the 
motherland, loving arts, and loving Dunhuang, and 11 1s 
necessary to protect, study, carry forward, and publicize 
the cultural legacy of the human race. 


Li Tieying first listened to a report by Dun Yunpie, 
director of the Dunhuang Research Academy, on the 
academy's work in protecting and studying the arts of 
Dunhuang and the cultural relics in Dunhuang over the 
past 50 years. He also listened to the opinions of Huo 
Xihang, Li Xiqiong. and Guan Youhui, who began to 
work in Dunhuang in the 1940's and 1950's. on the 
working and living conditions of the Dunhuang 
researchers. Some young and middle-aged scholars also 
expressed their opinions. Li Tieying fully affirmed the 
results of the past 50 vears of work and the great 
achievements of the Dunhuang Research Academy, 
which were made under difficult conditions. 


Li Tieying said: Dunhuang’s Mogaoku ts a precious pearl 
in the Silk Road. It 1s not only an outstanding example of 
China's cultural legacy but 1s also an art treasure house of 
the world. It represents the common wealth of all man- 
kind. Li Tieying pointed out: In order to preserve 
Dunhuang’s splendid history, cultural relics researchers 
shoulder the glorious task of protecting, studying, main- 
taining, and publicizing the Dunhuang culture. The 
Dunhuang Research Academy ts currently facing many 
difficulties and problems. In such circumstances, we 
should advocate the selfless dedicating spirit. The 
academy should attract a group of enthusiastic scholars 
of insight who really have an interest in protecting and 
studying the arts and cultural relics in Dunhuang. At the 
same time, the state should also give great support to 
you, thus ensuring that the research work in Dunming 
will be carried on from generation to generation and will 
make even greater achievements. Li Tieying told the 
departments concerned to resolve the problems in water 
supply, communications, and infrastructure construc- 
tion as soon as possible. 


Zhang Deqin, director of the State Cultural Relics 
Bureau, announced that the State Cultural Relics Bureau 
would allocate 300,000 yuan to reward veteran 
researchers who had worked in Dunhuang for more than 
30 years and young and middle-aged workers who had 
achieved outstanding results. Yang Zhenjie, deputy sec- 
retary of the provincial party committee, attended the 
meeting. 
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Peng Peiyun: Government T» Continue Family 
Planning Policy 

OW 3008071794 Beijing XINHUA in English 0705 
GMT 30 Aug 94 


[By Li We] 


[Text] Beijing, August 30 (XINHUA) —China will con- 
tinue its family planning policy in a long period of time, 
said a senior official here today. 


This 1s decided by China’s large population size and its 
rapid growth, which are the country’s basic national 
conditions, said Peng Peiyun, State Councillor and min- 
ister in charge of the State Family Planning Commission, 
in an interview with XINHUA. 


Peng will lead a Chinese delegation to attend the Inter- 
national Conference on Population and De velopment to 
be held in Cairo from September 5 to 13 


She pointed out that China sees a net increase of 14 
million people each year. By the end of 1993, the total 
population of China's mainland had reached 1.185 bil- 
lion. 


With an enormous size of population, inadequate arable 
land, poor economic basis and insufficient per-capita 
natural resources, China has set family planning as one 
of its fundamental national policies and has incorpo- 
rated it into the over-all national planning for economic 
and social development, said Peng. 


The implementation of family planning programs 1s 
effective for solving the population problems in many 
developing countries, where the rapid population growth 
has hindered their social and economic development, 
she said. 


What's more, it will better protect the rights of the people 
to survival and development, she added. 


At the forthcoming Cairo international conference, Peng 
said, she will reiterate that “countnes should indepen- 
dently formulate their population policies and targets 
according to their specific national conditions.” 


“It is the sovereign right of a country, which should be 
fully respected,” she said. 


Peng pointed out that the Cairo conference, whose 
theme is “population, sustained economic growth and 
sustainable development”, is “of great importance” to 
solving the world population problems. 


As one of the most populous countries in the world, 
China, like many other developing countries, 1s con- 
fronted with the important and urgent task of solving the 
problems of population and development. It would like 
to share its views with delegates from all other countries, 
said Peng. 


Now China is m king every effort to achieve sustained 
economic growth und sustainable development and to 
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improve the quality o! life of its people so as to achieve 
over-all progress of society, which are also China's 
ultimate objectives of solving its population probiems, 
Peng said. 


She noted that the population policy adopted by the 
Chinese Government is intended to co-ordinate the 
growth of population with economic and social develop- 
ment as well as with utilization of natural resources and 
protection of the environment. 


Peng added, “It is in conformity with the interests of the 
Chinese people and has made important contributions to 
the stabilization of the global population.” 


China's farm.'y planning policy calls for late marriage, 
later and fewer births and encourages “one couple, one 
child, “ Peng said. However, she added, those rural 
couples with practical difficulties can have two children. 
In the areas where national minorities reside, specific 
regulations and measures on family planning are decided 
by the autonomous regional or provincial people's con- 
gresses. 


China relies mainly on education and publicity to pro- 
mote family planning , said Peng. It provides various 
kinds of contraceptives and birth-control services to 
couples, supplemented by economic incentives and dis- 
incentives. Preferential treatment in terms of production 
and daily life is given to families who are willing to have 
a single child. A certain amount of social dependency 
fees is collected from families with more children. 


“But it is a firm policy of the Chinese Government to 
prohibit any kind of coercive action in implementing 
family planning,” Peng said. 


China hopes its total population size will be contained to 
betweer 1.5 and 1.6 billion by the middle of next 
century. However, because of the large base, China's 
population will continue to grow substantially for some 
time in the future. 


Peng said in addition to an excessive increase in the 
number of population annually, China still has about 80 
million people who do not have sufficient food and 
clothing. Besides, the comparatively low level of educa- 
tion for women and environmental! pollution continue to 
be major problems in China. 


Addressing these problems, the Chinese Government 
has formulated “China's Agenda 21” and is in the 
process of formulating “the outline for social develop- 
ment of China, 1996-2010," Peng said. 


She hoped the international conference on population 
and development will reach consensus on the issues of 
population, sustained economic growth and sustainable 
development. 


And it is essential first of all to eliminate poverty and 
promote economic development in developing countries 
to solve the world population problems, Peng said. 
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She also hoped that the conference will be able to adopt 
2 document which would reflect the views of all coun- 
tries, especially of the developing countries which are 
confronted with more population and development 
problems. 


“T’ isdocument should provide guidance in dealing with 
population and develonment issues in the coming 
decade,” she said. 


Meanwhile, Peng urged the international community, 
especially the developed countries, to make new and 
specific commitments at the conference to help solve the 
population and development problems of the developing 
countries. 


Article Profiles Reng Yiren 


O'N 300804 3094 Beijing BEIJING REVIEW in English 
No 35, 29 Aug-4 Sep 94 pp 22-23 


[By staff reporter Huang Wei] 


[Text] Rong Yiren is a man with a long and interesting 
background. For almost half a century, he has enjoyed an 
international reputation as a leader in the business 
world. Before the founding of the People’s Republic of 
China in 1949, he was a well-known capitalist in China. 
In 1957, he was appointed vice mayor of Shanghai. In 
1959, he became a vice minister of textile industry. In 
1983, he was elected vice chairman of the Standing 
Committee of the National People’s Congress (NPC). He 
has been a deputy for 40 years from the first to eighth 
NPC, a rare phenomenon in China. In the early 1980s, 
he was appointed president of the China International 
Trust and Investment Corp. (CITIC), and in 1993, his 
political career reached its peak—-he was elected vice 
president of the People’s Republic of China. 


Since then, Rong, 78, has been making outstanding 
contributions to China’s social and economic progress. 


Mr. CITIC 


Even after he was elected vice president of China, Rong 
was still referred to as “Mr CITIC”™ by Singapore news- 
papers. He set up CITIC at the end of the 1970s, starting 
out with only a handful of staff members working under 
him. Most of them were former capitalists, and only four 
of them were not veteran businessmen. Rong himself 
was 63 years old then, and the oldest member of the staff 
was 75. Before the money allocated by the government 
for establishing the company arrived, Rong took out his 
own money as starting capital, and his wife, Yang 
Jianging, even spent her own 1,000 yuan buying paper. 
envelopes and other stationery. They had meetings at 
Rong’s home, and later rented some offices at the Peace 
Hotel. 


Now, almost a quarter of a century later, CITIC not only 
owns the 29-story “Chocolate Mansion” in Beiying, but 
also the 52-story Jingcheng Business Centre. Luxurious 
and modern offices have replaced the small rooms they 
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started out in, and the staff has increased to include more 
than 30,000 people. CITIC has developed into a multi- 
national corporation with total assets of over 80 billion 
yuan. It has branches in the United States, Europe, 
Australia, Canada, and Hong Kong. Rong is no longer 
the president of the corporation, but CITIC is forever a 
monument to the great contribution he has made to 
China’s current economic prosperity. 


The First To Eat Crab 


Rong once said that the superiority of CITIC comes from 
blazing new trails. To succeed in business one must be 
willing to take chances. Understanding that fact, Deng 
Xiaoping has given continuous support to Rong’s pio- 
neering efforts from the beginning. 


On January 17, 1979, 20 days after the end of the Third 
Plenary Session of the 11th Central Committee of CPC, 
Deng met Rong and four other noted personages in 
industrial and commercial circles at the Great Hall of the 
People. He hoped that Rong could set aside other work 
and concentrate on economic construction centered on 
opening to the outside wold, foreign exchange earnings, 
and exploring some new venues for economic progress. 


Deng made it clear that China could make use of some 
useful capitalistic practices. He also appointed Gu Mu, 
then vice premier, to maintain direct contact with Rong 
to make sure things went smoothly. 


Rong, who was called a member of the “young genera- 
tion” by late Premier Zhou Enlai in 1950s, was already 
over 60 years old. However, he acted quickly. He invited 
his old friends from the industrial and commercial 
circles in Shanghai to pool resources and come up with a 
strategy to go into business. They chose to go into the 
international trust and investment business, which was 
quite new at that time, not to mention risky 


It 1s not easy to be a pioneer. The practices which are 
popular now caused a great furor at the time. Rong 
became the first one to “eat crab,” meaning in China the 
first person to take risks. 


Rong initiated practices that are taken as par for the 
course in business today; he was the first to issue bonds 
abroad; the first to do international leasing; the first to 
trade in commercial real estate; the first to purchase the 
stock utilities in Hong Kong; and the first to buy a 
foreign satellite with joint investment and then try to 
reach an agreement to have it launched by China. 


Whenever he met difficulties, Rong wrote letters to 
Deng, who always fully supported him by answering his 
letters with detailed instructions, and asking concerned 
departments to give Rong the green light. 


On the fifth birthday celebration of CITIC in 1984, Deng 
presented an inscription encouraging the company to 
bravely blaze new trails and make more contributions. 
He also called CITIC a window of China’s opening up to 
the outside world. 
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State Comes First 


Many industrialists and businessmen went abroad 
before Shanghai was liberated 45 years ago. Although he 
also had doubts and misgivings about the policies of the 
Communists, Rong decided to stay in Shanghai because 
he was a patriot and had deep feelings about his country. 
In spite of some suffering he had to endure later on, he 
always put the interests of the country above his personal 
losses. He once said to his wife, “For me, the state always 
comes first, the company second, and my family third ” 


Rong often acted as an example for his staff to love their 
country and be loyal to the compiny, which has formed 
a great force within the firm. At a closing ceremony for a 
training program for the company’s newcomers, Rong 
encouraged the young people “to safeguard the country’s 
sovereignty, the company’s credit and your personal 
dignity.” He asked them to remember those words while 
engaged in work of any kind. Rong set a series of working 
principles for CITIC employees: Abide by the law, be 
honest and upright, be practical and realistic, blaze new 
trails, be modest and prudent, unite and help each other, 
be diligent and work hard, and act resolutely. 


Guard Against Cheating 


Li pon entering the sitting room of the Rongs, one can see 
a large plaque with the words: “Guard-Against-Cheating 
Room” carved on it. The origisial plaque used to hang in 
the study of his late father Rong Desheng. a famous 
scholar and businessman. He believed that one should be 
honest when doing business, and that cheating should be 
avoided at all costs. Later, the board was destroyed, so 
Rong Yiren asked Deng Xiaoping to write the characters 
in 1988 and have them carved on a new board. 


Below the board is a Chinese landscape painting by the 
famous painter Lu Yanshao. On the grand painting of 
mountains and rivers under a sunset, there 1s a poem by 
the late general Ye Jianying. who wrote it there in his 
own hand in 1978. 


The sitting room has a scholarly atmosphere, a family 
tradition for the Rongs. Before he passed away, Rong’s 
father donated money to set up a school and a library in 
Wuxi County, Jiangsu Province, his hometown. The 
Wuxi Library still holds a lot of his books. Rong himself 
was a history major in university, and he has been good 
at writing poems and articles s.ace early childhood. It 1s 
obvious that Rong has not only inherited his father’s 
tradition of doing business, but also carried on his 
scholarly character. It was in this sitting room that Rong 
met Henry Kissinger and other respected foreign guests, 
and some senior Chinese officials. 


Rong and his wife have already celebrated their golden 
wedding. Their faithful love and harmonious family life 
are praised and admired. They have four daughters and 
one son, and Rong is now a grandfather and great 
grandfather. His garden is full of the fragrance of roses, 
the flower he loves the most. He is also a football fan. He 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-168 
30 August 1994 


never misses a good football match no matter whether he 
1s at home or on a business trip in or outside China. He 
will even get up to watch at midnight. No wonder he has 
been invited to be an honorary chairman of the Football 
Association of China. He also takes great interest in 


photography. 


He is still very busy after becoming the vice president of 
the country. He meets foreign guests and takes time to 
conduct investigations of places outside Beijing. He went 
to Tianjin in November last year, to Guangdong in 
February and to Shandong in May this year. Born into a 
entrepreneur family, he has a natural understanding of 
the way enterprises work. He pointed out that enter- 
prises should compete properly. They should make 
profits, but not pursue them blindly. 


Ministry Demands Surrender of Unlicensed Guns 


11K 3008052594 Beijing CHINA DAILY in English 
30 Aug 94 p 3 


[By Gao Jinan: “Owners Ordered To Hand Over Illegal 
Guns] 


[Text] The Ministry of Public Security has requested 
unlicensed gun-holders to hand in their weapons within 
30 days or face severe punishment. 


Those who voluntanly comply with the request will 
receive lenient treatment, according to a notice on the 
management of guns issued by the Ministry of Public 
Security yesterday. 


Licensed hunting rifle and smal!bore gunholders are also 
requested to present themselves, their weapons, and 
licenses at local pclice departments for re-examination 
within 60 days. Those failing to comply with the order 
will be deemed illegal gun holders. 


The move ts aimed at strengthening the management of 
weapons, creating a safer social circumstance, and pro- 
tecting the property of the state and its citizens. 


Weapons referred to in the notice include military 
weapons, hunting rifles, sports guns, air guns, powder 
guns [as published], electric shock guns [as published], 
tear-gas guns, and replica shot guns. 


In September 1992, the ministry issued a similar circular 
concerning illegally-held firearms and ammunition. 
More than 390,000 firearms,including 7,200 military 
guns, have been submitted since then to police depart- 
ments across the country, an official from the ministry 
said. 


The notice, drafted pursuant to relevant laws and regu- 
lations, forbids all civilian units and individuals from 
smuggling, illegally manufacturing, transporting, trading 
in, Storing, owning, or carrying any type of gun referred 
to by the notice. 


The notice stipulates that factories with state approval 
for producing civilian-use firearms and ammunition 
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shall not exceed their production quotas or sell their 
products without authorization, otherwise the legal rep- 
resentatives of the factories will be punished according 
to the law. 


The Ministry of Public Security official said that there 
were 24 authorized civilian-use gun producers in the 
country. Their production capacities or quotas were not 
disclosed. 


He said that gun smuggling and trading activities in the 
border provinces and regions, particularly Yunnan and 
Guangx!, were frequently reported, resulting in quanti- 
ties of firearms pouring into the country. 


Nationa: Meeting on Public Health Work in Tibe: 


OW 3008105094 Beijing XINHUA Domestic Service in 
Chinese 0729 GMT 2° Aug 94 


[By reporters Yang Zhen (1135 3791) and Duoji (1122 
0679)] 


[Text] Lhasa. 29 Aug (XINHUA)}—A national work 
meeting on aiding Tibet's public health—which 1s aimed 
at fully and swiftly implementing the guidelines of the 
CPC Central Committee and the State Council's third 
work forum on Tibet—opened in Lhasa on 28 August. 


Attending the meeting were more than 100 personnel 
from 14 provincial and municipal public health depart- 
ments (bureaus) and 12 Public Health Ministry-affiliated 
academic and research institutes charged with the task of 
aiding Tibet's public health. The four-day meeting will 
sum up work experiences in aiding Tibet's public health 
over the past decade and make arrangements for their 
future aid work in Tibet. 


According to a briefing, state work to aid the public 
health of pecole of all nationalities in Tibet dates all the 
way from the carly 1950's when the People’s Liberation 
Army first entered Tibet. Since the second work meeting 
on aiding Tibet's public health was held in 1984, inland 
provinces and municipalities again launched activities to 
aid respectively different localities in Tibet, making 
important contributions to Tibet's public health devel- 
opment and the health of people of various nationalities 
there. So far, Guangdong, Henan, and 12 other prov- 
inces and municipalities and 12 ministry- affiliated 
academic and research institutes, including the Academy 
of Medical Sciences and the Huaxi Medical University, 
have sent a total of 73 medical teams and 787 people to 
work in Tibet, carrying out aid projects involving nearly 
30 specialities. They have also admitted a large number 
of Tibetan research students and trainees, bringing up a 
number of key medical personnel and pioneers in dif- 
ferent specialities for Tibet. 


The state has over a long period of time provided the 
vast number of peasants, herdsmen, and urban residents 
in Tibet with the country’s only free medical care policy, 
granting direct funds totaling over 1.1 billion yuan for 
developing public health undertakings which included 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


22 NATIONAL AFFAIRS 


more than 200 million yuan for free medicines for the 
masses. Furthermore, the Ministry of Public Health and 
quite a number of provinces and municipalities across 
the nation have also given vigorous support. Tibet's 
medical and public health undertakings are now 
enjoying rapid development. Aside from having 
strengthened urban medical and public health facilities, 
Tibet has gradually set up medical and public health 
institutions at or below the county level to basically form 
a medical and public health network covering urban and 
rural areas. The highland people’s health has improved 
markedly, with the average life expectancy rising to 64 
years at present from 36 years shortly after the libera- 
tion. Nevertheless, Tibet’s medical and public health 
undertakings still lag far behind other provinces and 
municipalities and suffer from a severe shortage of 
qualified personnel. Therefore, Tibet still needs vigorous 
help from the central authorities and the entire nation. 


At the meeting, Tibet Regional Party Committee Deputy 
Secretary Danzim said: The big family of the motherland 
is a firm backing for Tibet, while the superior socialist 
system is the strongest condition for accelerating Tibet’s 
development. The accomplishments of Tibet’s public 
health undertakings cannot be separated from the party 
Central Committee, the State Council, and the Ministry 
of Public Health’s consistent concern and attention, or 
from the vigorous support and aid given by fraternal 
provinces and municipalities across the nation. On 
behalf of more than 2.3 million people of all nationali- 
ties, he expressed sincere thanks to the Ministry of 
Public Health and various provincial and municipal 
public health departments who show concern for and 
support Tibet’s public health work as well as those 
medical personnel who were members of aid-Tibet med- 
ical teams. 


NPC Vice Chairman Applauds Historical Film’s 
Debut 

OW 3008104594 Beijing XINHUA in English 0803 
GMT 30 Aug 94 


[Text] Beijing, August 30 (XINHUA)—A debut cere- 
mony of a movie called “The Legend of Emperor Yan” 
was held here today. 


The movie is the first one in the history of Chinese films 
that talks about the legendary stories of the Chinese 
ancestors who are believed to live back to 5,000 years 
ago. 


Film makers got ideas from historical books such as 
Shan Hatjing (Book of Mountains and Seas) which was 
written in the fifth century B.C., and The Historical 
Records by Ssuma Chien in the first century B.C.. 


By presenting the battles among the ancient tribes and 
fights against monsters, the movie pictures Emperor 
Yan's moral quality of the combined gods and man, 
humorous and witty personality. 
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The movie, co-produced by the Luxe Star International 
Limited (Hong Kong) and the Xiaoxiang Film Studio 
(mainland), has accepted invitations from the Tokyo 
International Film Festival, the Venice Film Festival 
and the Toronto Film Festival. 


Cheng Siyuan, vice-chairman of the National People’s 
Congress of China (NPC), said that the film makers and 
actors “have done a good job” to give a show of the 
legend that has been told for thousands of years. 


Authorities Confiscate ‘Illegal’ Independent Movie 


11K 3008045294 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Aug 94 p 8 


[By Chan Wai-Fong] 


[Text] Authorities have confiscated the second film by 
He Jianjun, one of the seven “outlaws” of China’s 
independent film industry. The move was part of 
China’s ongoing crackdown on independent film- 
making. 


A source said official film censors had confiscated all 
footage of He’s second film, Youdiyuan (The Postman), 
claiming the film, which was at the post-production 
Stage, was illegal. 


China issued a ban on six “Sixth Generation” directors 
and one experimental film group last March. All 16 
official studios, film processing labs, and even equip- 
ment and rental companies have received orders not to 
entertain those who have been black listed, including He. 


In his early 30’s, He has assisted in the production of 
internationally renowned Chinese film director Chen 
Kaige’s The Yellow Earth, The Great Parade, and King 
of the Children. His first film, Red Beans, was one of 
three Beijing demanded be axed from the Hong Kong 
International [Film Festival] because they had not been 
approved by the official censors. The source said the 
same “crime” had been committed with Youdiyuan. 


The film is about how a Chinese postman, bored by his 
routine job, begins to read mail in which he discovers 
secrets of other people, like homosexuals. Homosexu- 
ality has been branded a taboo subject in China and little 
discussion is allowed in the media. 


“It is not so much the content that has irritated author- 
ities and caused the action,” the source said. “I think the 
film having been made without official approval is the 
main reason for the confiscation. They want to establish 
and consolidate their authority before things get out of 
hand.” 


He said the current crackdown was triggered by the 
screening of two independent films, Beijing Bastards and 
Blue Kite, in the Tokyo Film Festival last November. 
The official Chinese delegation had walked out in pro- 
test. 
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Zhang Yuan and Tian Zhuangzhuang. directors of the 
two films respectively, later topped the list of the seven 
banned film-makers. 


Report on Leaders’ Activities 19-25 Aug 
OV 2608133794 


[Editorial Report] PRC media monitored by Okinawa 
Bureau from 19-25 August carned the following reports 
on PRC central leadership activities. The source is noted 
in parentheses after each report. 


Chen Xitong Inspects Beijing Reservoir—Chen Xitong, 
Bering Municipal Party Committee secretary, and Bei- 
jing Mayor Li Qryuan recently inspected Mivun Reser- 
voir in suburban Beying. “Chen Xitong said: “Water 1s 
exceedingly valuable for Be1ying. Storing more water has 
always been a basic municipal policy for Beijing.’ Chen 
X1tong also instructed that certain buildings around the 
reservoir be dismantled and more trees be planted so 
that the landscape nearby can be restored. (Being 
Central Television Program One Network in Mandarin 
1100 GMT 19 Aug) 


Liu Huaging, Chi Haotian Write for Book—4 Study of 


Deng Xiaoping’s Way of Managing the Military, a book 
compiled by the Liberation Army General Political 
Department's Propaganda Department, was recently 
published by the Military Science Publishing House. 
“Liu Huaqing. Central Military Commission [CMC] 
vice chairman, wrote the book title. CMC Vice 
Chairman Zhang Zhen inscribed a message for the book. 
The message reads: ‘Study Deng Xiaoping’s way of 
managing the military: and intensify the military's rev- 
olutionization, modernization, and regularization. Chi 
Haotian, state councillor and defense minister, wrote the 
book's preface.” (Beying XINHUA Domestic Service in 
Chinese 2015 GMT 20 Aug 94) 


Li Ruthuan, Li Tieving Watch Ancient Dance—On 19 
August. Li Ruthuan and Li Tieying watched a perfor- 
mance featuring the ancient dance and music of Dun- 
huang in Gansu. The dance will also be performed 
during the fourth China Art Festival. (Beijing Central 
Television Program One Network in Mandarin 1141 
GMT 20 Aug 94) 


Li Peng Sends Wreath to Anna Guo Memorial Service— 
“A ceremony to pay last tributes to the remains of 
Madame Guo Anna, member of the sixth and seventh 
Chinese People’s Political Consultative Conference 
[CPPCC] National Committees, took place in Shanghai 
on 20 August. Wreathes were received from Premier Li 
Peng: Lu Jiax1. National People’s Congress Standing 
Committee vice chairman: and Hu Sheng, CPPCC 
National Committee vice chairman.” (Being Radio 
Network Program One in Mandarin 2230 GMT 21 Aug 
94) 


Li Lanqing Congratulates Best, Outstanding Teachers— 
Li Langing. CPC Central Committee Political Bureau 
member and vice premier, recently sent a letter to 
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congratulate 30 teachers honored as best or outstanding 
teachers from the nation’s locally-operated schools. In 
his letter, Li Langing urged the teachers to continue to 
dedicate themselves to China’s educational reform. He 
also urged people in society to show greater concern and 
support for teachers from locally operated schools. (Bei- 
jing XINHUA Domestic Service in Chinese 0852 GMT 
22 Aug 94) 


Li Tieying Visits Dunhuang Grotto Researchers—“On 
the morning of 22 August, Li Tieying, CPC Central 
Committee Political Bureau member and state coun- 
cillor, paid a special visit to the Mogao Grotto in 
Dunhuang, Gansu, to see the researchers working at the 
Dunhuang Research Institute. Accompanying Li Tieying 
were Zhang Deqin, State Bureau of Cultural Relics 
director, and Yang Zhenyie, Gansu Provincial Party 
Committee deputy secretary.” “Li Tieying stressed 
during the visit that the selfless Dunhuang spirit should 
be energetically publicized and promoted among histor- 
ical relics researchers in the country.” (Beijing XINHUA 
Domestic Service in Chinese 1041 GMT 22 Aug 94) 


Wu Bangguo Addresses Telecommunications Meeting— 
Wu Bangguo, CPC Central Committee Political Bureau 
member, Shanghai Municipal Party Committee secre- 
tary, and Shanghai Leading Group for Telecommunica- 
tions Industries head, addressed a municipal conference 
on telecommunications tndustries, which opened in 
Shanghai on 22 August. He underscored the need to fully 
understand the necessity and importance of developing 
Shanghai's telecommunications industries, set clear-cut 
objectives and priorities, firmly open up to the outside 
world, bring in foreign capital, and explore new oper- 
ating mechanisms for telecommunications industries. 
(Shanghai People’s Radio Network in Mandarin 2300 
GMT 22 Aug 94) 


Song Ping, Yang Rudai Attend Film Festival—On 23 
August, the China Changchun Film Festival opened in 
Changchun under the theme of promoting frendship, 
exchange, and development. Comrades Song Ping and 
Yang Rudai attended the opening ceremony. A total of 
114 films from 17 countries and regions will be shown at 
the festival. (Beijing Central People’s Radio Network in 
Mandarin 1030 GMT 23 Aug 94) 


Li Peng, Zou Jiahua on Controlling Huai River— 
Working groups from the State Council and govern- 
ments of Jiangsu, Anhui, and Henan visited Huatyin 
County from 20 through 22 August to inspect the pollu- 
tion in the lower reaches of the Huai He. Premier Li 
Peng. Vice Premier Zou Jiahua, and State Councillor 
Song Jian have given directions for controlling the 
pollution. They instructed that river pollution must be 
brought under control by the end of 1997, and that 
enterprises unable to control their pollution-causing dis- 
charge must be closed, suspended. merged, or switched 
to other production. (Nanjing Provincial People’s Radio 
Network in Mandarin 2300 GMT 23 94) 


Chen Junsheng Hails Liaoning Flood Fighters—People 
in Panjing City, Liaoning, have triumphed over the 
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highest flood peak appearing in Liao He in August. 
“State Councillor Chen Junsheng has spoken highly the 
city’s soldiers and civilians for their heroic performance 
in battling the flood peak.” (Beijing Central People’s 
Radio Network in Mandarin 1030 GMT 24 Aug 94) 


Jiang Zemin, Li Peng, Li Langing Inscribe on Girl 
Education—On 24 August, an international symposium 
on female education opened in Xining [in Qinghai 
Province]. The meeting read the messages that President 
Jiang Zemin, Premier Li Peng, and Vice Premier Li 
Lanqging have written for the “Spring Bud Program,” a 
project that the All- China Women’s Federation and the 
Children’s Foundation of China have launched for girls’ 
schooling. Jiang Zemin’s message reads: “Helping girls 
atiend school is good for the country, the people, and the 
family.” Li Peng’s message reads: “Carry out the Spring 
Bud Program, develop female education.” Li Lanqing’s 
message reads: “Give a friendly, helping hand in drawing 
the blueprint for the Spring Bud Program.” (Beijing 
XINHUA Domestic Service in Chinese 1107 GMT 24 
Aug 94) 


Wan Li Plays Tennis—“The 1994 ‘Golden Key Cup’ 
tennis tournament opened at the Beijing International 
Club today [25 August]. Wan Li, China Tennis Associa- 
tion honorary president, and 30 or so other veteran 
cadres and retired state-class players took part in the 
tournament with great enthusiasm.” (Beying XINHUA 
Domestic Service in Chinese 0906 GMT 25 Aug 94) 


Chen Xitong Attends Handicapped Sports Meet—The 
14 teams that make up the Chinese sports delegation of 
the handicapped have converged in Beijing to be ready 
to take part in the sixth Far East and South Pacific 
Games for the Handicapped. On the afternoon of 25 
August, Chen Xitong, honorary chairman of the organi- 
zation committee of the games, attended a ceremony to 
inaugurate the village that will accommodate 2,000 
handicapped athletes and officials coming from 43 coun- 
tries and regions in the Far East and the Pacific region. 
(Beijing Central People’s Radio Network in Mandarin 
1030 GMT 25 Aug 94) 


Rong Yiren Hears Winter Games Preparations Report— 
On 24 August, Rong Yiren, vice president and Third 
Asian Winter Games honorary chairman, heard a report 
given by Zhou Tieliang, Heilongjiang vice governor and 
executive vice chairman of the organizational committee 
of the Third Asian Winter Games. Vice President Rong 
Yiren expressed satisfaction over the ample preparatory 
work that Heilongjiang and Harbin have accomplished. 
He said the games will promote development in 
Heilongjiang and Harbin in all fields and can temper and 
train a large number of cadres. Rong Yiren stressed that 
transportation, telecommunications, and living services 
must be well prepared. The games will take place in 
Harbin in February 1996. (Beijing XINHUA Domestic 
Service in Chinese 1307 GMT 25 Aug 94) 
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Study Calls for ‘Rapid Small Town Development 
Program’ 


MS2608125594 London FINANCIAL TIMES in 
English 26 Aug 94 p 1 


[Report by Tony Walker: “China Faces Mass Exodus 
From Land to Cities”} 


[Text] Beiying—China faces an urban explosion in the 
next two decades with a massive population shift from 
rural areas to cities and new townships, according to a 
study prepared by one of the country’s most respected 
academic institutions. 


China’s Academy of Social Sciences forecasts that by 
2010, the country’s urban population will grow from 
27.6 per cent of the total population to 50 per cent. 


The startling urbanisation projection suggests that 
China, which has hitherto been predominantly an 
agrarian society, is undergoing a sociological revolution 
even more profound than has been recognised. Entitled 
“Policy Choices of China’s Economic Development”, 
the study calls for a rapid small town development 
programme to provide homes and jobs for peasants 
leaving the land “as cities have reached their limit in 
taking farmer-migrant workers”. 


Such rapid urbanisation would c.carly have serious con- 
sequences for the environment in the world’s most 
populous country, and would also suggest a revolution in 
consumer habits and lifestyles throughout China. 


The academy, which frequently acts as a “think tank” for 
the government, predicts that China’s economy will 
grow by an average 8.25 per cent a year to 2010 and will 
become “one of the world’s largest”’. 


Government officials are wary of claims that China 1s 
becoming the world’s biggest economy. They are con- 
cerned that such recognition may jeopardise trade and 
other benefits accruing to a developing country. 


This has been one of the central issues in negotiations 
over China’s entry to the General Agreement on Tariffs 
and Trade. 


The government-commissioned study expects that, if 
average annual growth of 8.25 per cent is maintained, 
China’s gross domestic product will more than qua- 
druple by 2010. But, as the study makes clear, the 
country will need to maintain exceptionally high growth 
rates to cope with surging demand for new jobs. 


“Each year,” it says, “China needs to create 17 million- 
18 million new jobs, 3 million-4 million annually more 
than in the 1980s.” 


The study, prepared by the Institute of Qualitative and 
Technical Economics within the academy, estimates 
surplus rural labour at between 100 million and 120 
million. The bloated state-owned sector employs 140 
million, many of whom are believed to be surplus. Cities 
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such as Beijing, Shanghai, Guangzhou and Tianjin have 
already been overrun with migrant labourers from the 
countryside. 


The influx has been blamed for an increase in crime and 
has stirred fears within the government about social! 
unrest. 


The study predicts that the gap between the prosperous 
coastal regions and the hinterland will continue to 
widen, but it also forecasts a “wave effect” of new 
foreign investment into more remote areas. 


The academy predicts that China’s population will rise 
from 1.17bn at present to |.3bn in the year 2000, 1.4bn 
in 2010 and L.6bn in 2050, which it predicts will be the 


peak. 


Hong Kong Paper Reports Women Working in 
Mines 


HK2808062494 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 28 Aug 94 p 8 


[Text] The Sunday Morning Post has gained a rare peek 
into China’s mining industry which reveals that women 
are employed to work underground, contrary to official 
Statements that only men should do the job. 


In a visit to a state-owned colliery in northern Guangxi, 
we discovered that nearly a third of the employees were 
women, with some working at the coal face. Others were 
shovelling coal on to trains while carrying babies 
strapped to their backs. “I earn 60 yuan (HK$55) a 
month, the same as my husband who also works here. It's 
a very hard job. I don’t want my children to follow us. So 
we work hard to earn money for their school fees,” said 
Lu Jing-Jiu, 45, who has three children. 


In February, nearly 2,000 mines in northeastern China 
were closed amid growing concern about fatal accidents. 
According to mainland newspapers, the authorities said 
women would no longer be employed underground. At 
the same time, they said, inadequately trained technical 
staff and officials who did not understand mining would 
be replaced. 


But Lin Shanliang, who has spent 35 of his 50 years 
working in the mines, said it was common to work with 
women. “Most of the accidents happened underground. 
They were things such as the sudden collapse of tunnels, 
improperly-conducted dynamite explosions and the 
leakage of poisonous gases,” he said. 


“Those who died were usually youngsters who had just 
finished school and could not find jobs elsewhere. 


“Their lack of experience jeopardises their lives. I have 
never been caught 1n a serious accident, but I’ve wit- 
nessed a lot of tragedies.’ Mr Lin said. “There’s no 
specific training for the newcomers. The management 
just gives them the tools and ask them to follow us.” 
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A spokesman from the Coal Ministry's Policy and Reg- 
ulation Bureau on women and child labour said there 
were no regulations banning women from working in 
mines. “Of course, they do not do any heavy work but 
often perform tasks such as sending meals to the miners 
underground,” he said. “And only those over the age of 
16 are allowed to work in the mines.” 


There have been at least 71 coal mining deaths in China 
so far this year, the most serious accident being an 
explosion which killed 31 people at the Youy: coal mine 
in Guizhou province on July-30. According to official 
Statistics, nearly 600 people died in the mining industry 
in the first half of this year, 47 per cent more than tn the 
same period last year. 


‘Mailbox’ Explains Civil Service System's 
Implementation 

OW 2808184794 Beijing XINHUA Domestic Service in 
Chinese 2125 GMT 27 Aug 94 


[XIN..UA “Mailbox”: “What Is the Scope of Applica- 
tion of the Civil Service System?”’] 


[Text] Beijing, 27 Aug (XINHUA}— The “Interim 
Regulations on State Functionaries” stipulates that the 
civil service system ts “applicable to all personnel, except 
janitorial service personnel, of state administrative 
organs at all levels.” The scope of the system's applica- 
tion 1s equivalent to “cadres of state administrative 
organs” of the past. Therefore, this provision separates 
the personnel administration system for government 
organs from that for enterprises and institutions. It 
allows state organs, enterprises, and institutions to 
implement different personnel administrative systems in 
light of their different functions in a market economy 
and to gradually arrive at the state where personnel are 
managed on the basis of their specific functions. Func- 
tionaries of state administrative organs exercise admin- 
istrative functions on the state’s behalf. It 1s necessary to 
administer them strictly and in a standardized manner in 
accordance with the requirements set forth by the civil 
service rules and regulations to ensure that the ranks of 
civil service personnel are small in number, highly 
competent, honest, and efficient, and that they provide 
better service to the people and meet the demands of a 
socialist market economy on government organs. 


Janitorial service personnel in government organs do not 
fall into the category of civil service. This is because their 
work is in the nature of providing logistics service and 
they are not personnel responsible for carrying out 
administrative functions. They can be administered in 
accordance with the labor law and regulations, and they 
can be recruited without going through open competi- 
tion in the form of examination designed for civil service 
personnel. They are different from civil service per- 
sonnel in areas of performance evaluation, reward, and 
promotion and demotion. In addition, judging from the 
direction of reform, as the market economy develops and 
improves, logistics work in state organs will gradually 
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become socialized. Therefore, it is not suitable to admin- 
ister janitorial service personnel according to civil ser- 
vice rules and regulations. 


Article 5 of the “Interim Regulations on State Function- 
aries” stipulates: “The election, appointment, and 
removal of state functionaries as members of people's 
governments at various levels shall be in accordance with 
relevant state laws.” Here, the words “members of 
people’s governments” refer to State Council members 
(including premier, vice premiers, state councillors, min- 
isters, commission chairmen, auditor general, and secre- 
tary general); members of people's governments of var- 
10US provinces, autonomous regions, and municipalities 
directly under the central government (including gover- 
nors, vice governors, chairmen and vice chairmen of 
autonomous regional governments. mayors, vice 
mayors, secretary general, department and bureau direc- 
tors, and commission chairman): members of the peo- 
ple’s government of autonomous prefectures, counties, 
autonomous counties, cities, and city districts (including 
prefects and deputy prefects of autonomous prefectures 
and heads of bureaus and sections): heads and deputy 
heads of people's governments of townships, national 
townships, towns, and national towns—all specifically 
provided for in the “Constitution,” the “Organic Law of 
the State Council.” and the “Organic Law of the Local 
People’s Congresses and Local People’s Governments at 
Various Levels.” The methods of election, appointment, 
and removal of personnel in these posts are specifically 
provided for in the Constitution and organic laws. As a 
result, although they are civil service personnel, the 
methods of their election, appointment, and removal are 
different from other civil service personnel. Provisions 
governing appointment and removal, including promo- 
tion, demotion, rotation, resignation, and dismissal, are 
not applicable to them: whereas provisions governing 
obligations, rights, discipline, classification of grades, 
wages, insurance, benefits, and other matters are appli- 
cable. 


Institutions affiliated with state administrative organs, 
such as schools, hospitals, and scientific research insti- 
tutions, also do not implement the civil service system, 
because they do not have administrative functions. They 
will implement a personnel administrative system 
designed for institutions. 


If a unit does not implement the civil service system, it 
does not mean the unit enjoys lower status or pay and 
benefits. Implementing different personnel systems 1s 
conducive to personnel growth and progress and the full 
display of their talents. 


Beijing Reforms Handling of Civil Lawsuits 


OW 3008025794 Beyine XINHUA in English 0131 
GMT 30 Aug 94 


[Text] Taryuan, August 30 (XINHU A)}—C hina has been 
working to upgrade its efforts in handling civil lawsuits 
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in conformity with international practice, so as to meet 
the needs of the opening process and developing the 
market economy. 


In the past few years the number of civil lawsuits has 
risen sharply, accounting for two-thirds of the total cases 
filed with the courts, including some filed by overseas 
investors. 


The old civil lawsuit handling system, however, was 
based on traditional ideas which lagged far behind 
China’s economic development and left many loopholes 
for corruption. 


To tackle the problem, the Supreme People’s Court of 
China recently called on all local courts to reform the 
civil lawsuit handling system. 


As one of the regions that pioneered such reform, north 
China’s Shanxi Province has adopted internationally 
accepted methods through the procedures of finding 
evidence, holding hearings and issuing rulings. 


Under the system all parties to a dispute are responsible 
for presenting evidence themselves, which is different 
from the traditional way under which evidence was 
supposed to be found by the court. 


The court is only expected to look for evidence that the 
parties can not or find it difficult to get. 


Having extricated itself from time-consuming evidence 
seeking, the court may then concentrate on checking the 
evidence. 


Hearings, the major part of settling a civil lawsuit, now 
feature the different parties disputing with each other, as 
against the traditional idea that the bench was to ask 
questions and the parties were to answer them. 


Another major problem of the old system was the 
separation of hearing and judgment, which was long 
blamed for wrong decisions. 


Under the new system a collegiate bench will be set up 
right after a civil case is filed. 


Having checked the indictment and the defense, the 
bench should tell the parties of their responsibility to 
produce evidence, and the range and time limit of this 
procedure. 


The bench should also announce the time when the court 
will be sitting. 


Moreover, the court in session will be open to the public. 


“That may prevent some judges from accepting bribes 
from both the accuser and the accused,” experts say. 


Ma Yuan, vice-president of the Supreme People’s Court 
of Shanxi, said that after the reform, the average time 
spent for a civil case in the province has been sharply 
reduced and the number of appeals has shrunk. 
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Country Undertakes Campaign To Produce More 
lodized Salt 


Vows To ‘Root Out’ Iron Deficiency 


OW 2608 143894 Beying XINHUA in English 1254 
GMT 26 Aug 94 


[Text] Beijing, August 26 (XINHUA)—China is forging 
ahead with an ambitious program to produce more 
iodized salt in a bid to wipe out persisting iodine- 
deficiency diseases, a government official said here 
today. 


The program, which wll cost one billion yuan, is 
expected to produce enough iodized salt for all Chinese 
consumers in need by the end of 1996, said Fu Limin, 
vice-chairman of the China Council for Light Industry. 


The program includes the revamping of all the 131 
salt-producing plants within the next two years when 
China ts expected to have an annual consumption rate of 
eight million tons of salt. 


lodine-deficiency 1s a major endemic condition that 
hampers healthy growth, especially among children. 
China is one of the world’s worst-affected countries, with 
38 percent of its 1.2 billion people facing the threat of 
iodine deficiency. 


The Chinese Government has vowed to root out the 
disease before the year 2000. 


Fu said the authorities will strengthen supervision over 
the salt market and will take action against those pro- 
ducing or selling non-iodized salt. 


Further on Regulations 


OW 2908152294 Beijing XINHUA in English 1501 
GMT 29 Aug 94 


[Text] Beijing, August 29 (XINHUA)—The State 
Council promulgated regulations last week on 1odized 
salt, with the aim of reducing diseases caused by iodine 
deficiency. 


The 33-article regulations will go into force October | 
this year. 


The regulations aim to eliminate endemic diseases such 
as goiter, cretinism and mental retardation caused by 
iodine deficiency. 


The regulations also stipulate in detail the processing, 
transportation and storage of iodized salt, its supply and 
the supervision of iodine salt production. Also included 
are penalty clauses. 


Administration Takes Steps To Control Coastal 
Pollution 


11K 3008050294 Beijing CHINA DAILY in English 
30 Aug 94 p 3 


[By He Jun: “Controls To Limit Coastal Pollution”] 
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[Text] Cl 1 is to take steps to improve the protection of 
its marine environment and ecology by stricter manage- 
ment and more cooperation between government 
departments. 


The overall environmental condition of China’s territo- 
rial waters is good but coastal seas are becoming more 
polluted. 


Wang Fei, an official with the State Oceanic Adminis- 
tration (SOA), said that the top targets for cleaning up 
operations include Dalian Bay, Jiaozhou Bay, seas near 
the mouths of the Yangtze and Pearl Rivers, and areas 
offshore large and medium-sized cities. 


Though no recent statistics are available, Wang said that 
the environment of shallow sea areas near the coast, 
especially near cities, was declining. 


As China is in the initial stage of industrialization, the 
pollutants released by onshore industries and ships 1s 
expected to grow steadily over the next decade, Wang 
said. 


“But we'll try our best to limit it to a proper level,” he 
added. 


SOA will closely co-operate with the National Environ- 
mental Protection Agency (NEPA) and central and local 
transportation and fishery authorities to strengthen the 
comprehensive management of the marine environment, 
he added. 


Effective pollution control measures for onshore indus- 
tries are of great importance to the protection of the 
marine environment, because 60 to 70 percent of sea 
pollutants originate from onshore sources, he said. 


Stronger laws against polluters were required, said 
Wang. 


Since China adopted the Marine Environmental Protec- 
tion Law in 1983, central and local governments initi- 
ated a series of laws and regulations governing the sector, 
he said. 


The official noted that the water in most parts of the 
Bohai Sea has been upgraded to first-class national 
standard. Before the mid-1980s; the waters of the Bohai 
Sea were seriously polluted by offshore oil rigs. 


Wang vowed to further strengthen the work of the 
National Oceanic Monitoring Network by running more 
training courses for staff and by upgrading its equip- 
ment. 


Established in 1984 and with more than 100 member 
units, the network gathers about | million items of data 
on 42 subjects each year. 


According to the China Action Plan for Environmental 
Protection approved by the State Council this year, SOA 
and NEPA will jointly establish a further 60 to 80 marine 
nature reserves over the next five years. 
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To date, China has seven state marine nature reserves 
and a further eight under local government control. 


Fourth National Art Festival Ends in Gansu 


OW 2808155294 Beijing XINHUA in English 1537 
GMT 28 Aug 94 


[Text] Lanzhou, August 28 (XINHUA)—The ten-day 
Fourth China Art Festival ended this evening in this 
capital city of northwest China’s Gansu Province. 


Chen Qiling, vice-chairman of the organizing committee 
and vice governor of Gansu, announced the festival's 
closing. Another vice-chairman expressed thanks for 
artists from other provinces, Taiwan and Hong Kong as 
well as from foreign countries. 


The closing ceremony featured a group of dance of 6,000 
people, a torch dance by 400 artists and a fashion show 
by 100 models. 


A total of 27 performances were represented during the 
festival. Several art exhibitions were also held. 


The Fifth China Art Festival will be held in Beijing in 
1997, 


Science & Technology 


Daya Bay Management Admits Shortcuts in 
Maintenance 


1K 3008045094 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Aug 94 pp 1, 2 


[By Elisabeth Tacey] 


[Text] Daya Bay management yesterday admitted that 
technicians at the nuclear power station bypassed rig- 
orous maintenance procedures, as they would at a con- 
ventional power plant, to get tasks done. There would be 
“some” who did not follow the cumbersome documen- 
tation and tight rules required for nuclear facilities 
because such procedures were not so important at fossil- 
fired power stations, where most of the staff had been 
trained, deputy general manager Peter Chow Hai-yoong 
said. Mr Chow admitted that workers from fossil-fired 
plants had found it difficult to understand the strict 
procedures for doing all the jobs at the nuclear plant. 


He said some staff did bypass the proper procedures. 
“People need to be educated and made to do things. It 
takes a while for people to get along with the job in the 
correct way, in the correct habit. It’s a long-term pro- 
cess,’ Mr Chow said. “As far as we are concerned, we are 
telling everybody that they must follow the procedures 
and the staff are aware of it.” 


The admission came after foreign nuclear experts, asked 
to study plant documents obtained by the SOUTH 
CHINA MORNING POST, expressed concern about 
maintenance procedures which had been ignored. They 
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also noted signs of antagonism between Western and 
Chinese workers at the station. 


Consultant John Large in the UK likened a plan to 
divide piled-up work requests by priority as “lke a 
hard-pushed hospital deciding to get on with the emer- 
gency heart cases only and set aside the nonemergency 
cases”. 


The official plant documents are mainly long lists of 
maintenance schedules and work requests for the last few 
months of last year, when the nuclear station’s first 
reactor was being tested before start-up. One weekly 
report of the status of work requests—required for every 
job on the station—for the end of November shows a 
backlog of 1,081 pending maintenance tasks. Another 
dated October 30, 1993, shows work requests that had 
been waiting for up to 83 days. 


Mr Large and senior consultant Steven Sholly of the 
Californian firm MHB Technical Associates describe 
more than 1,000 work orders as “quite high.” 


The documents show that staff at the plant were also 
worried about the backlog. A report, from Dai Lu of the 
computing department, on problems in transferring 
work requests between databases, said data should be 
“cleaned as soon as possible in order to make sure that it 
is more correct and complete... It is forcasted that most 
of the work requests are lossed.” [sentence as published] 


Mr Large said Mr Dai's report “suggests something is 
seriously amiss with the maintenance programme... in 
the organisational structure which in itself seems to have 
resulted in delays and omissions in getting individual 
maintenance tasks completed.” Mr Dai’s concerns sug- 
gested that “individuals are continuing to make deci- 
sions without reference to the (work order) planning 
group—this is a serious concern with perhaps the 
Western managers not having totally effective control 
over the Chinese technicians”, he said. “Put bluntly, are 
the Chinese technicians ‘fiddling’ the commissioning 
and maintenance programmes to meet some hidden 
(political0 time objective?” Mr Large wrote in a review 
report to the POST after studying the documents. 


Mr Large said Mr Dai’s report “notes a reporting col- 
lapse in the (work request) collation procedure inferring 
that the technicians are prioritising themselves without 
consulting the senior line managers—a comment that he 
is unsure if all the WRs (work requests) have been 
reported is very significant and disturbing”. 


Mr Chow said there had been “nowhere near” 1,000 
tasks outstanding. “At one stage we reached 300,” he 
said. On further questioning he said there might have 
been a lot of work requests specifically for the commis- 
sioning, and these had been “all dealt with”. But he said 
he could not give a figure for the current number of work 
orders. 


Both Mr Large, formerly of UK utility the Central 
Electricity Generating Board, and Mr Sholly, a former 
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designer of pressurised water reactors at Westinghouse— 
the basis for the Daya Bay design—have advised local 
and national governments on nuclear power station 
issues, from siting to decommissioning. 


Mr Sholly said maintenance backlogs were common 
during the start- up of a station. But although the 
refuelling which was planned to start in December would 
allow many tasks to be cleared, it could bring a lot more 
to light as work was under way. “If it’s still high like this 
after refuelling outage they have a problem,” he said. 


The U.S. Nuclear Regulatory Commission had shut a 
plant at Pilgrim in Massachusetts for 2-1/2 years in the 
mid-1980s when the maintenance backlog got into the 
2000s. “There was a fossil plant mentality that just 
didn’t work in the nuclear context. There was nearly a 
complete management takeover,” Mr Sholly said. 


Xian Satellite Ground Station Completed 


OW 3008 100094 Beijing XINHUA Domestic Service in 
Chinese 1026 GMT 28 Aug 94 


[Text] Xian, 28 Aug (XINHUA)—According to a XIAN 
WANBAO [XIAN EVENING NEWS] report, the Xian 
satellite communications ground station was checked 
and accepted by the Ministry of Posts and Communica- 
tions yesterday and will be hooked up with a satellite 
communications network for 10 major cities across the 
country. 


The Xian satellite communications ground station ts 
pointed directly at the “Chinasat No. 5,” which ts 
located at longitude 115 degrees east. It will provide 720 
communications lines directly linking Xian city with 
Urumqi, Harbin, Shenyang, Haikou, Guangzhou, Bei- 
jing, Shanghai, Xiamen, Qingdao, and Chengdu. Its 
completion strengthened information exchanges 
between inland provinces and coastal areas. 


Australian Company Launches Satellite 


OW 2808 103794 Beijing XINHUA in English 1011 
GMT 28 Aug 94 


[Text] Canberra, August 28 (XINHUA)—OPTUS, one 
of Australia’s telecommunications giants, said today that 
initial signals it has received indicate that all aspects of 
the launch by China of the Optus B3 satellite to date 
have been successful. 


China’s Long March 2E rocket successfully lifted off the 
Optus B3 satellite from Xichang, southwest China, at 
9:10 a.m. (Australian eastern time) [2310 GMT 27 
August] today. 


OPTUS said in a statement this afternoon that the first 
telemetry signals from the satellite have just been 
received at the Optus satellite control facility in Sydney, 
via the Telesat earth station at Allan Park, Canada. 


Optus B3, made by U.S. Hughes Space and Communi- 
cations Corporation, successfully separated from the 
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main rocket 11 minutes after the launch, began its 
15-day journey to geostationary orbit 36,000 kilometers 
above earth. 


OPTUS mission controllers are now maneuvering Optus 
B3 to its test orbit position, the statement said. 


OPTUS chief executive officer Bob Mansfield observed 
the launch from OPTUS’ satellite control center in 
Sydney. 


He said, “initial success of this launch is a tribute to the 
dedication, professionalism and international coopera- 
tion of OPTUS, Hughes Aircraft Corporation and Chi- 
nese space program staff.” 


He also said that OPTUS satellites play a vital role in the 
lives of all Australians and “Optus B3 will serve Austra- 
lia’s communications needs into the next century.” 


OPTUS B3 will carry a wide variety of Australian 
telecommunications traffic, including relayed television 
and radio station signals, computer data, remote area 
broadcasts and telephone calls. 


Pilot-Free Airplane Test Flight ‘Successful’ 


OW 3008060694 Beijing XINHUA in English 0533 
GMT 30 Aug 94 


[Text] Beijing, August 30 (XINHUA)—China’s first 
pilot-free survey plane on solar energy had a successful 
test flight in north China early this month. 


The plane, powered with solar energy, is jointly devel- 
oped by Zhao Yong and Li Xiaoyang with the Aircraft 
Design Institute under the Beijing Aviation and Aero- 
space University. 


Blue battery plates collecting solar energy are installed 
on the two wings. 


In the trial fly, experts experimented with different 
sunshines and different elevations. 


Zhao said they had got a patent this month. 


Military 


PLA Official Calls For Boat Troop To Enhance 
Efforts 


OW 3008093494 Beijing XINHUA in English 0841 
GMT 30 Aug 94 


[Text] Jinan, August 30 (XINHUA)—The boat troop of 
ground and air forces under the People’s Liberation 
Army (PLA) has made a great contribution to national 
defence and economic construction since it was estab- 
lished in 1949. 


While addressing a meeting the director of the PLA 
General Logistics Department, Fu Quanyou, called on 
the boat troop to further enhance its safeguarding and 
mobile reaction capabilities to meet the demand of 
national defence. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


” NATIONAL AFFAIRS 


Stationing on the coastal line, boundary rivers, and 
inland rivers, the boat troops take responsibilities in 
water transport, reconnaissance and patrol, sea commu- 
nication, and the supply of necessary goods and mate- 
rials for other troops. 


In addition, they are also responsible for helping local 
people tide over the natural disasters. 


Army Paper Commentator on Scientific Theory 


HK 2908065094 Beyine JIEFANGIUN BAO in Chinese 
22 Aug 94 pl 


{Commentator’s article: “Persist in Arming Our Minds 
and Guiding Work with Scientific Theory”] 


[Text] Today, this paper carries a report on military 
institutes and academies of the whole Army creating 
first-rate results and producing qualified people with the 
guidance of Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics. This 1s 
part of the pleasing situation of the whole Army’s 
growing craze for studving Volume 3 of the Selected 
Works of Deng Niaoping. In practice, all military insti- 
tutes and academies, as well as the commanders and 
soldiers of all troops, have seen in profundity the fact 
that adhering to arming their minds and guiding work 
with Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics has been a basic 
experience in theoretical study as well as a crucial link in 
continuously guiding the study activities in depth for the 
past few years. 


As contemporary Marxism, Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteristics 
is the scientific summarization of the new historical 
creation of our party and people. the great banner for us 
to develop the socialist cause, and the mighty spiritual 
pillar for the reinvigoration and development of the 
Chinese nation. It is imperative to make this scientific 
theory genuinely the guidance for our actions, to convert 
it into a mighty material force for reform, opening up, 
and modernization, and most importantly, arm our 
minds and guide our work with this theoretical weapon. 
Just as our broad masses of cadres and soldiers put it, it 
is necessary to bring it anto ideology and work. That is, 
the embodiment of the quintessence as well as the 
vitality of this scientific theory. Only when this scientific 
theory enters ideology and work will it be possible to 
effectively transform the world with this it, to realize the 
leap from rational knowledge to revolutionary practice 
and better transform the objective world. Practice— 
realize, practice again—realize again, that is the inevi- 
table road of development from a lower to an advanced 
level as well as the sole channel for mastering this 
scientific theory. To let the scientific theory enter ide- 
ology and work is the vivid embodiment of Marxist 
theory on realization in theoretical study. In a certain 
sense, the effect of theoretical study 1s determined by the 
degree of hard work and diligence in studying original 
works and, more importantly, it is determined by the 
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breadth and depth to which theory penetrates ideology 
and work. From the angle of army party organizations at 
all levels, they must work hard at making scientific 
theory enter ideology and work so that they may gradu- 
ally mature in theoretical thinking. From the angle of 
every cadre and soldier, they should also work hard to 
achieve that, so that they may genuinely mature politi- 
cally. Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics 1s rather profound 
in essence, and 1s based on the brand new experiences in 
our national and army construction, which doubtlessly 
possess scientific and practical values. It is not only 
imperative but also entirely possible for this theory to 
enter ideology and work. 


To adhere to making Comrade Deng Xiaoping’s theory 
on building socialism with Chinese characteristics enter 
ideology and work, it 1s primarily necessary to continue 
to deepen understanding of this scientific theory. When 
we review the arduous course and brilliant practice of 
Comrade Deng Xiaoping leading our party in initiating 
the socialist road with Chinese characteristics, the tre- 
mendous accomplishments in socialist modernization 
and comprehensive social progress since China's reform 
and opening up, and the abundant fruits in our compre- 
hensive army building and our personal growth and 
progress over the past dozen years or so, we will form a 
clearer picture of the great political, theoretical, realistic, 
and historical significance of this theory; thus our sense 
of pressure and conscientiousness in augmenting theo- 
retical study will be further strengthened. Viewing the 
conditions over the past period, various troops have 
been earnest in studying the Volume 3 of the Selected 
Works of Deng Xiaoping, with good resu'ts. However, 
because one has studied the book does not mean that one 
can understand everything in it; even when one can grasp 
the various essences, it does not mean that one can have 
a mastery of them all. Comrade Deng Xiaoping’s scien- 
tific theory is characterized by its resourcefulness and 
profundity and it is particularly important to grasp his 
stand, viewpoints, and approaches, which is impossible 
without hard work and repeated study. We should not 
tolerate the slightest self-content. At any time, we should 
regard the study of this scientific study as the prime task 
in political and ideological work. 


To make the scientific theory enter ideology and work, it 
is necessary to continue to work hard at linking theory to 
practice. This precisely calls for earnest survey and 
research, thinking deep, having a clear picture of the 
major issues in ideological work in different stages, and 
being good at using this theory to answer and resolve 
problmes so that theoretical study may merge with doing 
a good job of one’s work and have a definite object in 
view, with study and work promoting each other. 


To make the theory on building socialism with Chinese 
characteristics enter ideology and work, the most basic 
sign is to use this theory to transform the subjective and 
objective world with practical results. As regards leading 
cadres, it is imperative for them to continuously improve 
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their abilities in studying new conditions and resolving 
new problems to augment their sense of principle, sys- 
tematism, foresight, and creativeness in work. Regarding 
grass-roots cadres and soldiers, they should establish a 
corrrect viewpoint on life and value concepts, setting 
their minds at rest in barracks, proceeding from their 
posts to render meritorious services, working hard to 
become soldiers with lofty ideals, moral integrity, and a 
better education. As to the entire army, it 1s imperative 
to adhere to earnestly implementing the military stra- 
tegic principle set by the Central Military Commission, 
work hard to comply with the new situation of devel- 
oping the socialist market economy, and continuously 
augment the building of a modern, regular, revolutionary 
army with Comrade Deng Xiaoping’s thinking on army 
building during the new period as the guidance, under 
the leadership of the Central Committee with Comrade 
Jiang Zemin as its core as well as the Central Military 
Commission. 


In past years, the combination of the universal truth of 
Marxism with the revolutionary praciice of the Chinese 
revolution freshened up the features of the Chinese 
revolution. Today, the feature of China's reform, 
opening up, and socialist modernization will also be 
freshened up thanks to the guidance of Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics. So long as we persist in arming our minds 
with this scientific theory to guide our work, it will 
inevitably freshen up the features of the entire Army. 


Economic & Agricultural 


Li Langing: State Cotton Monopoly To Be 
Implemented 


OW 2908145994 Beijing XINHUA in English 1443 
GMT 29 Aug 94 


[Text] Beijing, August 29 (XINHUA)—China will 
implement a state monopoly in the purchase and mar- 
keting of cotton this year, Vice-Premier Li Langing told 
a national working conference here today. 


The vice-premier, who called on all concerned depart- 
ments to co-operate and do a good job of cotton produc- 
tion, purchase and supply, explained that lack of price 
control on the market will only worsen the situation in 
the fluctuating cotton market, which will harm not only 
the interests of farmers and the textile plants but also the 
national economy as a whole. 


Li said that at present the cotton market reform will 
focus on stabilizing the price system, normalizing market 
order and setting up a quality supervision system. 


Also included in the reform are improvement of the 
reserve system and enforcement of macro-adjustment so 
as to resume normal cotton production. 


Li said, however, that the country will set an appropriate 
cotton price with reference to the market. 
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According to Li, the State Council will lift the cotton 
price to 10 yuan per kg this year. 


The vice-premier reiterated that local concerned depart- 
ments should strictly implement the state-set price. 


Meanwhile, the State Council has decided that cotton 
will be marketed only by supply and marketing co- 
operatives 


State farms can only purchase and process cotton grown 
in their own areas, and the processed cotton products 
will also be sent to the supply and marketing co- 
operatives. 


“No other department, enterprise or individual may 
interfere in the procedure,” Li said. 


Panic buying of cotton should be stopped as soon as 
possible by industrial and commercial management, 
quality-control, public security, procuratorial and super- 
vision departments, he said. 


Meanwhile, the vice-premier asked local concerned 
departments to strengthen management of cotton storage 
and cotton allocation to ensure textile production. 


As for the quality of cotton, Li said, the State Bureau of 
Technical Supervision should supervise cotton pur- 
chasing. processing, allocation and storage as well as 
prevent adulteration of cotton. 


The vice-premier, who said that quality cotton products 
depend on technological improvements, pointed out that 
breakthroughs should be made in developing new cotton 
strains and preventing bollworms. 


He also called on localities to spread advanced cotton- 
planting techniques, develop large-scale cotton produc- 
tion and accelerate the construction of quality-cotton 
bases. 


The conference was presided over by State Councillor 
Chen Junsheng and attended by Liu Jiang, minister of 
agriculture, Zhang Haoruo, minister of internal trade, 
Wu Wenying, president of the National Textiles Council, 
Liu Jimin, deputy secretary-general of the State Council, 
and concerned leaders from 24 provinces, autonomous 
regions and cities. 


Zou Jiahua Inspects Beijing Ethylene Project 


OW 2908172994 Beijing XINHUA in English 1645 
GMT 29 Aug 94 


[Text] Beijing, August 29 (XINHUA)—Vice-Premier 
Zou Jiahua inspected the Being ethylene project today, 
expressing the hope that the project would become the 
model of its kind in the country. 


The Beijing ethylene project is a national key project 
under construction with joint efforts of the Beiing 
municipal government and the Chinese National Petro- 
leum Corporation. 
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He said he was satisfied with the progress of the project 
and expressed his appreciation of the efforts of the 
construction workers and foreign experts involved 1n the 
project. 


He stressed the importance of the quality and safety of 
the projyect during his inspection. He also said that 
technical advances should be taken into consideration in 
building a new project. 


Chen Jinhua Says Major Reforms Carried Out 
‘Smoothly" 


OV 2908180094 Beyine NINHUA in English 1440 
GMT OY Aue 94 


[Text] Besing. August 29 (XINHUA)}—China has car- 
ried out all its major reforms smoothly in the first half 
this year, and at the same time maintained a high growth 
rate of the national economy and a stable social order, 
minister in charge of the State Planning Commission 
Chen Jinhua said today. 


Chen was reporting on the enforcement of this year's 
national economy and social development plan to the 
ongoing session of the Standing Committee of the 
National People’s Congress. 


Highlights of his report follow: 


—In taxation reform the new system has basically 
replaced the old one, and commenced normal opera- 
tions 


—The financial reforms have consolidated the position 
of the people's bank of China as the country’s central 
bank, and beefed up the central government's macro- 
level ability to control and adjust its credits and 
currency, loan business has been preliminarily sepa- 
rated from commercial banks, and the stable and 
healthy development of the finance industry has been 
enhanced 


—Foreign exchange reform has successfully unified the 
two-tier exchange rate system: foreign trade reform 
has improved the import and export management for 
some mayor goods 


—The reforms of the pricing and circulation systems, in 
line with the ultimate goals of curbing inflation, estab- 
lishing a new market-oriented price system under 
macro-adjustment by the government and standard- 
i7ing transaction activities. have sufficiently encour- 
aged the creativities of producers and protected the 
interests of consumers 


—Pilot schemes to establish a modern corporate system 
have been enforced in some cities and enterprises. 


—Reforms of the social security svstem and housing are 
underway. 


—The gross domestic product reached 1,659.9 billion 
yuan in the first half of this year. 11.6 percent up from 
the same period of last vear and the growth rate was 
2.5 percent down 
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—State enterprises quickened their pace of production 
increase. Their production value in the first seven 
months was 4.3 percent higher that at the same time 
last year. 


—Summer crops yielded 104 million tons, a good har- 
vest despite being 4.6 million tons less than the record 
high last year. 


—State investments in fixed assets were harnessed. The 
total volume of 414.1 billion yuan this year was 45.2 
percent higher than in the same period of last year, 
and the growth rate was 26 percent down from last 
year. 


—Some 191.1 billion yuan in total investment went to 
the energy. raw materials, transportation and commu- 
nications sectors. 


—Fiscal income grew at 22.1 percent in the January-July 
period, reaching 236.8 billion yuan. 


—The pace of inflation was slowed and the foreign trade 
volume continued to climb, to 58.74 billion U.S. 
dollars. 


—Imports and exports became balanced over the first 
seven months, with exports rising 31.2 percent, and 
imports, 19 percent. 


However, the minister said, the country still faces diffi- 
culties in further lowering the inflation rate, developing 
rural economy, updating the operational mechanism of 
State enterprises and controlling deficits. 


He pledged that governments at all levels will take every 
effective measure to further the reform and put the 
overall economy on the right track. 


MOFTEC Official on Projected Imports, Growth 


OW 3008 104794 Beijing XINHUA in English 0835 
GMT 30 Aug 94 


[Text] Beijing, August 30 (XINHUA)}—Businessmen 
from across the world, including trans-national eco- 
nomic giants, are flocking to China to explore invest- 
ment and commercial opportunities in the hope of 
getting a share of the “most attractive cake”—China’s 
projected import orders that will reach 1,000 billion US. 
dollars in the seven years before 2000, according to a 
senior trade official here today. 


They are eager to establish footholds in a market of 1.2 
billion consumers and enormous construction activities 
as its huge potential is swiftly developing into a devel- 
opment momentum, said Miao Fuchun, spokesman for 
the Ministry of Foreign Trade and Economic Coopera- 
tion (MOFTEC), in an exclusive interview with XIN- 
HUA. 


Chinese Premier Li Peng announced early this year that 
China's imports in the next seven years would total 
1.000 billion U.S. dollars in line with the demand of its 
fast-growing economy, particularly a large number of 
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infrastructural projects. This figure equals about one- 
seventh of a year’s total trade volume for the whole 
world. 


“This cake 1s big and attractive to any businessman. It's 
the early bird that catches the worm,” said a representa- 
tive of a multi-national corporation in Beying, who 
declined to be identified. 


In the Chinese capital of Beiing, over 60 internationally- 
known conglomerates set up offices or branches during 
the first half of this year. Leading economic giants in the 
world. such as Chrysler, Siemens, Renault and Mitsub- 
ishi, are seizing the time to negotiate contracts, and some 
have already struck deals. 


Major aircraft-makers including the Boeing and Airbus 
Corporations have got orders of over 100 passenger 
planes placed by the Civil Aviation Administration of 
China. 


Amid mounting foreign interests in the Chinese market, 
U.S. Secretary of Commerce Ron Brown, leading a 
powerful trade delegation, flew to Beijing last weekend 
for a week-long visit. Before departure, Brown said at a 
press conference that the United States will take more 
active measures to enter the Chinese market. 


His China tour has achieved initial success with a dozen 
industrial cooperation agreements and contracts signed 
“fonday [29 August]. 


According to Miao, the 1,000-billion-dollar import 
orders will cover high-technological products and key 
equipment for China’s economic construction, which 
will be used in infrastructural projects in sectors such as 
transport, energy, raw materials, telecommunications, 
agriculture and water control. The imports will also be 
used to support efforts in developing natural resources in 
western China and in technical renovation of enterprises 
in coastal areas. 


China's economy 1s expected to maintain fast growth in 
the 1990's, with an annual ideal rate of eight to nine 
percent. Officials from the State Planning Commission 
said the economy would grow at double-digital rates in 
the years to come, on the basis of 13 percent growths in 
the last two years. 


Fast economic growth calls for the construction of large 
numbers of projects which in turn require massive 
financial inputs and imports, the officials said. For 
mstance, the Beijing-Shanghai Express Railway and the 
Three Gorges Dam, one of the world’s biggest water- 
control projects, need a lot of funds and equipment, they 
added. The transport sector alone 1s expected to import 
100 billion U.S. dollars worth of goods in the seven-year 
period 


Funds for the imports are assured because China sticks 
to the policy of balanced trade. China’s exports are 
expected to top 100 billion US. dollars this year and the 


NATIONAL AFFAIRS 33 


figure will reach 200 billion U.S. dollars by the end of 
this century, the MOFTEC spokesman said. 


Over the past several years, China’s imports and exports 
have been growing at a rate of over 20 percent a year. 
Currently, the country’s foreign exchange reserve stands 
at 30 billion U.S. dollars, a good condition for China to 
expand imports, Miao said. 


Total of 200,000 Foreign-Invested Projects 
Approved 

11K 3008111194 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1619 GMT 28 Aug 94 


[Report: “China Approves an Accumulated Total of 
Nearly 200,000 Foreign-Invested Projects”’} 


[Text] Being, 28 Aug (ZHONGGUO TONGXUN 
SHE)—Miao Fuchun, spokesman of China’s Ministry of 
Foreign Trade and Economic Cooperation, said a few 
days ago that China had approved an accumulated total 
of 199.678 foreign-invested projects by the end of June. 
Foreign capital involved in the agreements amounted to 
$266 billion, and foreign capital actually submitted 
totalled $76.6 billion. 


In the first half of this year, China approved an accumu- 
lated total of 25,450 foreign-invested projects, and the 
foreign capital involved in the agreements amounted to 
$44 billion, respectively 42 percent and 25.3 percent less 
than the same period last year. Foreign capital actually 
put in was 54.9 percent over the same period last year, 
however. Although the number of foreign-invested 
projects approved and the amount of foreign capital 
involved in the agreements decreased in the first half of 
this year, the quality of investment was improved. A 
large number of transnational corporations made invest- 
ments one after another, the scale of investment con- 
tinved to expand, and the field of investment constantly 
widened. 


Miao Fuchun said: The import and export volume of 
foreign-invested enterprises in the first half of this year 
was 45.3 percent over the same period last year, 
accounting for 36.7 percent of the country’s total import 
and export volume. In some localities, the export of 
foreign-invested enterprises became one of the chief 
sources of local foreign exchange income. 


Besides, since the beginning of this year, the state has 
exercised the appropriate control over the once over- 
heated real estate development projects and has adopted 
the same policy for foreign-invested real estate projects 
and domestic-invested real estate projects, so that the 
number of foreign-invested real estate projects has 
decreased. This is the main reason for the drop in the 
absorption of foreign capital. 
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Two Development Zones Built in Three Gorges 
Area 


OW 3008024994 Beijing XINHUA in English 0135 
GMT 30 Aug 94 


[Text] Yichang, August 30 (XINHU A)—In a bid to step 
up the construction of the Three Gorges Project, two new 
development zones have been built in the project area. 


The move is aimed at drawing more foreign businesses 
to invest in the Three Gorges Project with preferential 
policies. 


Located along the banks of the Chang Jiang River. the 
Zhijiang Economic and Technological Development 
Zone and the Huting Economic Zone were approved by 
the Hubei Provincial Government. 


The total investment in infrastructure construction in 
the Zhiyiang Zone. which covers an area of 8.8 sq km and 
over 90 km from the Three Gorges Dam, reached 200 
million yuan. 


To date, more than 40 projects have been built im the 
zone involving a total of investment of over 500 million 
yuan. Some of the projects are still under construction. 


More than 100 projects were planned to be built in the 
Huting Zone, which 1s 16 km from downtown Yichang 
City, involving an investment totaling 1.9 billion yuan. 
Included are 16 overseas joint ventures with a total 343 
million yuan, including 20 million U.S. dollars from 
foreign businesses. 


According to local officials, these two zones have the 
authority to approve foreign-funded projects of less than 
10 million U.S. dollars and to issue business licences. 


Report Explains Reform of Enterprises 


OW 3008061794 Beijine China Radio International in 
Mandarin to Asia 0900 GMT 27 Aug 94 


[From the “Report on Current Events” program] 


[Text] Listener-friends, under the guidance of the unified 
arrangement of the State Council, nine departments in 
China—the State Economic and Trade Commission, the 
State Planning Commission, the Ministry of Finance, the 
Ministry of Labor, the People’s Bank of China, the 
Auditing Administration, the State General Administra- 
tion of Taxation, the State Administration of State- 
Owned Assets, and the Industrial and Commercial Bank 
of China—recently coordinated efforts to conduct uni- 
fied reform experiments in the enterprises of 18 cities. 
Some progress has been made in this respect. 


The objective of the experiments 1s, with cities as the 
backing and under the prerequisite of advancing the 
transformation of the operating mechanisms of state- 
owned enterprises, to achieve major breakthroughs in 
supplying enterprises with additional funds. reducing 
their debt burden, relieving them of the function of 
serving society, transferring surplus personnel, and 
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establishing a mechanism whereby the successful enter- 
prises prosper and those which fail are eliminated in the 
market competition. It has been learned that except for 
the two cities of Harbin and (?Chongging). the other 16 
cities participating in the experiments have one-fifth of 
the country’s large- and medium-sized enterprises, have 
at their disposal one-sixth of the state-owned assets. 
create one-fourth of the realized profits and taxes in the 
country, and are a decisive force im national and regioual 
economic development, but their state-owned enter- 
prises have been plagued with problems such as insuffi- 
cient funds, heavy debt burden. serious shortages of 
funds for production operation, having to support a 
fairly large number of retired or demobilized personnel. 
and an excessive burden of supporting society, all of 
which have hampered the transformation of their oper- 
ating mechanisms. To cope with these problems, the 
state, after conducting investigations and studies, 
worked out a program for expermments in optimizing the 
capital structure of enterprises in a number of cities. The 
content of experiments consists of four aspects— 
increasing capital, transformation, transier, and bank- 
ruptcy. Increasing capital is to seek solution, from var- 
ious channels, to the problem of insufficient funds in 
state-owned enterprises. The state will draw up relevant 
policies to encourage enterprises to increase their pre- 
duction and operation funds and to gradually lighten 
their debt burden. Transformation—various cities 
taking part in experiments will select a number of key 
enterprises to carry out double reforms: that 1s, enter- 
prise reform and technological reform. Policief of sup- 
porting the best and the strong wil! be adopted so that 
limited resources will be put to best use. Transfer means 
efforts will be made to speed up the establishment of a 
social insurance system in order to transfer surplus 
personnel in enterprises and to transfer enterprises 
function in supporting society. Bankruptcy means 
allowing enterprises which are unable to repay due debts 
and which have very little chance of ending their finan- 
cial losses to go bankrupt according to law. in order to 
promote the formation of the mechanism whereby the 
successful enterprises prosper and those which fail are 
eliminated in the market competition. 


More Rural Enterprises Establish International 
Trade 


OW 2808152094 Being XINHUA in English 1512 
GMT 28 Aug 94 


[Text] Beijing. August 28 (XINHU A)—A total of 192 
rural enterprises have been granted the right to handle 
their import and export business since the beginning of 
this year when China further loosens its foreign trade 
policies and continues to boost the rural economy. 


Two years ago, only 20 rural or township enterprises 
were granted the right to directly export their products 
In 1993, the number increased to 1 36. 
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By the end of this year, 230 such enterprises will be 
allowed to tab international market [as received], 
according to the Ministry of Foreign Trade and Eco- 
nomic Cooperation. 


On the list of application for the export and import rights 
to the ministry, 60 percen: are rural enterprises. 


It is estimated that such enterprises can get three to five 
percent more profit from the reduction of intermediate 
links. Moreover, direct foreign trade can also hel> 
raise the quality of these enterprises because they have to 
know more about the market and be more adaptable to 
the market changes. 


Rural enterprises have been important earners of forcign 
exchange in China. They now produce 42 percent worth 
of the goods purchased throughout the country for 
export purposes. 


Import ana’ export had been monopolized by state- 
owned foreign itade corporations under government 
control for dozens of years. In 1992, the government 
issued documents to allow big and medium-sized state- 
owned enterprises to plunge directly into the interna- 
tional market. But oiher businesses had to rely on those 
with the rights to do foreign trade. 


More and more rural enterprises making technology- 
intensive products have demanded the right to directly 
handle import and export. 


Later the government extended the preferential foreign 
trade policies originally for the key enterprises in 
machinery and electronics industry to the rural enter- 
prises. 


Private Enterprises Maintain Steady Growth 


OW 2608114094 Beijing XINHUA in English 0909 
GMT 26 Aug 94 


[Text] Beijing, August 26 (XINHU A)}—China’s private 
enterprises have maintained a steady growth since the 
beginning of this year after the rapid upsurge in 1993, 
according to the State Administration for Industry and 
Commerce. 


By the end of March, China had a total of 271,400 
private enterprises, which employ 4.2 million people, an 
increase of 14.06 peicent and 12.89 percent respectively 
over the same period last year. 


The administration says China's urban areas outnum- 
bered rural areas in the development of such industries 
in the first three months of the year while rural China 
saw an greater increase in registered capital. 


Provinces with the largest number of private enterprises 
include Guangdong, Zhejiang, Shandong, Liaoning, 
Jiangsu, Sichuan, Hebei and Hainan, the administration 
says. 
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Most of the newly increased private enterprises go in 
such trades as manufacturing, commerce, technical con- 
sultancy, service, transportation and construction. 


ee eee Ss Poe Many Sources of 
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[By reporter Zhang Jinsheng (1728 6930 0524)} 


ext] Beijing, 27 Aug (XINHU A)}—A survey conducced 
recently by the State Economic Restructuring Commis- 
sion showed that our country’s industrial enterprises 
have shown a tendency toward obtaining their funds 
through multiple channels, and that new funding sources 
have increased daily. This indicated that our country’s 
fund market has developed rapidly. 


The nationwide survey on fund situations of 300 indus- 
trial enterprises in 10 cities showed that although most 
enterprises have relied mainly on such state loans as 
special-purpose loans and renminbi bank loans, they 
have obtained considerable funds through other sources. 
These sources include financial allocations, flotation of 
stocks and enterprise bonds, foreign exchange bank 
loans, loans from credit cooperatives, trust and invest- 
ment loans, financial credit, internal fund-raising activ- 
ities, loans between industrial enterprises at discounted 
rates, cash advances to be paid back later from other 
enterprises, and loans from securities companies. 


These multichannel fund sources have brought conve- 
nience of funds utilization to the production and opera- 
tion of enterprises, but they have also raised production 
costs for most enterprises. Because enterprises have to 
pay upward-floating rates—some as high as 20 percent— 
in addition to the fixed rates for loans obtained from 
such financial institutions as credit cooperatives, trust 
and investment companies, and securities companies, 
83.7 percent of the enterprises surveyed believed their 
product costs have actually increased. 


Rural Township Enterprises Report Progress 


11K 2808074194 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 28 Aug-3 Sep 94 p 4 


[By Liu Weiling: “Township Mills Effect Rural Gains”) 


[Text] Township enterprises in China's landlocked and 
western areas are providing the steam to generate eco- 
nomic progress in the resource-rich but developmen- 
tally-backward region. 


To facilitate the budding cottage industries, municipal 
and county governments are providing more financial 
and technical support. 


Township enterprises in Central China registered a 50 
per cent increase in output value in the first half of this 
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year while those in western areas turned-in a hefty 70 per 
cent growth rate, according to the Ministry of Agricul- 
ture. 


Experts said development of the interior region relies 
much on township enterprises which need small invest- 
ment but can absorb a large amount of idle labour in 
rural areas. 


However more investment is needed as output of Central 
China’s township enterprises accounts for 30.2 per cent 
of the country’s total, yielding 2,902.2 billion yuan 
($337.6 billion) last year, to which the western parts 
contributed only 4.8 per cent. 


Combined, the central and western parts of China 
account for more than 80 percent of China’s land mass of 
9.6 million square kilometres and 65 per cent of the 
country’s rural population of more than 900 million. 


Despite the reforms and opening of the past 15 years, the 
region still lags behind the coastal areas due to a lack of 
capital, a weak industrial base and inadequate transpor- 
tation. 


To narrow the gap, the central government has pumped 
10 billion yuan ($1.15 billion) into the region, hoping to 
make it an energy and raw materials base with electric 
railway lines and a modern telecommunications net- 
work. 


To fund development of township enterprises, the State 
Council will grant 10 billion yuan($1.15 billion) in 
special loans annually to township enterprises in inland 
and western regions during the period 1994 to 2000. 


The State Economic and Trade Commission also urged 
big State-owned enterprises to help township enterprises 
in these regions through technology transfer. 


Officials with the Ministry of Agriculture said more than 
150 examples of such co-operation have occurred as 
many township entrepreneurs in coastal areas eagerly tap 
the rich resources in the vast western and central regions. 


Local economic and trade departments are also urged to 
provide market consulting services to guide develop- 
ment of township enterprises. 


In addition, the government has relaxed the administra- 
tive control on approval of the foreign trade licence for 
the township enterprises in interior regions. 


State Bonds To Support Infrastructure 
Construction 

H1K2808073994 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 28 Aug-3 Sep 94 p 1 


[By Ren Kan: “State Bonds To Aid Infrastructure’’] 


[Text] China will issue 4.5 billion yuan ($517.2 million) 
worth of corporate bonds in the rest of this year to 
support infrastructure construction. 
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Beneficiaries will include 300 to 400 projects in the 
transportation, energy and raw materials industries, a 
People’s Bank of China official said. 


The money will be spent on fixed assets and technical 
renovation, he said. 


Quotas for the bond issue have been allocated to prov- 
inces and cannot be surpassed. 


This year, corporate bond issues will raise 129.5 per cent 
more than last year’s 1.96 billion yuan ($225.2 million). 


But this does not mean the central bank will ease the 
control on capital in coming months, the official said. 


“Compared with the amount of credit, which involves 
hundreds of billions of yuan, the capital from corporate 
bonds is small,” he said. 


Analysts said the issue indicates that the central govern- 
ment has not shut the door on corporations raising 
money through the bond market while it strengthens 
macro-economic control. 


By the end of last year more than 61.8 billion yuan ($7.1 
billion) worth of corporate bonds had been issued. 


The bond market was hot in 1991 but investor enthu- 
siasm has cooled since the second half of 1992. 


The official predicted that the new bond issues will not 
be easy to sell because there is less investor money for 
corporations to tap. 


He said the high interest rate on savings has lured 
individuals to deposit a huge amount of money in banks. 


During the first half of this year, bank savings topped 
1,772.7 billion yuan ($203.8 billion), 38.6 per cent more 
than in the same period last year. 


The issue of 110 billion yuan ($12.6 billion) of treasury 
bonds this year has also soaked up money from individ- 
uals attracted by their high coupon rate and security. 


The interest rate on the three-year bonds this year 1s 
13.96 per cent, 1.762 points higher than on three-year 
fixed deposits. 


The two-year bond has a coupon rate of 13 per cent, 1.3 
points higher than bank deposits of the same term. 


To lure investors, the coupon rate of corporate bonds 
this year can be 40 per cent higher than the interest rate 
on bank deposits for the same term. 


That means the rate of corporate bonds this year can be 
higher than treasury bonds, which was not permitted last 
year. 


Despite higher rates, people will not be too enthusiastic 
about corporate bonds since they also bear higher risk, 
the official said. 
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The resurgence of the stock market has also lured more 
people to pour money into shares in search of high 
vields. 


Therefore, it 1s highly likely that the securities firms 
underwriting the corporate bond issues will have to hold 
onto the bonds. 


Despite this risk, the official said, securities firms are 
still interested in underwriting corporate bonds. That is 
because their business has been sharply reduced since the 
country stopped the issuing of new shares this year. 


To prevent losses, the securities firms are charging more 
for underwriting corporate bonds. 


Measures Adopted To Help State Enterprises 


OVW 2708100494 Beying XINHUA in English 0940 
GALI 27 Aug ¥4 


[Text] Bering. August 27 (XINHUA) —Progress has 
been made in reforms of state-owned enterprises after 
taking measures to lessen their burdens. 


Nine ministries. commissions and administrations 
under the State Council have worked jointly on a 
number of measures to rescue debt-ridden state enter- 
prises in 18 cities across the country. 


These cities included industrial centers such as 
Shanghai, Tianjin, Taiyuan, Shenyang, Changchun, 
Wuhan and Chongqing. 


Enterprises involved usually suffer a shortage of circula- 
tion funds and have to pension a big number of retired 
staff 


Measures worked out by the authorities mainly included 
the supply of more funds, enhancing technical renova- 
tion, improving social security system and exercising a 
bankruptcy system. 


According to official sources, the central government 
will pour more funds into state-run enterprises to ease 
their debt burden and help solve their financial short- 
ages. 


Besides, these enterprises are required to speed up tech- 
nical renovation in a bid to make their products more 
competitive on the market. 


An effective social security system is expected to help 
divert part of the service work offered by enterprises to 
local neighborhood committees and other specialized 
companies 


\'nemployment and pension insurance system must be 
extended to cover all kinds of enterprises. 


More regional labor markets will be set up to increase the 
competition for job selection and encourage the 
employed to work hard. 
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State enterprises which can’t pay their debt must face 
bankruptcy according to the Bankruptcy Law. This will 
help strengthen their ability to survive in the competitive 
market. 


State To ‘Rescue’ Firms in 18 Cities; To Be 
‘Models’ 


HK2708072494 Beijing CHINA DAILY in English 
27 Aug 94 pl 


[By Sun Shangwu: “New Rescue Package for State Enter- 
prises ’’] 


[Text] The State Council has decided to rescue a number 
of ailing government-run firms in 18 cities across the 
country. 


The State-run enterprises are to serve as national models 
for developing a modern enterprise system, a high- 
ranking government official said. 


The government will pour more funds into State firms to 
ease their economic burden, Chen Qingtai, Vice- 
Minister of the State Economic and Trade Commission, 
said on Thursday in Beijing. 


Central government is expected to give tax breaks to 
State enterprises so that they can better solve their 
financial shortages independently. 


“The enterprise reform must be connected with tech- 
nical renovation,” Chen said. 


Many state-owned factories still use outdated 
machinery. Workers need to improve their technical 
skills, Chen said. 


“Only this could make the State sector more competitive 
on the market,” he said. 


The 18 cities will choose State firms to carry out the 
reform measures, the vice minister said. 


The cities include: Shenyang, Changchun, Harbin, Tian- 
jin, Taiyuan, Qingdao, Shanghai, Changzhou, Wuhan, 
Chengdu and Chongging. 


Establishing an effective social security system will be an 
important part of enterprise reform, Chen said. 


Pension insurance and unemployment benefit must be 
extended to cover all types of enterprises, including 
State-owned, private and joint ventures. 


Job centres must be set up for the unemployed, Chen 
said, recognizing that the market will increase competi- 
tion for jobs. 


Hospitals, schools, kindergartens and restaurants which 
are affiliated to State enterprises should be made inde- 
pendent and compete in the market. 


And those firms which are deeply in debt will have to 
sort themselves out or face bankruptcy. “A well- 
established bankruptcy system will inspire and also 
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pressure factory managers and workers to do their best 
on the market,” the vice minister said. 


The State Council is to lead nine government ministries 
carrying out the reform. 


The other ministries and government institutions which 
will be responsible for the well-being of State enterprises 
include: the State Planning Commission, the Ministry of 
Finance, the Ministry of Labour, the People’s Bank of 
China, Auditine Administration, the State Administra- 
tion of Taxation, the Industrial and Commercial! Bank of 
China and the State Administration of State Property. 


Shanxi Construction Bank To Finance ‘Key’ 
Projects 


11K 2808074294 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 28 Aug-3 Sep 94 p 4 


[By Da Sheng: “Bank Plans To Finance Key State 
Projects} 


[Text] Taiyuwan—The Shanxi branch of the People’s 
Construction Bank of China (PCBC) has revealed a plan 
to finance key State projects in the North China prov- 
ince. 


A bank official said the branch will inject a total of 4.04 
billion yuan ($467.05 million) of loans into 28 projects 
this year. 


Shanxi is China’s largest coal production base and plays 
an important role in supplying energy to vast areas of the 
country. Its high-grade coal is also exported through a 
special railway linking the province with the port city of 
Qinhuangdao in Hebei Province. 


The 28 projects, some of which are in the coal produc- 
tion sector, will further enhance the province’s role in the 
country’s energy industry, the official said. 


The branch had already provided 2.08 billion yuan 
($240.46 million) of loans to the key projects in the first 
half of the year, accounting for 51.7 per cent of its annual 
plan, the official said. The amount also surpasses the 40 
per cent-mark goal set by PCBC’s headquarters in Bei- 
jing. 

The bank has also lent working capital to the key projects 
which has helped to guarantee their smcoth construc- 
tion. 


About two-thirds of its working capital in the first half of 
the year went to State key projects, the official said, but 
gave no specific figure of the loans. 


‘Double-Digit Growth’ Expected for Real Estate 


OW 2908154694 Beijing XINHUA in English 1530 
GMT 29 Aug 94 


[Text] Beijing, August 29 (XINHUA)—The real estate 
industry of China is expected to register a steady double- 
digit growth for the rest of this decade, official sources 
said today. 
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The growth rate of the industry’s annual output value 
will average 18 percent in the next six years, according to 
a report by the Ministry of Construction. 


The industry will play a greater role in the national 
economy, contributing 3.7 percent of the gross domestic 
product (GDP) by the year 1995, compared with 2.7 
percent last year. 


The report estimates that as the industry keeps 
expanding its turnover will reach 5.5 percent of the GDP 
by the year 2000. 


Meanwhile, the number of employees in the industry will 
rise to six million by the year 2000 from the current 2.4 
million. 


Market demand for residential buildings will be a major 
force driving the growth, although China has tightened 
macro-control over the industry to help cool down the 
overheated economy since last year. 


The Chinese Government hopes that the average resi- 
dential area for urban residents will increase to eight sq 
m per capita by the year 2000 from under seven sq m at 
present. 


Chemical Industry Achieves Success in Exports 


OW 2908063194 Beijing XINHUA in English 0623 
GMT 29 Aug 94 


[Text] Beijing, August 29 (XINHUA) —The chemical 
industry in China has achieved great success in exporting 
chemical products and technologies, and absorbing for- 
eign investment and capital since China started the drive 
of reform and opening to the outside world in 1979. 


Officials from the Ministry of Chemical Industry said 
that the industry has relied on advanced technologies to 
take a share of the international market. 


During the past decade or more, the import and export 
trade by the Chinese chemical industry has been 
expanding rapidly. The export volume reached 7.5 bil- 
lion U.S. dollars in 1993 while it was less than 300 
million U.S. dollars in 1978. 


While increasing the export of chemical products, China 
also exports chemical equipment. For example, Indo- 
nesia has bought two sets of equipment with an annual 
output of 40,000 tons of ion membrane caustic soda. 
China also sold Iran a set of equipment which yields an 
annual output of 200,000 tons of sodium carbonate. 


Among projects on foreign lands, China undertook a 
sewage treatment project in Pakistan with a contracted 
volume of 11.29 million U.S. dollars in 1993. It also 
undertook a 35-million-dollar power station for an Indo- 
nesian cement factory. In Malaysia, China has con- 
tracted a 21-million-dollar real estate project. 


“These projects show that China’s chemical industry has 
taken a big step in contracting foreign projects,” an 
official from the ministry said. 
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China’s chemical industry has now exported over 20 
items of technology in the past three years, and 52 items 
are available for exportation, the official said. 


Over a hundred chemical enterprises including the 
China Lanxing Chemical Rinsing Group Company and 
27 research and design institutes have been granted the 
right to handle foreign trade. 


The China Lanxing Chemical Rinsing Group Company 
has set up branches in Japan, the United States, Aus- 
tralia and Ukraine since 1990 while contracting chem- 
ical rinsing projects and selling chemical products in the 
United States, the Republic of Korea, Indonesia, Mexico 
and Taiwan. 


By the end of June this year, the Ministry of Chemical 
Industry has signed cooperative contracts with 13 inter- 
national chemical firms and with related departments of 
foreign governments. 


Over the past decade, China’s chemical industry has 
utihzed 8.5 billion U.S. dollars in foreign investment, 
which has promoted the development of chemical fertil- 
izers, petrochemicals and fine chemicals. 


The United Nations Development Program also pro- 
vided China with an aid of 7.9 million U.S. dollars for 
processing coking products and pesticides and for envi- 
ronmental protection. 


New Policies for Machinery, Electronics Sector 


OW 2708095094 Beijing XINHUA in English 0837 
GMT 27 Aug 94 


[Text] Beying, August 27 (XINHUA)—The State Plan- 
ning Commission has recently mapped out new policies 
regarding this year’s development of machinery and 
electronics with the main points running as follows: 


—Step up the readjustment of the enterprise structure 
and mainly support the development of some key 
enterprise groups approved by the State Council. 


—Boost the produciion of high-tech and value-added 
products which can earn hard currency and eliminate 
the production of some outdated and low quality 
products to ensure the production of products needed 
in the market. Special attention will be given to those 
which are short of demand and involve high tech- 
nology. 


—Renovate the state-owned machinery and electronics 
enterprises by introducing foreign investment. 


—Encourage exports of machinery and electronics prod- 
ucts, particularly computers and video cassette 
recorders (VCR) based on the increased export of 
colored TVs. 


—Adjust the prices for power-generating equipment. 


—Study new preferential policies for the production of 
farm machinery. 
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New Optical Fiber Telecom Project Operational 


OW 2708094094 Beijing XINHUA in English 0830 
GMT 27 Aug 94 


{Text} Beying, August 27 (XINHUA)—A new optical 
fiber telecommunications project in northwest China has 
gone into trial operation. 


The project, the biggest of the sort in China, built by the 
Lanzhou Military Area Command of the People’s Liber- 
ation Army, is 2,326 km long. 


The line starts from Lanzhou City, capital of Gansu 
Province, and ends in Uruma), capital of the Xinjiang 
Uygur Autonomous Region, cutting across 34 counties 
through the Qilian and Tianshan Mountains and the 
Gobi Desert. 


Asa major state-level project, the Lanzhou-U rumai fiber 
line, which is part of the Asia-Europe optical fiber 
telephone trunk link starting from east China’s Shanghai 
City to Frankfort of Germany, was completed 18 months 
ahead of time. 


Beijing Issues National Pre-Paid Phone Card 


OW 3008060794 Beiyjine XINHUA in English OSOS 
GMT 30 Aug 94 


[Text] Be1ying, August 30 (XINHUA)—China officially 
issued its first set of general pre-paid phone cards today. 


The set includes seven magnetic cards, of which five bear 
designs of the “Great Wall”, with face values of 10 yuan, 
20 yuan, 50 yuan, 100 yuan and 200 yuan, respectively. 
The other two are souvenir cards, with face values of 20 
yuan and 50 yuan. 


Sources from the Ministry of Posts and Telecommuni- 
cations said that in recent years China’s phone card 
business has been developing very fast. By the end of 
March this year, nearly 400 cities have installed some 
12,000 magnetic card telephones and issued about 32 
million cards. 


By the end of this year, more than 800 Chinese cities will 
have opened phone card business, with an increase of 
more than 10,000 magnetic telephones. 


All the phone cards previously issued by local telecom- 
munications departments can only be used within their 
localities, and this is fairly inconvenient for telephone 
users. The new cards issued today are valid across the 
country. 


Country’s Offshore Oil Production Reported Up 


OW 2608113994 Beijing XINHUA in English O91S 
GMT 26 Aug 94 


[Text] Beijing, August 26 (XINHUA)—China’s offshore 
oil production has topped 3.5 million tons so far this 
year, 2 record as compared with the same period in 
previous years. 
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Moreover, the country is busy building a new offshore oil 
field in the eastern part of the South China Sea, which is 
expected to be put into production in October. 


Experts from the China Offshore Oil Corporation 
(CNOOC) say that the country may expect an offshore 
oil production of more than six million tons this year, 
which 1s also a record high. 


Survey: Economic Growth ‘Well Into Next 
Century’ 


M1S2608 124194 London FINANCIAL TIMES in 
English 26 Aug 94 p 4 


{Article by Tony Walker: ““China’s Golden Era ‘To Last 
Well Into Next Century’”] 


[Text] Beijing—Prof Li Jingwens splendid vision of 
China for the next two decades is for a “golden era of 
industrial revolution” which began 15 years ago and is 
likely to last well into the next century. 


But the 50,000-character study, prepared by China’s 
prestigious Academy of Social Sciences under Prof Li's 
direction, makes it clear that, while the country 1s 
industrialising rapidly, the path ahead is also fraught 
with difficulties. 


China’s main problem in achreving an enormously com- 
plex transition to a modern industrialised state 1s man- 
aging its vast, unwieldy population which is literally “‘on 
the move”. 


A huge displacement of surplus rural labour poses per- 
haps the greatest threat to public order. Beijing is also 
under enormous pressure to find jobs for a sea of 
unemployed peasants and urban youth. 


“At present China has more than 100m surplus farm 
labourers, and every year another 15m are added,” said 
Prof Li. If China was to absorb 1ts unemployed there was 
no choice but to maintain high rates of growth. 


Prof Li, who ts director of the Institute of Qualitative 
and Technical Economics, said his team had focused not 
so much on statistics in its study, but on discerning 
trends in society in the next two decades. Among the 
academy's conclusions are: 


China would remain a developing a country, but an 
increasing number of Chinese would become middle- 
income earners like their counterparts in South Korea 
and Taiwan: 


Chinese savings rates at a forecast 34 per cent would 
remain high to the year 2010; 


Expenditure on “non-food” items such as consumer 
durables would continue to grow, relative to spending on 
staple commodities: 


A wave of small towns and county centres would be 
established in the Chinese countryside by the end of this 
century; 


China would be obliged to grapple with increasing prob- 
lems of an “ageing” population from the year 2000; 


The trend towards smaller families would continue and 
divorce rates would rise: 


China’s rapid economic development, averaging 8.25 
per cent annually to 2010, would be fuelled by con- 
tinuing high rates of consumption and investment: 


Heavy industry, including petrochemicals, would grow 
faster than light industry and after that, service indus- 
tries, including finance, would show the swiftest growth; 


Foreign investment would continue to pour into China, 
with a trend towards larger projects involving “multina- 
tionals”, as the benefits of the country’s huge domestic 
market became more apparent, 


China’s exports would reach $435.7bn (290bn pounds) 
in 2010, a quadrupling of the figure expected this year. 


In urging strong measures to ensure orderly and sus- 
tained economic growth, the study called for a strength- 
ening of reforms of the taxation system to increase 
revenues; an increase 1n interest rates to redirect funds to 
more productive sectors; further rationalisation of fal- 
tering state-owned enterprises, and measures to prevent 
the outtlow of capital. 


The study, pointedly, devotes a chapter to environ- 
mental pressures, which are looming as perhaps the most 
worrying consequence of China’s continuing “double 
digit” economic growth of 13 per cent in the past two 
years. 


Prof Li said China was “backward” in protecting its 
environment and huge investment was required. 
“Although the central government is doing a great deal 
to improve environmental consciousness it has met a lot 
of resistance at the grass roots.” 


The study forecast that for a “relatively long period” the 
gap between coastal and inland regions would “grow 
larger”. But it also predicted that six distinct economic 
regions would emerge in China. These were: 


A south China economic sphere with Guangzhou at its 
centre, and linked with Hong Kong, Taiwan and Macao; 
A Yangtze economic sphere focused on Shanghai; 

A Bohai rim centred on Beijing and Tianjin; 

A north-east sphere based on Harbin, 

North-west China bordering Central Asia: 


A south-west region with Kunming at it focus and linked 
with south-east Asia. 


Prof Li said the academy was particularly concerned 
about the widening gap between rich and poor. 


“We have urged the government to take drastic measures 
to resist this trend which is threatening to destroy the 
stability of society,” he added. 
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Seminar Views Impact of Low Peasant Incomes 


OV 3008061994 Being XINHUA Domestic Service in 
Chinese 0245 GMT 27 Aug 94 


[By reporter Zhu Dongju (2612 0392 5468)] 


[Text] Being, 27 Aug (XINHUA)—The two-day rural 
economic seminar sponsored by the Economy Com- 
mittee of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] ended 
today, with participants seeing the current needs to 
strengthen organizational guidance on rural market and 
establish a sound rural market system to promote devel- 
opment of China's agricultural production. 


Rural economic development since reform and opening- 
up has led to the development and expansion of the rural 
market. However. the slow income growth for peasants 
in certain areas in recent years has not only stagnated the 
rural market and affected the development of the rural 
economy, but also caused unfavorable impact on the 
entire national economy. In view of this, seminar partic- 
ipants called on governments at various levels to attach 
greater importance to the rural market by making use of 
the existing rural cooperatives and by strengthening the 
nurturing and building of the rural market. 


Attendees also offered opinions and suggestions on ways 
to further organize, guide, and support the peasants and 
offer better agricultural services before, during, and after 
production, an effort to increase the peasants’ incomes 
and promote the development of the rural market. 


Over 20 people attended the meeting, including respon- 
sible persons, experts, and scholars from the CPPCC 
Economy Committee, the China Commerce Federation, 
the All-China Federation of Industry and Commerce, the 
State Economic and Trade Commission, the State Plan- 
ning Commission, the State Economic Restructuring 
Commission, the Agriculture Ministry, the State Coun- 
cil’s Development and Research Center, and the Internal 
Trade Ministry. 


Commentary on Restructuring Textile Industry 


OV 2808188294 Beyine AINHUA Domestic Service in 
Chinese 0644 GMT 26 Aug 94 


[Weekend Economic Commentary” by XINHUA 
reporter Li Guangru (2621 0342 5423): “Redraw a New 
Structure for the Textile Industry”} 


[Text] Beying, 26 Aug (XINHUA)—China’s textile 
industry, which is vital to the national economy and the 
people's livelihood, has again extensively aroused soci- 
ety’s attention. Getting rid of 10 million obsolete spin- 
dies within a specified time as well as readjustment, 
regrouping, and transforming have become the most 
talked-about topics in business circles this week. 


The State Council held a national conference on textile 
work in Beijing 23-25 August for the sole purpose of 
studying ways for the textile industry to overcome its 
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predicament and enter a self-sustainable cycle of growth. 
Delegates from the textile industry across the country 
reached a consensus after exchanges of views and discus- 
sions: The time has come to build a new structure for the 
industry. 


The textile industry has made huge contributions to the 
motherland and its people. Precisely as Vice Premier Li 
Langing said: The textile industry is currently China’s 
backbone industry and it will continue to be a backbone 
industry. This is not simply because it satisfies our 1.2 
billion people's growing needs for clothing, but also 
because it has been China’s top foreign-exchange earning 
industry in recent years, and its superior export position 
will not disappear. Therefore, China’s textile industry 
has a bright future. 


However, in the transition from a planned economy to a 
market one, the textile industry faces unprecedented 
challenges and tests. With the abrogation of the system 
of cloth rationing in 1983, which served as a turning 
point, the traditional textile industry began a new period 
of development characterized by readjustment and 
upgrading. However, due to certain specific historical 
factors, the industry has not been able to proceed suc- 
cessfully with industrial readjustment and upgrading. In 
addition, as a result of changing domestic and foreign 
markets and the large increase in production costs, the 
industry found itself in a critical situation in which 
quality standards continued to deteriorate, technology 
became increasingly backward, its burden became 
heavier, more products were stockpiled, and efficiency 
declined. In 1980, the industry was able to turn in 24.3 
percent of its sales as profits and taxes to the state, 
whereas it 1s only 6.5 percent today. 


It is difficult to resolve the textile industry's problems 
through a few makeshift measures. In the past, when 
enterprises encountered shortages in raw materials and 
capital, we would adopt measures to resolve them, when 
they faced difficulties, we would reduce their taxes and 
allow them to keep more profits; and when they had 
problems exporting, we would increase subsidies. All 
these measures failed to achieve a permanent cure. This 
has made people ponder the problem from a deeper level 
and seek to grasp the law by observing the trend. We 
cannot accuse the 15 million textile workers of lacking 
effort; they are a contingent of diligent and dedicated 
industrial workers deserving our respect. The exposed 
problem and contradictions are the bitter results of our 
failure to adapt our awareness and practice to the 
changing reality. 


There is no need to deny that in recent years, the textile 
industry has stayed in the course of extensive manage- 
ment, relying primarily on the expansion of low-level 
production capacity for its growth. One fourth of its 40 
million cotton-spinning spindles are in excess of produc- 
tion needs, and one fourth of its equipment ts obsolete. 
We lag far behind developed countnes in terms of 
foreign exchange earned through the export of fiber 
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products. Take 1992 for instance, we earned $8,700 by 
exporting each ton export of fiber product while Italy 
earned $22,000. 


Therefore, only by tackling its fundamental centradic- 
tions and implementing a correct industrial policy 
through production restructuring and overall adjustment 
can we improve the entire industry’s production quality. 
The strategy of “phasing out excess spindles, regrouping, 
transforming, and merging” set forth in the textile con- 
ference offers the on!v way to revitalize the textile 
industry. 


Readjustment and reduction by no means imply the 
textile industry's decline; they are intended to overcome 
problems accumulated during the long period of a 
planned economy. As a matter of fact, in their industr- 
alization process, developed countries also did not rely 
completely on free competition to carry out industrial 
readjustment; most of them adopted specific industrial 
policies to guide readjustment. For example, in carrying 
out industrial readjustment, the Japanese Government 
adopted measures and enacted bills to mothball its 
surplus equipment to achieve the goal of smoothly 
upgrading its textile industry. 


In borrowing from the experience abroad, it 1s more 
necessary to take into consideration China’s conditions. 
On the basis of this, the textile industry has decided the 
direction of the readjustment as follows: Large metrop- 
olises will reduce their primary cotton textile processing 
capacities by changing the line of production of some 
enterprises or reducing their sizes. At the same time, they 
will develop intensively processed products with higher 
technology content and added value to enhance their 
competitiveness in the international market. Textile 
industries in counties, towns, and townships will 
improve their enterprises’ overall quality, primarily 
through regrouping and alliance in competition. Devel- 
oped regions will be encouraged to move their primary 
processing Capacities to raw materials producing regions 
and develop transregional cooperation. 


In short, the textile industry's comprehensive readjust- 
ment refers to “overall production control, production 
structure readjustment, and upgrading technology.” 
Upgrading technology plays a key role in this system 
engineering and could be regarded as the heart of the 
upgrading of the traditional textile industry. Therefore. 
the state has decided to continue its policy of favoring 
the textile industry in terms of providing funds for 
technology upgrading and has implemented a policy 
encouraging primarily a linkage between reducing spin- 
dies and technology upgrading. change of production 
line, and reduction of personnel. Facts have demon- 
strated that these measures are effective in reducing the 
overall production capacity and optimizing existing 
capacity. 


The textile industry's all-out readjustment ts a difficult 
process that requires the attention and assistance of 
governments and departments concerned at all levels 
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and the understanding and support of all quarters of 
society. The State Council has recently reiterated its 
decision to reduce 10 million obsolete cotton spindles by 
1998 and to achieve an overall balance in supply and 
demand. It has also specifically demanded that all obso- 
lete equipment be destroyed within a specified period 
and not to move to other places. People hope that all 
localities will take substantive action as soon as possible. 


Agricultural Bank Aids Nonstaple Food 
Production 

OW 2608161594 Beijing XINHUA in English 1504 
GMT 26 Aug 94 


{ Text] Beijing, August 26 (XINHUA)—The Agricultural 
Bank of China has decided to extend one billion yuan in 
loans later this year to assist the production of vegetables 
and other non-staple foods, an official of the bank said 
here today. 


He explained that the new loans will serve to increase 
supplies of non-staple food items and push down prices 
throughout the country. 


He said that the Beying-based bank and its branches, 
and rural credit co-operatives extended a total of 179.3 
billion yuan in loans to farmers in the first seven months 
of 1994, some 53.6 billion yuan more than in the same 
period of 1993. 


Since the beginning of summer they have extended a 
total of six billion yuan to farmers in areas hit by drought 
or floods to help them rebuild their homes and resume 
production, he revealed. 


Later this year the bank and its branches will give 
priority to the supply of funds for the purchase of seven 
major farm and sideline products—tobacco, sugar, tea, 
silkworm cocoons, pigs and grain, he added. 


Farmland Protection Measures To Help Food 
Supplies 


HK 3008080094 Beijing CHINA DAILY in English 
30 Aug 94 pl 


[By Liang Chao: “Farmland Protection Raises Food 
Supplies” } 


[Text] All high-yielding farmland 1s to be brought under 
State protection in the next two years, in a bid to produce 
more food for the growing population. Zou Yuchuan, a 
top official at the State Land Administration [SLA], 
yesterday said: “Farmland protection is a must for 
China's sustainable development in the future.” 


He said that the shortage of farmland has got worse in 
the last few years as the population has continued to 
grow. 


This will directly affect people's 'rome standards and 
reduce the development of the 1 un?’ cconomy, he 
said. 
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By the end of this century, China has to produce 500 billion 
kilograms of grain to feed its expected | .3 billion people. By 
2050, demand for grain will be 700 billion kilograms, as the 
population will exceed 1.5 billion, according to agricultural 
experts. Zou said a new set of regulations to conserve 
farmiand, signed by Premier Li Peng this month, will be put 
into operation from October 1. 


The move is expected to drive farmland protection 
under the rule of law rather than by simply relying on 
administrative measures or policy guidance, said leading 
officials from the Ministry of Agriculture and Bureau of 
Legislative Affairs under the State Council. 


About 40 percent of China’s existing 97.3 million hect- 
ares of farmland in 28 provinces have been under 
protection since 1988, when the programme was first 
started. 


But due to the absence of formal laws on the issue there 
have been problems, the officials said. 


Under the new regulations, most farmland will be pro- 
tected according to the demand for agricultural products. 


The land will be designated and protected as basic 
farmland by governments at various levels. 


Land will be used to grow grain, cotton, and oil, and for 
quality and new agricultural products. 


According to SLA officials, basic farmland will cover 
land with high and stable yields, land with water and 
soil-control facilities, land producing vegetables for 
urban residents, and land used for agricultural research. 


The regulations say that governments can approve a 
maximum 33.3 hectares of top-grade protected land for 
nonagricultural development. In the last few years, farm- 
land has often been used for nonagricultural purposes by 
local authorities. 


Larger areas of protected land which want to diversify 
from agriculture must be approved by the State Council, 
China’s cabinet. 


The regulations also demand that users of protected 
farmland pay land construction fees to local govern- 
ments, who will use the money to reclaim new land. 


China has 97.3 million hectares of cultivated land, or 
0.09 hactares per capita. This is a quarter of the world’s 
average. 


Bank Provides Loans for ‘Vegetable Basket’ 
Project 

OW 2608 130994 Beijing XINHUA in English 1248 
GMT 26 Aug 94 


[Text] Beijing, August 26 (XINHUA)—The Agncultural 
Bank of China (ABC) decided today to provide one 
billion yuan (860 million U.S. dollars) of special loans 
for the ‘vegetable basket’ project. 
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The loan, to be issued next month, is aimed at helping 
increase market supply of non-staple food and vegetables 
SO as to stabilize consumer prices, Shi Jiliang, president 
of the ABC, said. 


Meanwhile, Shi stressed at a bank conference that all of 
the ABC branches across the country must provide 
enough loans for the purchase of agricultural and side- 
line products by the state commercial sector. 


In the first seven months of this year, the ABC provided 
179.3 billion yuan (150 billion U.S. dollars) loans, a 43 
percent increase over the same period of last year. 


Milk Industry Hit by Rise in Feed Prices, Other 
Costs 


OW 2608114494 Beijing XINHUA in English 0812 
GMT 26 Aug 94 


[Text] Beijing, August 26 (XINHUA)—The rise in feed 
prices and other costs is the major reason behind the 
negative growth of China’s milk industry last year, after 
an annual growth of 13.2 percent for 14 consecutive 
years, the ECONOMIC INFORMATION DAILY said 
today. 


It said the lifting of government controls on grain prices 
in 1993 caused the rise of feed prices, but at the same 
time, many regions stopped their support to the milk 
industry and imposed a rigid control on milk prices for 
fear of inflation, thus making cattle raising profitless. 


In 1993, the cost for each kg of milk rose by 20 percent 
from 1992 to reach 1.04 yuan, while the price of each kg 
of milk rose by 14 percent to read 1.05 yuan, the 
newspaper said. 


As profits dwindled, many cattle farmers turned to other 
businesses. Some even killed their cows. Around Beijing, 
36 cattle farms closed in 1993. The number of cows 
around Shanghai dropped vy 3,000 in the first four 
months of the year. 


The backwardness of China’s milk processing equipment 
has restricted the competitiveness of its milk products 
with foreign products, and resulted in the loss of market 
share, which, in turn, disappointed cattle farmers so 
much that they lost interest in the business. 


The expansion of industries and cities has been driving 
cow farms farther and farther from the cities. The 
process of migration is accompanied by the loss of cattle 
herds, especially those owned by individual farmers. 


The newspaper suggests moving most of the cattle farms 
near city suburbs to farther places to avoid having to 
retreat time and again with the expansion of cities. 


Efforts shall continue to be paid to the building of the 
cattle farm belts in Heilongjiang, Hebei, Inner Mongolia, 
Henan, Jiangsu, Shanxi, Gansu and Guizhou, it said. 


The newspaper urged that milk processing plants and 
milk dealers return part of their profits to cattle farmers, 
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saying that a similar practice in Hebei Province has 
proved successful in encouraging farmers to expand their 
cattle herds. 


Cow farmers should also improve the quality of their 
herds to produce more milk. The newspaper quoted 
official figures as saying an average cow in China pro- 
duces 3,700 kg of milk a year, only half that of a cow in 
developed countries. 


Considering that the average annual consumption of 
milk for the world population is 103 kg and a mere 4.8 kg 
for Chinese, and that the improving of the living stan- 
dards will inevitably cause a rise in the demand for milk 
products. 


The newspaper urged the authorities to take measures to 
revive the milk industry in time. 


Travel Group Building Nationwide Computer 
Network 


OW 3008061094 Beijing XINHUA in English 0440 
GMT 30 Aug 94 


{ Text] Beijing, August 30 (XINHUA)—The China Inter- 
national Travel Service (CITS), the country’s largest 
tourist agency for overseas travelers, is building a 
modern computer network to connect its Beijing head- 
quarters with the country’s major tourist cities. 


As one of China’s key telecommunications projects, the 
network aims to connect Beijing with Guangzhou, Gui- 
lin, Xian, Shanghai, Nanjing, Hangzhou, Suzhou, Wuxi, 
Wuhan, Chongqing and Lhasa within this year. 


According to CITS sources, preparation work is 
underway such as applying for the approval for a digital 
exchange network, purchasing facilities and developing 
software. 


Experiments in the three cities of Beijing, Nanjing and 
Hangzhou show that the system will help enhance mod- 
ernization of tourist management. 


Art Festivals Said To Promote Local Economies 


OW 2708012894 Beijing XINHUA in English 0113 
GMT 27 Aug 94 


[Text] Lanzhou, August 27 (XINHUA)—The Fourth 
Chinese National Art Festival being held in this north- 
western province of Gansu will help to promote eco- 
nomic development of the province and of northwest 
China as a whole, while presenting the best of China's 
arts. 


China has sponsored annual national art festivals in the 
past four years which have not only been the most 
highly-acclaimed festivals for Chinese artists, but have 
also clearly promoting local economies in China. 
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Li Tieying, chairman of the organizing committee of the 
festival, in explaining why the festival is held in the 
province, said that the government hopes to promote the 
development of culture, economy and tourism as well as 
of social progress and reform and opening for the Chi- 
nese inland. 


Li Ruihuan, chairman of the National Committee of the 
Chinese People’s Political Consultative Conference, also 
said that it is hoped that the outside world will have a 
better understanding of Gansu as well as of China’s 
northwest through the festival. 


The first two art festivals were held in China’s capital 
city of Beijing. The third one was in the southwestern 
province of Yunnan, making the remote province better 
known to the world. 


The third national art festival also attracted hundreds of 
investors and bank representatives from around the 
world. Statistics show that during the festival, Yunnan 
finished an economic and technological transaction 
value of 6.4 billion yuan and introduced over 26.7 
million dollars in overseas investment. 


What was more important was that through the festival 
local officials and people had a better understanding of 
the outside world and this led to the province's great 
progress in reform and opening up, in using foreign 
investment and in border trade. The province has been 
economically vibrant ever since. 


Last year, the value of border trade for Yunnan Province 
topped 2.87 billion yuan, 64 times the figure for 1984. 
The import and export value of the province reached 840 
million dollars. Now, the province has established eco- 
nomic and trade relations with over 100 countries and 
regions around the world. 


The development of Yunnan has also promoted the 
development of surrounding provinces and autonomous 
regions. During the just-finished Kunming trade fair, the 
five southwestern provinces have altogether used 339 
million dollars of overseas investment, doubling that for 
1993. 


Yunnan has provided good experience for Gansu, which 
has put large funds into building expressways and 
launching a number of basic infrastructure projects, 
aimed at turning its capital Lanzhou into a commercial 
and trade center in northwest China. 


During the fourth national art festival, a series of trade 
fairs and trade talks are also being held, the largest 
economic and trade event for the province in recent 
years. 


Gansu has a good scientific and technologicai founda- 
tion. It is also rich in natural resources. Now it has 
formed an .ndustrial system supported by the key indus- 
tries in petrochemicals, non- ferrous metals, machinery, 
electronics and building materials. 
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The province also has many tourist attractions such as 
the world- famous Dunhuang grottoes, Maijishan grot- 
toes and the ancient “Silk Road”. 


Five travel routes have been opened during the art 
festiva), giving visitors a chance to gain a better under- 
standing of the tourist resources of the province. 
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According to an official from China's Ministry of Cul- 
ture, later national art festivals will follow the previous 
styles and be held in various parts of China. The national 
art festival will continue to help with introducing various 
parts of China to the outside world and promoting the 
local economy, especially the economy of poor areas. 
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East Region 


Anhui Strengthens Infrastructure 


OW 2908165194 Beijing XINHUA in English 1641 
GMT 29 Aug 94 


[Text] Hefei, August 29 (XINHUA)—Anhui Province in 
east China will invest 10 biliion yuan on its energy sector 
in the next five years, local officials said. 


With the money the province will build and expand 
several big power plants, in the hope that it will become 
an energy center in east China. 


With a total generating capacity of five million kw, the 
new thermal power plants will be built near two coal 
fields in north Anhui, which produce 45 million tons of 
coal annually. 


Raw materials industry 1s also on top of Anhui's devel- 
opment program. 


Maanshan Steel Corporation, one of China’s largest steel 
producers in east Anhui with an annual capacity of four 
million tons, 1s striving to increase its production to six 
million tons a year. 


In Tongling, west of Maanshan, the largest joint venture 
in China’s nonferrous metal industry, is under construc- 
tion. By 1996 it will add 100,000 tons of copper. 


Meanwhile, also in Tongling, Asia's largest cement fac- 
tory has completed its first phase of construction. It 1s 
expected to produce 15 million tons of cement a year. 


A new petrochemical plant is also taking shape in 
Anqing, west of Tongling. 


Anhui hopes that the growing industries of materials and 
energy will ease up the pressure on economic growth not 
only within the province but in the whole of the Chang 
Jiang river delta. 


Meanwhile, Anhui has pumped more money into the 
construction of roads and telecommunication facilities 
since 1990. 


With the completion of a second line to relieve the 
burden on a main railway in east China and a new 
passage to transfer coal in north Anhui to the southern 
part, Anhui has extended its railroad to some 3,000 km, 
the longest in east China. 


A network of express highways has linked Hefei, Anhui's 
capital, with Nanjing, capital of neighboring Jiangsu 
Province, and now is extending to other cities in the 
province. 


All cities in Anhui above the county level can dial 
directly to 1,600 cities across China and 180 countries 
and regions in the world. 
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Progress of Anhui’s Wuhu Economic Development 


OW 2908 132494 Beijing XINHUA in English 1301 
GMT 29 Aug 94 


[Text] Hefei, August 29 (XINHUA)—An eccnomic and 
technological development zone in east China’s Anhui 
Province, which is part of Chinese Government's eco- 
nomic plan along the Chang Jiang River, has taken shape 
after three years of construction. 


In the first half of this year 86 enterprises have entered 
the Wuhu development zone with agreed investments of 
four billion yuan, involving 290 million U.S. dollars of 
foreign funds. 


More than 70 percent of the foreign funded projects, 
which are from over a dozen countries and regions 
including the United States, Japan, the Republic of 
Korea, Singapore, France, Hong Kong and Taiwan, are 
engaged in electronics, automobile production, pctro- 
chemicals, machine building and garment industries. 


Wuhu, an important open city along the Chang Jiang 
River whose deep-water ports are directly open to for- 
eign ships, is becoming the largest foreign trade commer- 
cial port in the center of east China. 


To attract more investors, the development zone has 
invested 120 million yvan on construction of basic 
facilities including roads, supply of water and electricity, 
communication and sewage disposition. At the same 
time the Standing Committee of the People’s Congress of 
Anhui Province released three regulations to ensure the 
rights and interests of enterprises in the development 
zone. 


The zone has now been expanded to 3.86 square km 
from an half square km. More than 40 projects have been 
put into production or are under construction, which are 
expected to yield an output value of 600 million yuan 
this year. 


Anhui Congress Committee Hears Reports on 
Economy 
OW 3008003894 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 27 Aug 94 


[By station reporter (Zhang Mei); from the “Provincial 
Hookup” program] 


[Text] A second plenary meeting for the 12th session of 
the eighth provincial people's congress [PPC] Standing 
Committee was held yesterday afternoon to hear Provin- 
cial Planning Committee Chairman Huang Yuezhong’s 
report on the execution of Anhui Province’s 1994 eco- 
nomic development program during the first half of the 
year, Provincial Finance Department Director Kuang 
Bingwen’s report on the 1993 provincial final accounts, 
the readjustment of the 1994 provincial fiscal budget, 
and the execution of that budget during the first half-year 
period; and a report by the Provincial Commodity Prices 
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Bureau's Comrade (Li Changbi) on the situation of work 
related to commodity prices. 


In his report, Huang Yuezhong said: Since the beginning 
of the year, the province has continued maintaining the 
good trend of healthy development in reform, opening 
up to the outside world, and economic construction. We 
saw a good situation in implementing the economic and 
social development program during the first half-year 
period, but we should also be able to see that there are 
still quite a number of difficulties and problems, 
including some that remain very conspicuous, lying 
ahead of us as we progress because of mechanism-related 
and structural reasons, coupled with the currently severe 
and still-developing drought across the province. In the 
latter half of the year, we should conscientiously take 
good charge of agriculture and rural economic work and 
try in every possible way to increase peasants’ income. It 
is necessary to further strengthen macroeconomic regu- 
lation and control to check the rapid rise in commodity 
prices, to take serious charge of making up deficits and 
increasing surpluses in enterprises, to strive to upgrade 
industrial enterprises’ economic efficiency, to further 
improve investment mix and take good charge of key 
development projects, to continue strengthening our 
ability to earn foreign exchange through exports. to 
intensify the use of foreign capital, and to pay close 
attention to drawing up development plans for 1995 and 
2010 [as heard] and do a good job in drawing up the 
1995 plan. 


Reporting on the province's 1993 final accounts, Kuang 
Bingwen said: In 1993, the province's 1993 fiscal rev- 
enue was 7.32092 biilion yuan, equivalent to 110.4 
percer’ of the PPC-approved revenue budget and up 
1.80697 billion yuan, or 32.8 percent, from the previous 
year's final account figure. while the provincial expend:- 
ture stood at 7.20085 billion yuan. Speaking of the 
execution of the provincial fiscal budget during the first 
half-year period, Kuang Bingwen said: The province 
collected a total amount of 4.07779 billion yuan in fiscal 
revenues during the first half of the year, registering 
more progress and a larger margin of growth than in 
previous years. At this juncture, it 1s necessary to con- 
tinue strengthening revenue collection and administra- 
tion, ensure fulfillment of key tasks, strictly control fiscal 
expenditures, conscientiously strengthen management of 
extra-budgetary funds, continually improve in practice 
the new financial and taxation systems, and continue 
making proper preparations for implementing the 
budget law. 


(Li Changbi) said 1n his report: The province carried out 
general inspections on commodity prices and worked 
hard to check inflation during the first half of the year, 
making positive contributions to maintaining the pro- 
vincial economy's rapid and healthy development. We 
should, however. also be able to see that the province's 
commodity pnces had continued to climb further from 
last year’s already high level during the first half-year 
period. It is necessary to make the restraining of the 
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excessively rapid rise in commodity prices the top- 
priority task for economic work during the latter half of 
the year. We should firmly refrain from introducing any 
reform measures that may push commodity prices 
upward. It is necessary to try in every possible way to 
bring about good agricultural production and good man- 
agement of vegetable farms. We should give full play to 
State enterprises major role in stabilizing and containing 
commodity prices on the market. Senous efforts should 
be made to further implement the State Council's var- 
ious provisions for reforming the circulation system for 
agricultural capital goods. It is necessary to unswervingly 
carry out commodity price supervision and inspection to 
Stabilize the market, commodity prices, and popular 
sentiment. 


PPC Standing Committee Vice Chairman Liu Guangcai 
presided over yesterday's meeting, which was attended 
by Chairman Meng Fulin; Vice Chairmen Shao Ming, Lu 
Shengdao, Wu Changq), Lu Zixiu, and Jiang Dehui; as 
well as Secretary General Lu Desheng. Provincial gov- 
ernment Vice Governor Wang Yang, provincial higher 
people's court President Han Yunping, provincial peo- 
ple’s procuratorate Chief Procurator Liu Sheng attended 
the meeting as observers. 


Separate Central, Local Tax Bureaus Set Up in 
Anhui 


OW 3008075194 Hefer Anhui People’s Radio Network in 
Mandarin 1100 GMT 28 Aug 94 


[From the “Provincial Hookup” program] 


| Text] The separation of the central and local tax organs 
in Anhui was completed on 26 August. Ata news briefing 
held at the provincial government's press office on 27 
August. Ma Xuanli, head of the organizing unit for 
setting up central and local tax organs in Anhui, officially 
announced separate tax collection and operations by the 
central and local tax bureaus at all levels in Anhui. 


Setting up two sets of tax bureaus ts a major policy made 
by the CPC Central Committee and the State Council in 
line with the requirements of a socialist market 
economy. Its purpose is to adapt to the new system of tax 
distribution and the financial system, to strengthen the 
role of tax revenue, to strengthen the central authorities’ 
macroeconomic regulation and control ability, and to 
ensure revenues for the central authorities and localities. 


The establishment of the central and local tax organs 
started in December 1993 and ended on 26 August 1994. 
The task has been completed in 68 counties and cities 
and 16 prefectures or cities and provincial-level organi- 
zations. Of the 20.000 or so tax personnel in Anhui, 
around 1.200 have been reassigned to the state tax 
bureau and about 8.000 to the local tax bureau. Fourteen 
of the 29 tasks related to tax collection have been 
included in the state tax system and 15 1n the local tax 
system. In setting up the local tax bureau, Anhut's tax 
system has followed the principle of “dividing up 
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bureaus harmoniously,” put forward by the provincial 
party committee and government and has shown its 
political integrity; and has undergone the test of tax 
reform and organizational reform. The system has been 
divided into two; however, enthusiasm has been unified 
as one. 


While setting up new organs, we have strictly imple- 
mented the new system, tightly controlled organization 
revenues, and further promoted tax collection across 
Anhui. Statistics show that taxation departments across 
Anhui have collected industrial and commercial tax 
revenues of 4.11 billion yuan [as heard] during January- 
July this year, an increase of 900 million yuan over the 
same period in 1993. Among the revenues, revenues for 
the central authorities were 2.26 billion yuan, up 21.9 
percent, and revenues for localities were 1.88 billion 
yuan, up 35.6 percent. 


At the 27 August news briefing, Vice Governor Wang 
Yang spoke highly of separating the central and local tax 
bureaus and tax collection done by Anhui's taxation 
departments. He hoped provincial and prefectural tax 
bureaus would make use of the experience in separating 
tax bureaus to deepen reform and to do a guod job. He 
especially urged local tax bureaus at all levels to 
strengthen collection and control of local taxes to ensure 
stable growth of local tax revenues and to promot 
Anhui’s economic development. 


Director Zhou Xuezhi of the provincial government 
press office presided over the meeting. 


Fujian Province Increases Exports in Year 


OW 3008050194 Beijing XINHUA in English 0433 
GMT 30 Aug 94 


[Text] Fuzhou, August 30 (XINHUA)—Southeast 
China's Fujian Province had exported 4.265 billion U.S. 
dollars-worth of products by the end of July this year, 
marking an increase of 51.66 percent over the same 
period last year, the biggest growth rate in China. 


The rapid increase in export volume in the prosperous 
coastal province is brought about by businesses of dif- 
ferent ownerships covering state-owned, collective, 
township, individual and private sectors. 


According to provincial sources, Fujian had sold 18 
bithon yuan-worth of industrial products to export com- 
panies by the end of July, a jump of 6.6 billion yuan over 
the same pertod last year. 

By now, export makes up 40 percent of Fujian’s gross 
national product (GNP), with its export commodities in 
the province ranging from machinery and electronics 
products to light industry and medical products. 


Fujian’s Fuxing Investment Zone A 

Investment 

OW 2008080094 Beijing NINTEUA in English 0427 
GMT 30 Aug 94 

[Text] Beying, August 30 (XINHUA)}—The Fuxing 
Investment Zone in east China’s Fujian Province, set up 
by local farmers in August 1990, has become a favorite 
spot for overseas investors. 
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By April this year, the zone had approved 158 soint- 
venture projects, involving 360 million U.S. dollars in 
total investment, of which some 300 million U.S. dollars 
was from overseas. 


To date 80 of the ventures have gone into operation. 
They yielded 860 million yuan in industrial output value 
in the first half of this year, an increase of 65.65 percent 
over the same period last year. 


Their export volume during the January-June period this 
year reached 680 million yuan worth, up 57.29 percent 
over the same period last year. 


Local officials and economists attribute the success of 
the zone to its fine investment environment. 


The Fuxing zone has mapped out plans to further 
improve infrastructures. The zone only allows high-tech, 
pollution-free and @low-noise projects. 


According to Feng Zhidian, the zone’s director, some 
130 million yuan will be invested this year to further 
improve the zone’s infrastructures and other supporting 
facilities. 


Vice Governor Addresses Meeting on Financial 
Work 

OW 2908133994 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 27 Aug 94 


[From the “Provincial News Hookup” program] 


[Text] In an effort to promote tax reform in Jiangsu, to 
strengthen tax collection and control of tax revenues in 
Jiangsu, to increase revenues and economize on expen- 
ditures, and to strive to implemeni Jiangsu'’s August- 
December financial tasks for 1994, Vice Governor Yu 
Xingde, at a provincial taxation bureau directors’ 
meeting on financial work, which ended on 27 August, 
emphasized: To be successful in tax reform in Jiangsu is 
mainly to continue to implement the new tax system and 
to earnestly carry out the plan for reforming the tax 
distribution system. We should further strengthen tax 
collection and tax revenue control to ensure the comple- 
tion of the financial revenues task. We should carnestly 
carry out enterprise reform, truly help enterprises change 
operating mechanisms, improve enterprises’ economic 
efficiency, and promote Jiangsu’s economic develop- 
ment. We should manage taxation according to laws and 
crack down on abusing the special value-added tax 
invoices to engage in crime activities. 


Jiangsu Cities Increase Telephone Capacity 


OW 3008073594 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 27 Aug 94 


[From the “Provincial News Hookup” program] 


[Text] At 0000 hours today [28 August], Executive Vice 
Governor Ji Yunshi a” iounced the telephone number in 
six cities—Suzhou, Wuxi, Changzhou, Zhenjiang, 
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Xuzhou, and Lianyungang—would expand from six to 
seven digits, effective today. Later Chen Huanyou, gov- 
ernor and secretary of the Jiangsu party committee, 
issued a decree on the expansion. Thus, in the history of 
Jiangsu’s posts and telecommunications construction an 
unprecedented large- scale cross-century telephone digit 
expansion project was successfully completed. With this 
hallmark, Jiangsu’s posts and telecommunications devel- 
opment has reached a new level. 


Compared with other areas in China, the six cities have 
enjoyed rather rapid development in its economy and in 
posts and telecommunications. As of the end of July, the 
total capacity of the program-controlled telephone 
switchboards in the six cities reached 701,400 lines, and 
there were 786,000 telephones. With the development of 
telecommunications industries, available six digit tele- 
phone numbers are running short and can no longer meet 
the growing market demand. After the expansion, tele- 
phone numbers available in each city will increase to 7 
million. 


Also attending the ceremony were Vice Governor Yang 
Xiaotang, and others. 


Shandong Has Decrease in ‘Major,’ ‘Appalling’ 
Cases 


SK 3008071794 Jinan DAZHONG RIBAO in Chinese 
18 Aug 94 p 3 


[Text] Since the beginning of this year, to serve the 
establishment of a unified market law enforcement orga- 
nizational system, the industrial and commercial admin- 
istrative organs at various levels across the province 
have launched a campaign of investigating and handling 
the violation of economic laws and regulations, focusing 
on dealing blows to smuggling, imitations, and swin- 
dling, and on opposing improper competition; forcefully 
attacked unlawful economic activities; safeguarded the 
social order, and protected the legal rights and interests 
of consumers. In the first half of this year, 5,878 cases 
involving violation of economic laws and regulations 
were investigated and handled, including 632 major and 
appalling cases, that included the receipt of 22.23 million 
yuan in fines and confiscated money. Some 6.06 million 
yuan of economic losses were retrieved for victims. 


Viewing the situation in investigating and handling 
cases, we know that in the first half of this year, the 
province's unlawful economic activities had the fol- 
lowing few special features: 


}. Although the number of cases rose, major and 
appalling cases reduced greatly. The amounts of fines 
and confiscated money were reduced by a big margin. 
Although the number of cases increased by 11.9 percent 
over the same period last year, the number of major and 
appalling cases and the amounts of fines and confiscated 
money were respectively reduced by 75 percent and 44.6 
percent from the same period last year. The proportion 
of major and appalling cases of the total cases was 
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reduced by 25.5 percentage points when compared with 
the figure of 32.9 percent in the first half of 1993. The 
major reasons for causing the decrease in the number of 
major and appalling cases and the amounts of fines and 
confiscated money are: Since the latter half of last year, 
a group of smugglers and smuggled goods dealers have 
been strictly punished. Thus, the phenomena of engaging 
in smuggling and buying and trafficking in smuggled 
goods have been brought under control. In the first half 
of this year, 50 cases of trafficking in smuggled goods 
were investigated and handled, a drop of 89.6 percent 
from the same period of last year. 


2. The number of cases involving manufacturing and 
marketing imitation and improper commodities rose. In 
the first half of this year, 2,261 cases of manufacturing 
and selling imitations and unqualified commodities were 
investigated and handled, a rise of 10.9 percent from the 
same period of last year. A total of $0.32 million yuan of 
unlawful money was received, an increase of 22.2 per- 
cent over the same period last year. After analyzing the 
circumstances of the cases, we know that reaping stag- 
gering profits is the main reason to manufacture and 
trade in imitation and unqualified commodities, despite 
repeated prohibitions. 


3. The number of cases of individual and private house- 
holds violating laws and regulations increased. Statistics 
showed that of 8.578 cases that were investigated and 
handled, 3,352 unlawful cases or 39 percent were related 
to individually owned industrial and commercial house- 
holds and private enterprise owners, up nearly 100 
percent over the same period of last year. Manufacturing 
and marketing imitation and improper commoditres 1s 
the major indicator for the cases of individual and 
private households violating laws and regulations. 


4. Cases due to improper competition become a new 
indicator for violating laws and regulations. In the first 
half of this year, 123 improper competition activities 
were investigated and hand)cu. Among those unlawfully 
engaged in improper competition were state-owned, col- 
lective, and private enterprises, individually owned 
industrial and commercial households, and foreign- 
funded enterprises. The activities of restricting compe- 
tition for running public utilities still exist in the prov- 
ince. 


Shandong Handles More ‘Serious’ Cases in 
Jan-Jun 

SK 3008042594 Jinan DAZHONG RIBAO in Chinese 
21 Aug 94 pi] 


{By reporter Li Ruicheng (2621 3843 2052): “Shandong 
Discipline Inspection, Supervision Departments Make 
Efforts To Investigate Major and Serious Cases”] 


[Text] In the first half of this year, discipline inspection 
and supervision departments at all levels in Shandong 
regarded the investigation and handling of major and 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without ootaining the permission of the copyright owner(s). 


50 REGIONAL AFFAIRS 


Serious Cases aS an important task to deepen the anticor- 
ruption struggle, promote reform, opening up, and eco- 
nomic development, and maintain social and political 
Stability. They carried out this task and, following up last 
year’s good work, scored new achievements. 


With reports made by the masses increasing, clues to 
crimes were expanded. In the first half of this year, 
discipline inspection and supervision departments 
across the province received and handled 46,542 crime 
reports made by the masses, up 8.5 percent from the 
same period last year. Of the total, 330 were reports on 
crimes of prefectural- and departmental-level cadres, 
and 3.164 were reports on crimes of county- and section- 
level cadres. 


More efforts were made to handle cases, and the cases 
put on file for investigation increased. In the first half of 
this year, discipline inspection and supervision depart- 
ments at all levels in Shandong preliminarily checked 
8.827 cases to clarify right and wrong for 3,003 persons. 
They put 4,600 cases on file for investigation, up 9.8 
percent from the same period last year; and 3,606 cases 
were concluded, accounting for 78.4 percent of the total. 
The number of cases investigated and handled increased 
notably after the telephone conferences held by the 
Central Discipline Inspection Commission and the pro- 
vincial discipline inspeetion commission on 9 June. In 
June, 1.016 cases were put on file for investigation, up 
41.7 percent from the average number of the previous 
five months 


The number of economic discipline breaches put on file 
for investigation increased substantially thanks to atten- 
tion given to crucial points. In the first half of this year, 
2.445 economic discipline breaches were put on file for 
investigation, amounting to 53.2 percent of the total and 
increasing by 81.2 percent over the same period last year. 
Of these economic discipline breaches, 1,417 involved 
corruption and bribery, up 97.6 percent from the same 
period last year. Among the people punished according 
to party and administrative discipline, 714, or 26.5 
percent, were punished for corruption and bribery. Han- 
dling of these economic discipline breaches helped 
recover 40.5 million yuan in economic losses. 


Measures were strengthened to set a record high in the 
number of the major and serious cases investigated and 
handled, as compared with the previous same periods. In 
the first half of this year, 635 major and serious cases 
were put on file for investigation, up 148 percent from 
the same period last year. Of these cases, eight involved 
prefectural- and departmental-level cadres, 141 involved 
county- and section-level cadres, 424 involved over 
10.000 yuan each, and 62 were committed by gangs. 


Discipline was enforced strictly, and a group of disci- 
pline violators were punished. Thanks to the investiga- 
tion and handling of discipline breaches, 2,109 persons 
were punished according to party discipline, and 588 
subject to supervision were punished according to 
administrative discipline in the first half of this year. 


F BIS-C HI-94-168 
30 August 1994 


About 50 percent of those punished were personnel of 
party and government leading organs and key dey art- 
ments, and 579 of them, or 21.5 percent, were personnel 
of party affairs departments, government departments, 
and public security, procuratorial, and judicial depart- 
ments. 


Shandong Jiang Chunyun Attends Security 
Conference 


SK 3008042394 Jinan DAZHONG RIBAO in Chinese 
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[Text] The provincial work conference on comprehen- 
sive management of rural public security was held at 
Zichuan District in Zibo city on the morning of 19 
August. 


“ 


The main subject of this conference was to relay and 
implement the guidelines of the national conference on 
comprehensive management of rural public security and 
of the provincial conference of secretaries of city and 
prefectural party committees held in late July; analyze 
the province's current rural public security situation; 
study and draft plans for rectifying rural public order; 
strengthen ideological and political work in the rural 
areas, and promote reform, development, and stability 
in the rural areas. 


Li Wenquan, deputy secretary of the provincial party 
committee, presided over the conference and relayed the 
important views of Jiang Chunyun, secretary of the 
provincial party committee. 


A few days ago, Comrade Jiang Chunyun proposed 
explicit demands at a meeting held by the provincial 
party committee standing committee to study how to 
relay and implement the guidelines of this national 
conference. He pointed out: Fully recognizing the impor- 
tance and urgency of safeguarding rural public security 1s 
the most important aspect in implementing the spirit of 
the central directives. Our province 1s a big agricultural 
province, with the agricultural population accounting for 
more than 80 percent. Thus, guaranteeing rural stability 
is particularly important. Hence, to grasp stability and 
public security, we must grasp the rural areas. 


Jiang Chunyun pointed out: Solving the rural public 
security issue, we must follow the path of comprehensive 
management. Our province’s path of comprehensive 
management is to take a “two-handed approach in 
work,” which means that we must grasp attack with one 
hand while grasping prevention with the other hand. In 
rectifying rural public order, we must take this two- 
handed approach. Attack 1s the most important aspect 
that we must not slacken our efforts at any time. The 
main orientation of attack 1n rectifying the rural public 
order is to deal strict blows to serious criminal activities 
and guard against the trend of dealing ineffective blows. 
Particular’, , we should resolutely punish in line with the 
law those hooligans and evil forces, such as village 
marauders, highwaymen, and those who play tyrant in 
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the markets, and should never treat them leniently. To 
prevent this, we must do a good job in the basic work of 
grass-roots units with an emphasis on strengthening the 
building of rural party organizations and organs of 
political power. In line with the demands of this national 
conference and the plans of the provincial party com- 
mittee, we should organize strong work groups, take 
backward villages as the priorities, use two to three years’ 
time to rectify and build the rural grass-roots party 
Orgai.!zations group after group in various periods, and 
resolutely overcome the state of weakness and slackness 
in some village party organizations. Only when the 
grass-roots leading bodies are strong can they push the 
rural economy, as well as the spiritual civilization, 
forward, and can they implement the comprehensive 
management measures for security maintenance and 
mediation and for helping and educating the people, 
running the village in line with the law, and conducting 
legal education, in places where needed. 


Jiang Chunyun pointed out: In the overall work arrange- 
ments, we must closely link rectification of rural public 
order with other tasks, make overall arrangements and 
plans, pinpoint the priorities, and make rational arrange- 
ments. While developing the rural economy, we must do 
a good job in handling the relationship between cadres 
and the masses, solving peasants’ burdens, arranging for 
surplus labor forces, and settling popular disputes, and 
must comprehensively promote the building of two 
civilizations in the rural areas. We should pay attention 
to properly handling the relationship between rural secu- 
rity and urban security. While attending to rural public 
security, we must never slacken efforts to grasp urban 
public security, combine the two closely, and make them 
promote each other in an effort to maintain comprehen- 
sive stability in the urban and rural areas. 


Jiang Chunyun pointed out: Strengthening leadership ts 
the fundamental guarantee for successfully improving 
rural public security. Party and government leading 
comrades at all levels must attach prime importance to 
the work of improving rural public security and main- 
taining rural stability, and must strengthen specific guid- 
ance. It is necessary to strictly implement the leadership 
responsibility system, place the political responsibility of 
maintaining rural stability on the party and government 
top leaders of all departments, and make the party 
committee secretaries assume the first responsibility. We 
should suit measures to local conditions and give dif- 
ferent guidance according to the merit of each case: pay 
attention to doing mass work well; enhance policy con- 
cept, manage things strictly in line with law, and cor- 
rectly distinguish between the two different types of 
contradictions; and exert utmost efforts to solve the 
practical difficulties of the political and legal depart- 
ments. 


Jiang Chunyun particularly stressed: Under the current 
new situation, party and government leading comrades 
at all levels should promote the trend of vigorously 
conducting investigation and study. We should grasp the 
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major issues that affect the overall situation and go 
deeply to the grass-roots units and the masses to conduct 
investigation and study. The public security, procurato- 
rial, and judicial front should organize forces, with the 
personal participation of leading comrades, to investi- 
gate and study each and every topic on the current 
conspicuous problems that affect the province's social 
and political stability, put forward countermeasures, and 
implement them well. 


Sun Shuyi, member of the standing committee of the 
provincial party committee and secretary of the provin- 
cial commission on politics and law, gave a speech on 
how to rectify the province’s rural public order and to 
safeguard rural stability. Gao Xinting, executive deputy 
secretary of the commission on politics and law of the 
provincial party committee and chairman of the provin- 
cial office for comprehensive management of public 
security, relayed the spirit of the national work confer- 
ence on comprehensive management of rural public 
security. 


Wang Shufang, vice chairman of the provincial people's 
congress standing committee; Han Bangju, special 
adviser to the provincial government; Yu Peigao, presi- 
dent of the provincial higher people’s court; and Zhao 
Changtfeng, chief procurator of the provincial people's 
procuratorate, attended the conference. 


Shandong Reports Economic Development 
Situation 

SK 3008061194 Jinan DAZHONG RIBAO in Chinese 
18 Aug 94 p] 


[Text] As learned by our reporter from the provincial 
meeting held on the morning of 17 August to report on 
the situation of the rural economy, thanks to the high 
attention of party and government leaders at all levels, in 
the first half of this year major measures for strength- 
ening agricultural production were set forth one after 
another, thus greatly improving the environment for the 
province’s economic development and making the prov- 
ince’s economic operation obviously better than the 
average level of the country. 


This meeting was cosponsored by the provincial statis- 
tical bureau and the provincial agricultural department 
with the entrustment of the provincial government. The 
detailed statistical data shows the good results achieved 
in the province’s rural economic development. This 
year, the per unit yield of the province's summer grain 
reached 335 kg, and total output was 20.35 billion kg, 
both a record high. Hence, Shandong has become one of 
the minority of provinces registering an increase in 
summer grain output. The acreage sown with cotton 
began an upturn following two years of decline. The 
acreage sown with spring and summer cotton totalled 
13.63 million mu, and thus far the cotton has been 
growing well. Remarkable results were achieved in 
building the “vegetable basket” project. In the first half 
of this year, the province's total meat output was 2.071 
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million metric tons, an increase of 36.7 percent, ranking 
first in the country in terms of increase in meat output. 
Output of aquatic products totaled 1.283 million metric 
tons, an increase of 33.9 percent over the same period 
last year. Output of fresh and processed vegetables 
available for urban and rural residents also increased. A 
breakthrough was made in afforestation and in making 
barren hills green. Township and town enterprises 
increased in a sustained and rapid manner. From Jan- 
uary to June, the per capita cash income of peasants in 
the province was 573 yuan, an increase of 34 percent 
over the same period last year. 


As indicated by the results of the statistics and analysis, 
major problems which currently exist in the province's 
economic operation include: First, prices of means of 
agricultural produci‘on and of consumer goods for daily 
use have increased too rapidly. From January to June, 
prices of means of agricultural production increased on a 
monthly basis, with the increase totalling 22.1 percent in 
June. In the first half of this year, prices of consumer 
goods for rural residents increased by 18 percent. 
Second, cotton production has not been good enough. 
Although the acreage sown with cotton increased, it has 
still failed to attain the planned target. Third, due to 
organizational changes and fund shortages since last 
year, the ranks of agrotechnical personnel have wit- 
nessed instability. In light of aforementioned problems, 
the meeting pointed out: During the next stage, all levels 
of government and agricultural departments should, in 
line with the arrangements of the provincial party com- 
mittee and the provincial government, extensively and 
profoundly launch activities to increase production, 
practice economy, increase revenues, and reduce expen- 
ditures; they should strive to reap a bumper harvest, 
focusing on combating drought. Cotton production areas 
should pay attention to the late-stage management of 
cotton fields to ensure a bumper harvest. All localities 
should accelerate the development of high-output, fine- 
quality, and hieh-efficient agriculture, and should vigor- 
ously devciop diversified occupations as well as sec- 
ondary and tertiary industries to achieve an all-round 
increase in the rural economy. Peasants should be guided 
to enter markets and participate in circulation. State and 
provincial policies and regulations on reducing the peas- 
ants’ burdens should be implemented 1n a strict manner 
to ensure a large-margin increase in the peasants’ 
income. 


Shandong Reports Retail Prices for Jan-Jun 


SK300806 1294 Jinan DAZHONG RIBAO in Chinese 
17 Aug 94 p 6 


{ Text] In the first half of this year, economic macroreg- 
ulation and control measures were put in place, price 
inspection and supervision were strengthened, and the 
influence of last year’s large price rises weakened gradu- 
ally. As a result, the accelerated price rises were initially 
brought under control, and market prices began to fall 
slowly. 
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The operation of the retail prices had the following 
characteristics in the first half of this year: 


1. The increase in retail prices slowed down. Shandong’s 
market prices witnessed a large increase in the fourth 
quarter of last year. Compared with the same month of 
last year, the general level of retail prices rose by 15.3 
percent in January this year. It continued to rise to 18.3 
percent in February and to 18.6 percent in March and 
April. The high retail prices began to drop slowly in May. 
The increase was 18.2 percent in May and 18.1! percent 
in June. The average price rise in the first half of this year 
was 17.8 percent. 


2. The high grain prices continued to climb, resulting in 
an increase in people’s expenses. Compared with the 
same period last year, grain prices rose by 34.3 percent 
on average in the first half of this year. In June, the 
increase was as high as 48.2 percent, with the increase 
rate for rice and flour registered at 52.9 percent. An 
increase in grain prices led to an increase in other food 
prices. This resulted in an increase in urban people's 
expenses. According to statistics, urban people’s per 
capita expenditure on food came to 92.08 yuan per 
month in the first half of this year, up 19.17 yuan from 
the same period last year. Of the total, the expenditure 
on grain was 10.67 yuan, up 2.92 yuan. 


3. Due to the increase in production cost, price increases 
in seasonal clothes and cotton textiles aggravated. The 
serious shortage of raw cotton also led to a large increase 
in textile goods. Compared with the same period last 
year, the producer prices of clothes grew by 32.3 percent 
on average in the first half of this year. This drove the 
retail prices up by a large margin. In the first half of this 
year, the retail prices of clothes rose by 18.3 percent, and 
those of cotton cloth by 13.9 percent over the same 
period last year. The increase was as high as 21.9 percent 
in June, up 12.8 percentage points from early this year. 
Price increases were conspicuous in cotton cloth, cotton 
and woolen shirts, vests, bed sheets, and other cotton 
fabrics. 


4. The prices of the means of agricultural production 
grew continuously, and peasants input decreased. Since 
the beginning of this year, the prices of the means of 
agricultural production has grown every month, with the 
January-June average increase rate reaching |7.4 per- 
cent. In June, the increase was 22.1 percent higher than 
the same month last year and 4.9 percent higher than in 
May. A large-margin price rise, 18.3 percent, was regis- 
tered in chemical fertilizer in the first half of this year. 
The prices of semimechanized and mechanized farm 
tools rose by 15.7 percent both, and the price of o1! for 
farm machines rose by 24.5 percent. Peasants input in 
land decreased due to the excessively high prices of the 
means of agricultural production. According to statistics, 
peasants’ per capita expenditure on means of agricul- 
tural production came to 139.55 yuan 1n the first half of 
this year, down 11.29 percent from the same period last 
year. 
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Shandong Gives Coal Production Figures for 
Jan-Jun 

SK3008022694 Jinan DAZHONG RIBAO in Chinese 
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{Summary] In the first half of this year, Shandong 
produced 37.298 million metric tons of coal, up 9.16 
percent from the same period last year. 


Shandong Water Conservancy Economy Improves 


SK 3008062694 Jinan DAZHONG RIBAO in Chinese 
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{Text} As a basic industry, the province’s water conser- 
vancy undertakings have begun to reverse the passive 
situation characterized by high input, low output, insuf- 
ficrent strength, and weak self-development; and the 
economy of water conservancy facilities have developed 
vigorously. At present, the fixed assets of water conser- 
vancy facilities throughout the province have developed 
to 20 billion yuan. Last year, nearly 400 million yuan in 
charges were collected according to the law from users of 
these facilities, 2.96 billion yuan of output value was 
yielded from diversified water conservancy undertak- 
ings. and 340 million yuan of profits and taxes were 
generated. 


Over the recent years, water conservancy departments 
throughout the province have positively deepened 
reform. For instance, they have changed from simply 
depending on state investment and peasants’ labor input 
to raising funds from diverse channels and diverse levels 
and have begun to bring in foreign capital. They have 
also introduced the responsibility system and the share- 
holding system, and several other forms to build and 
manage water conservancy facilities, thus greatly 
improving economic results. Thus far, there are 167 
large- and medium-sized reservoirs in the province; 
more than 30 river courses have been realigned and dug; 
the capacity of diverting water from Huang He to the 
province has reached 2,000 cubic meters per second; 
irrigated areas have reached 25 million mu; and more 
than 25.000 square km of soil erosion areas have been 
brought under control. These projects have displayed 
tremendous social effect and have, at the same time, 
become the basic support to develop water conservancy 
economy 


Water onservancy departments throughout the prov- 
ince have also gone all out to develop diversified man- 
agement. with focus on making good use of water 
resources. In 1993, three counties (districts) in Shandong 
reached or surpassed 10 million yuan 1n profit and tax 
each. and 84 counties reached or surpassed | million 
yuan in profit and tax each. Now, 41 large- and medium- 
sived reservoirs in the province have begun to supply 
water to urban economic development zones, as well as 
large- and medium-sized enterprises. Last year, the water 
supplied to the nonagricultural sector reached 680 mil- 
lion cubic meters, and 71.5 billion yuan of profits were 
gained 
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The provincial meeting on water conservancy economy, 
held from 16 to 17 August, defined the province’s future 
development road of water conservancy economy as: 
Industrializing production, socializing service, diversi- 
fying the source of input, and improving production 
strength and service function. Vice Governor Wang 
Jiangong wrote a letter to this meeting urging efforts to 
push water conservancy economy to a new height. 


Article Views Suzhou Economic Growth 


OW 3008054794 Beijing BEIJING REVIEW in English 
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[By staff reporter Chen Qiuping: “Suzhou Seeks Niche in 
World Market] 


[Text] Suzhou is located at the mouth of the Yangtze 
River near Shanghai which is attempting to restore its 
position as an international financial center. The ancient 
city, with a history of over 2,500 years, is celebrated for 
its classic gardens, picturesque scenery, and compara- 
tively developed agriculture. 


This reporter, a native of Suzhou who recently returned 
to the city after a decade-long absence, was struck by the 
tremendous changes which have taken place. The previ- 
ously familiar thatched roofed cottages of farmers have 
been replaced with two-storey brick houses with tile 
roofs. The dimly lighted and simply equipped class- 
rooms have given way to spacious and bright buildings 
equipped with adequate modern teaching materials and 
equipment. Many farmers, who previously wore drab 
clothing and labored assiduously in the fields, now wear 
Western-style clothes and ties in their luxurious offices 
where they expertly conduct negotiations with cus- 
tomers. 


According to Jin Guiding, director of Suzhou Commis- 
sion of Foreign Economic Relations and Trade 
(SCFERT), Suzhou’s dramatic social and economic 
development since 1978 can for the most part be attrib- 
uted to China’s implementation of the reform and 
opening policies. In March 1985, Suzhou was designated 
as an open coastal city, and since that time monumental 
historic changes have taken place in terms of economic 
development, with the city’s GNP rising from 3.2 billion 
yuan in 1978 to 52.6 billion yuan in 1993, registering an 
annual growth rate of 20.1 percent. The average annual 
wages of urban workers and staff have jumped sharply 
from only 514 yuan to 4,256 yuan, and farmers have 
benefited greatly with their average annual income rising 
from 204 to 2,221 yuan. All six counties, or cities, 
administered by Suzhou are on the list of the country’s 
top 100 counties. 


Suzhou is currently home to five state-level development 
zones—the Sino-Singapore Suzhou Industrial Park 
(Township), the Suzhou High-Tech Industrial Develop- 
ment Zone, the Kunshan Economic and Technological 
Development Zone, the Zhangjiagang Bonded Zone and 
the Suzhou Taihu Lake Tourist and Holiday Resort. In 
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addition, the city has opened seven provincial-level 
economic and technological development zones and a 
large group of rural industrial bases. 


Upgrades to Rural Industries 


In the past, “go to work” was a daily expression specially 
used by urban workers and was the envy of rural 
laborers. Today, however, the term is also a favorite 
expression of farmers in Suzhou. At present, near two- 
thirds of the region’s 17,000 industrial enterprises are 
township enterprises, with at least one member of each 
farming household working in the enterprise sector. The 
reform and opening policies have enabled rural residents 
to emancipate their minds and expand their horizons. In 
fact, they have attracted foreign investment to promote 
rural industry and established enterprises overseas, a 
totally new idea for them. 


Statistics released by SCFERT reveal that the volume of 
export goods supplied by rural industries accounted for 
68 percent of the region’s total export volume in 1993. 
By the end of April this year, Suzhou had approved 
6,397 foreign-funded enterprises, with over 4,200 enter- 
prises having been established by township enterprises. 
Near one-half of 273 enterprises established abroad by 
the region are operated by townships enterprises. 


A large portion of the rural enterprises have formed joint 
ventures to import advanced foreign equipment and 
technology necessary to undertake technical renovations 
and upgrade their products. 


Local governments have adopted a policy establishing 
economic and technological development zones in order 
to use the resulting advantages to improve their respec- 
tive investment environment and attract foreign inves- 
tors. 


Zhangjiagang, with its favorable geographic location at 
the estuary of the Yangtze River, is blessed with an ice- 
and silt-free deepwater harbor. In October !992, fol- 
lowing approval by the State Council and in line with 
economic development projects in coastal areas and 
along the Yangtze River, the local government estab- 
lished a riparian bonded zone, the first of its kind in 
China. By the end of 1993, the zone had approved 191 
enterprises with a total contracted investment surpassing 
L).$.$746 million. 


Since the Qing Dynasty (1644-1911), Changshu, a cul- 
turally rich historic city blessed with beautiful scenery, 
mountains, bodies of water and gardens, has been noted 
for its embroidery and textile industries. However, most 
local industries are still labor-intensive and backward in 
terms of technology, and as a result their products are 
less competitive. As part of an effort to solve the 
problem, the local government initiated a policy of 
enhancing the local economy by advanced science and 
technology. 


According to Jin Yuankang, deputy secretary of 
Changshu City Party Committee, the five development 
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zones currently under construction will focus on the 
economic and technology, commercial, tourism, harbor 
development and chemical sectors. Xupu Harbor will be 
developed to support the Suzhou Industrial Park (SIP). 
Jin pointed out that not a single one of the 988 foreign- 
funded enterprises in operation has suffered losses. 


Kunshan, a small county located between Shanghai and 
Suzhou, covers 921 square km and has a population of 
570,000. In 1985, the county took the lead by raising 
local funds to establish an economic and technological 
development zone designed to boost the local economy. 
By the end of 1993, the zone had attracted over 1,000 
investors from a number of countries and regions, 
including North America, Europe, Oceania, Japan, Hong 
Kong, Macao and Taiwan. Thus far, the zone has 
attracted investments of well over U.S.$3 billion. 


Nonetheless, rural enterprises have faced certain diffi- 
culties during the process of developing the export- 
onented economy. 


In December 1993, J.H. Mao, a graduate of the Beijing 
University of Foreign Economics and Trade, founded 
the Jiangsu Maydiang Group Co. in Zhaoshi Town, 
Changshu. Following a six year stay in the United States 
where he engaged in various business pursuits, Mao 
returned to China and established six joint ventures in 
his hometown. Mao's company, which exercises strict 
management over planning, product quality, and opera- 
tions has earned satisfying economic results, with its 
annual output value approaching 150 million yuan. 


“The burning question we now face is the senous 
shortage of qualified professionals and outdated per- 
sonnel management methods,” said Mao, who also 
pointed to a number of other difficulties adversely 
affecting rural enterprises in Suzhou. 


Paddy Fields to a Hi-Tech Base 


The slogan “Do Your Best” 1s the first thing one notices 
upon entering the Suzhou Yokogawa Meter Co. “The 
slogan is a company requirement for our staff and also 
represents the culture of our enterprise” said the com- 
pany general manager named Hakamata. 


Suzhou Yokogawa, which was jointly established on 
April 1, 1988, by the Yokogawa Electric Machinery Co. 
of Japan, the Suzhou Crystal Elements Factory and the 
Xian Meter Factory, produces panel meters. 


In order to cultivate and develop its operational prin- 
ciple, the company emphasizes personnel training to 
enhance the level of understanding of management and 
improve the quality of both workers and products. 


Chinese and Japanese partners work in harmony and 
workers are provided with comfortable working and 
recreation environments 


Suzhou Yokogawa represents only one of the many 
foreign-funded enterprises which have located in the 
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Suzhou High and New Technology Industrial Develop- 
ment Zone (Suzhou New District). According to Wang 
Jinhua, director of the district administrative com- 
mittee, the zone, located west of the ancient city of 
Suzhou, was developed According to the overall city plan 
and the requirements for economic development. He 
said the zone will be transformed into a new modern 
city, and will be the home of numerous hi-tech and pillar 
industnes. 


The construction of imfrastructure facilities has been 
completed in a short period of only three years. 
According to Wang. by June of this year, the zone had 
approved more than 170 projects, including 110 joint 
ventures, with total investments rising to well over 
U_S.$1.8 billion. Some 45 of the enterprises are currently 
in Operation, includy* the Suzhou Sodick Sanguang 
Electro-Machinine ‘ ‘uzhou Yokogawa and the 
Philips Color nt Center. The 1994 
income for e ac 1s expected to surpass 
3 billion ° 


The new « ih «pays great attention to the devel- 
opment of | lary sector. and offers various public 
services t ce mts role as a city. Thus far, six 
domestic bans» and insurance companies have opened 
branches tn the zone. In addition, a primary school and 
kindergarten have opened, and a new high school and 
international! primary schoo! will enroll students in Sep- 
tember 


Wang pointed out that the district was previously a 
stretch of paddy fields which during the monsoon season 
was often a vast expanse of water. In the past, the area’s 
economy lagged tar behind the economies of other rural 
areas in Suzhou, and thus construction of the new 
district gives full consideration to the rural economy and 
the living standards of farmers. Each village has estab- 
lished an industrial sector, and most farmers continue 
with ther previous activities. As a result, the per capita 
income of farmers has jumped trom 1,000 yuan to 4,000 
yuan, and most families have moved into new houses 
equipped with gas and water supply systems. Previous 
small country roads have been replaced by modern 
urban streets 


In answer to questions related to possible challenges 
presented by the rise of the Suzhou Industrial Park. a 
joint Sino-Singapore development project in east 
Suzhou, Wang admitted the new district 1s shouldered 
with certain weak points which have hindered progress. 
For example. the district has been somewhat burdened 
by a lack of adequate funding and the absence of 
successful experiences related to establishing a socialist 
market economy. The district also has a long way to go in 
order to conform with international management prac- 
tices. Nevertheless. Wang expressed his confidence, 
saying, “competition rs unavoidable, but it mn turn pro- 
motes development. 
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A New Mode of Cooperation 


Wang's comments were echoed by Zhao Dasheng, 
director of the Soft Projects Office of the SIP Prepara- 
tory Committee, who also expressed the belief that 
competition will be a positive influence. “Construction 
of the new district over the past three years has attracted 
a number of large projects, and has helped to enhance 
Suzhou’s reputation throughout the world. This im turn 
will be conducive to the development of the SIP. We will 
make every effort to attract investors by providing a 
more attractive soft environment,” said Zhao 


According to Zhao, the park, which has a designed area 
of 70 square km, is one of the largest Sino-foreign 
cooperative development projects in the country and 1s 
also a mayor aspect in Suzhou's on-going effort to open to 
the outside world. 


Zhao noted that the idea for in the Sino-Singapore joint 
project, first advocated by Lee Kuan Yew, the former 
prime minister of Singapore, immediately gained the 
positives support and participation of the governments 
of both countries. On February 26, 1994, representatives 
of the two governments met at the Diaoyutat Siate Guest 
House in Beying where they officially signed an agree- 
ment for the joint development of the SIP. The agree- 
ment stipulates that the goal of the cooperative effort ts 
to establish a world-class modern industrial park similar 
to Jurong Town in Singapore. In order to reach the goal, 
the two governments formed a joint coordination 
council under the leadership of two vice-premiers, one 
from each country. 


Zhao said the park will be completed within 10 years. 
The first-phase goal is to establish an eight square km 
industrial, commercial, banking and tourism quarter to 
take advantage of the site's close proximity to the city 
Second-phase construction will vield a beautiful hitech 
quarter on the banks of the 6.6 square km Jing Lake 
Third-phase construction will focus on the development 
of a technology-intensive manufacturing and processing 
industrial quarter. Various styles of residential housing. 
as well as schools, hospitals, parks, sports facilities, 
neighborhood centers and other public facilities will be 
built in the park. 


Singapore has formed a large-scale financial group con- 
sisting of 19 compamies dedicated to the development of 
the SIP. In addition, the Jiangsu Provincial Investment 
Company and Suzhou Industral Park Joint Develop- 
ment Corporation have formed a domestic financial 
group. Singapore will provide 65 percent of the total 
investment, with the remaining 35 percent coming from 
the Chinese side. 


A tour of the construction site at the park revealed that 
houses and workshops have been removed for the con- 
struction of a 2.1 km stretch of the east-west trunk road 
In addition, a 45 hectare pilot quarter with workshops 
covering 90,000 square meters, residential housing cov- 
ering 70.000 square meters, and necessary support tacil- 
ities are under construction. The workshops are expected 
to be available in May 1995 


pe a — 
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According to Zhao, SIP’s favorable geographic posi- 
tioning near Shanghai and the convenient transportation 
facilities and neighboring river ports of Zhangjiagang, 
XuPu in Changshu and Liujyiagang in Taicang, ensure 
access to a promising domestic market, and a vast 
international market. Zhao noted that the zone has 
already attracted the widespread interest of foreign 
investors. 


Zhao said the State Council has agreed 1m principle that 
the industrial park will not only implement various 
policies granted to economic and technological develop- 
ment zones in coastal open eities, but will also be granted 
preferential policies to establish independent customs 
offices, approve foreign-funded and Sino-foreign joint 
financial institutions and retail outlets, and formulate its 
own regulations. 


Shanghai Officials Prosecuted for Corruption 


OW 2908132994 Shanghai People’s Radio Network in 
Vandarin 2300 GMT 27 Aug 94 


{From the “990 Morning News” program] 


[| Text] Over the past several days, procuratorial organs in 
Shanghai have collectively prosecuted at people's court, 
97 felons who are charged with having committed major 
graft, accepted bribes, or embezzled public funds. The 
amount of money involved in these cases reached 27.11 
million yuan 


Of those who were prosecuted, 22 have committed 
crimes that involved 100,000 yuan or more each, with 
the highest exceeding 8 6 million vuan. Among the felons 
who have been prosecuted, 24 are law entorcers and state 
functionaries working at mayor financial, securities, and 
real estate development departments. 


Shanghai Press Units Briefed on Anticorruption 


OW 2908143394 Shanghai People’s Radio Network in 
Vandarin 2300 GMT 27 Aue 94 


[From the “990 Morning News” program] 


[Text] On 27 August. the Shanghai Municipal Discipline 
Inspection Commission called a meeting to brief those 
from press units in charge of covering the current fight 
against corruption on the commission's decision to 
increase the media's intensity in publicizing the fight 
against corruption and in promoting good party conduct 
and work ethics 


The briefing was given by (Sun Weihuo), Municipal 
Discipline Inspection Commission deputy secretary and 
Municipal Supervision Commission vice chairman. 


During the January-June period, the number of cases 
that Shanghai's inspection and supervision organs 
placed on file for investigation increased by 64.5 percent 
over the same period last vear:; major economic cases, 
each of which involved 10,000 yuan or more. accounted 
for 26 percent of these cases: and the number of cases 
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involving departmental or higher-ranking cadres was 
440 percent over the same period last year. 


Since July, the number of cases invol’ing party mem- 
bers’ misconduct and lack of discipline has increased 
substantially, and people have become noticeably more 
eager to report wrongdoings. Meanwhile, the source that 
has given rise to the use of public funds for sightseeing 
abroad has been dealt with, some units have been 
stopped from using public funds for sightseeing abroad, 
and operations have been launched to investigate party 
and government organs that have used enterprises’ 
equipment without compensation. 


Shanghai To Have 8-Digit Telephones by 1996 


OW 2908154194 Beijing XINHUA in English 1509 
GMT 29 Aug 94 


[Text] Shanghai, August 29 (XINHUA) —This, China's 
largest industrial metropolis plans to turn its seven-digit 
telephone numbers into eight-digit ones by 1996, a 
spokesman with the municipal posts and telecommuni- 
cations department announced today. 


By the year 2000 every two households in Shanghai will 
have one telephone, the spokesman said. At present, 13.2 
families share one telephone on the average. 


Many telephone equipment companies in Europe, 
America and Japan have already showed great interest in 
co-operating with Shanghai to achieve the massive 
switching project, the spokesman said. 


The past few years have seen a rapid telecommunica- 
tions growth in Shanghai. However, along with bur- 
geoning development in the city's economy, trade, 
finance and foreign investment sectors, telecommunica- 
tions facilities still are not able to meet the demand. 


This year Shanghai ts to install telephone exchanges with 
two million lines, and by the year 2000 the total capacity 
of the city’s telephone network is expected to reach 7.2 
million lines. 


China’s first telephone exchange was set up in Shanghai 
in 1882, and the first telephone directory was published 
in 1900. 


In 1956 Shanghai had only five-digit telephone numbers 
which were upgraded to six numbers the next year. 


On November | 2, 1989 telephone numbers in Shangha) 
became seven-digit ones in the wake of the metropolis’ 
economic reforms and opening-up drive. 


Southwest Region 


Article Examines Sichuan Deyang Enterprises’ 
Lack of Losses 

OW 3008094394 Beijing XINHUA Domestic Service in 
Chinese 1138 GMT 27 Aug 94 


[By reporters Jin Xiaoming (6855 1420 2494) and Cheng 
Jian (2052 1696)] 
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[Text] Chengdu, 27 Aug (XINHUA)—State-owned 
industrial enterprises in Sichuan’s Deyang city have 
suffered no losses for six consecutive years. This accom- 
plishment, which can be described as phenomenal 
nationwide, is the result of not only the efforts of 
enterprises but also of cooperation between the govern- 
ment and enterprises. Quite a few enterprises have 
referred to the city party committee and city government 
with the affable nickname of the “scavengers” on the 
expressway leading to the development of enterprises. 


The superior prevailing over the inferior is the law 
governing the market economy; and it applies to Deyang 
without exception. Since the shift from a planned 
economy to a socialist market economy, state enterprises 
have undergone tremendous changes. Enterprises which 
have changed quickly to the market economy have 
revealed growing superiority, while those which have 
responded slowly are experiencing difficulty in develop- 
ment, and some are even on the verge of bankruptcy aa 
few years later. Nevertheless, both kinds of enterprises 
are confronted with hard-to-surmount obstacles. Supe- 
rior enterprises—in a stage of rapid growth and tn dire 
need of factory buildings, equipment, and technical 
forces—cannot bring into quick play the superiority of 
their existing products if they rely on increasing invest- 
ments to expand and build new workshops, which will 
require a long period to slowly turn imput into output. 
Inferior enterprises—with essential production elements 
idle and enterprises facing a crises of survival—are 
caught in a dilemma: A declaration of bankruptcy may 
cause social instability as the social security system ts 
inadequate, while the “blood transfusion” to provide 
emergency aid 1s beyond the government's financial 
capabilities, not to mention that some enterprises no 
longer deserve aid. Hence, the problem 1s passed on to 
the government. 


“Remedial measures to stop deficits may lead to more 
deficits. Development ts the last word. We should culti- 
vate a batch of enterprises having an expandable initial 
stage and enable them to develop themselves and build 
up their strength, so that they can bring along other 
enterprises engaged in similar lines of production and 
operation. On a voluntary and mutually beneficial basis, 
superior enterprises’ need for expansion can be com- 
bined with inferior enterprises’ dormant assets to satisfy 
the growth need of the former and give a new lease on life 
to the latter.” This guideline, adopted by city Party 
Secretary Li Yongshou and Mayor Yan Rugao—old 
partners who had cooperated with a tacit understand- 
ing—was promptly implemented as a major policy of the 
city. With the government serving as the intermediary 
and with the policy guidance, enterprises began to com- 
plement each other with their strengths by merging in 
various forms under the voluntary principle and based 
on joint decisions by workers and staff, producing quick 
results in utilizing each other's strengths. Up to 10 years 
ago. the Dongfang Electrical Engineering Machinery 
Plant was still a medium-sized state enterprise with 
1.900 workers and staff and 21 million yuan in fixed 
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assets producing a single category of products with an 
annual output value of merely 12 million yuan. Despite 
good product quality and management, the plant 
remained on the same production scale for years. Since 
the implementation of the merger policy, the plant has in 
recent years successively merged three medium-sized 
state enterprises and eight medium and small collective 
enterprises, thus suddenly becoming a large diversified 
group enterprise with 6,300 workers and staff and 200 
million yuan in fixed assets, producing more than 30 
major categories of products in various trades and with 
an annual output value and profits and tax delivery 10 to 
20 times greater than a decade ago. What is more 
gratifying is that none of the merged enterprises has 
become a burden for Dongfang. Take, the Sichuan Mine 
Drilling Equipment Plant, for example. In the seven 
months before it was merged by Dongfang in July last 
year, its total output value was only 7 million yuan. After 
the merger, with the same work force and equipment, its 
output value reached 25 million yuan at the end of last 
year, reversing deficit-ridden operations into profitable 
ones. In addition to paying back 1.3 million yuan in 
debts from the previous year and delivering some 
400,000 yuan in taxes, the plant workers’ monthly wages 
have increased more than 100 yuan. 


In recent years, a total of 235 enterprises in Deyang city 
have been merged into enterprises with better perfor- 
mance. With 200 million yuan in assets being turned 
over to superior enterprises and 33 million yuan in 
dormant assets being put into use, the net value of fixed 
assets of the city’s budgetary state-owned industrial 
enterprises has been almost doubled compared to before 
the mergers. Meanwhile, the ownership and structure of 
resources have been optimized while fixed assets have 
been used more efficiently, yielding considerable merger 
benefits. 


Mayor Yan Rugao said: The key to the vast differences 
in the performance of enterprises under the same policy 
and market environment lies in enterprise leading 
bodies, and directors are the core of enterprise leading 
bodies. A good director can make the enterprise a success 
and a good enterprise must have a competent director. 
To improve state enterprises, the government must see 
to it that enterprises have competent directors. 


In recent years, Deyang city has adhered to the following 
criteria in selecting enterprise directors: innovative, p1o- 
neering spirits; a down-to-earth work style and the 
courage to take risks, and outstanding achievements in 
expanding enterprises, raising efficiency, and improving 
workers’ lives. Based on these criteria, the mayor and 
relevant departments conducted semiannual evaluations 
of enterprise directors. Those who were competent 
remained in their posts, and those who performed poorly 
were removed. From 1988 to 1993, some 60 cadres at the 
director and deputy director levels in city-affiliated 
enterprises were dismissed or demoted because of 
imcompetence or the merging of enterprises. A number 
of talented men of action who were unselfish and sharp 
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in reform and development were promoted to leading 
posts, providing an effective organizational guarantee 
for the rapid growth of enterprises. 


“Move the office to enterprises” 1s a slogan of the city 
government departments. Each year, the city party com- 
mittee and government leaders led officials of relevant 
departments to enterprises a dozen times to conduct 
official business and solve major problems on the spot. 
Earlier this year, they visited each and every city- 
affiliated industrial enterprise to analyze the deficit 
trend in a few enterprises and give various guidance. 
When the Deyang Refractory Plant reported a capital 
shortage, the government supported the plant by trans- 
ferring its 10 million yuan of property rights value and 
13.5 million yuan of new stock ownership to the Pan- 
zhihua Iron and Steel Company, thereby meeting the 
plant’s urgent need for capital while providing a stable 
market for products. When the Dongfang enterprise 
group was having difficulty transporting products to 
Xinjiang at the beginning of this year, the city goven- 
ment immediately contacted the railroad department to 
ensure that all products were sent within the first 
quarter. 


In addition to strengthening microeconomic services, 
Deyang city has also attached importance to creating a 
relaxed external environment for enterprises. In the past 
10 years, the city has resolutely implemented to the letter 
the central and provincial governments’ policies on 
delegating powers to and invigorating enterprises, 
thereby promoting enterprise development. 


North Region 


Beijing Releases Measures To Control Prices 


SK3008071394 Beijing BEIJING RIBAO in Chinese 
20 Aug 94 pl 


[Text] Following are questions recently raised by 
reporters, and the answers provided by L1 Jiali, director 
of the municipal price bureau, regarding the control of 
over-rapid price increases: 


Question: Would you tell us the current status of munic- 
ipal commodity prices? 


Answer: Since the beginning of this year, the economic 
situation in the municipality as a whole has been fine. 
Production has developed and the economy has grown. 
Since July of this vear, the production and supply of hogs 
and vegetables have decreased due to natural disasters. 
The price index has rebounded, as has the price of 
consumer goods. What 1s prominent ts that the increased 
scale of hog and vegetable prices has been greater, having 
a certain effect on the livelihood of urban residents. The 
complaints lodged by the people have grown stronger. 
and they are asking for price management. 


Question: What measures will the municipal authorities 
adopt to control over-rapid price increases” 
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Answer: Major measures that will be adopted are as 
follows: 


!. Strenuous efforts should be made to develop produc- 
tion and to actively organize the supply of goods. From 
now to early October, the total social demand for hogs 
(pork) is expected to be 80 million jin. The municipality 
plans to put 40 million jin of pork, which has been 
reserved by the municipal people’s government, on the 
market across the city. The volume of agricultural prod- 
ucts that are directly transacted between producers and 
sellers is 20 million jin, and that of farm products to 
rural trade fairs is expected to be 20 million jin. During 
the same period, the municipality also plans to actively 
organize the outside supply of vegetables and bring them 
in; to do a good job in arranging for vegetable production 
within the city; to increase the volume of vegetable 
market supplies; and to ensure daily vegetable market 
supplies are not lower than 5 million jin. Departments 
throughout the municipality should attach great impor- 
tance to the entire situation, and should adopt every 
possible ways and means to successfully produce various 
commodities and organize the supply of goods so as to 
ensure market supplies of major farm products, 
including grains, cooking oil, meat, eggs, vegetables, and 
milk as well as market supplies of daily industrial com- 
modities. 


2. Efforts should be made to strictly control over-rapid 
price increases. The municipality plans to bring the sale 
price of pork under adequate control, to conduct man- 
agement in line with state guiding prices, and to restrict 
the floating scale of prices to remain under 10 percent. It 
also plans to adopt the method of “decontrolling whole- 
sale vegetables and controlling their retail sale,” and to 
give proper interference to the price level. In line with 
business quotations among the five large vegetable 
wholesale markets, and according to the rational differ- 
ence rate between wholesale and retail prices, the munic- 
ipal price bureau should formulate retail guiding prices 
for this day and the next. The floating price scale is not 
allowed to surpass 10 percent. BEIJING RIBAO, BEI- 
JING WAN BAO, and the Beijing radio and television 
broadcasting stations should print or broadcast the daily 
commodity prices in a timely manner. Retail markets 
and trade fairs, as well as grocers, should show their price 
tags to customers. The municipality also plans to con- 
duct management in line with the state guiding price 
over the wheaten food service business. 


3. Efforts should be made to use market risk funds to 
control commodity prices. The municipal financial 
bureau, jointly with relevant departments, should make 
specific arrangements 1n this regard. 


4. Efforts should be made to enhance the supervision and 
inspection of market prices. The price bureau and 
departments in charge of industrial and commercial 
affairs should resolutely investigate and handle cases in 
which units or individuals have surpassed the floating 
scale of the state guiding prices for pork, vegetables, 
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grains, and their by-products. They should also enhance 
the investigation of and strictly handle those who have 
raised prices arbitrarily by seizing the opportunity and 
by conducting price increases in disguised form. 


The municipal people’s government is attaching great 
importance to price work, and is asking various depart- 
ments, industries and trades, fronts, and localities to 
resolutely implement the measures of controlling over- 
rapid price increases. Departments in charge of com- 
modity prices, of industrial and commercial affairs, and 
of technical supervision should closely cooperate with 
one another to realistically enhance the supervision and 
inspection over market prices. They should resolutely 
handle the units and individuals who have violated the 
price policy, and should discipline them by strictly 
enforcing the law and exposing all violations in the mass 
media. 


Beijing Executes 5 Criminals by Firing Squad 


SK 3008053994 Beijing BEIJING RIBAO in Chinese 
19 Aug 94 pl 


[Text] Following an order by the president of the munic- 
ipal higher people's court to execute the death sentence, 
the municipal intermediate people's court recently 
escorted Wei Jin, Wang Hui, Feng Rui, Zhao Chuanwen, 
and Sui Baosheng to the execution site and executed 
them by firing squad after checking their identities. They 
were guilty of intentional murder, robbery, illegal pur- 
chases and sales of firearms and ammunition, swindling, 
intentional injury, hooliganism, and intentional damage 
of public property. 


In March 1993 Wei Jin, a worker at the Shude Packing 
Product Company Limited in Sichuan Province, iiiegally 
purchased at the Baigouzhen Market in Xincheng 
County in Hebei Province two pellet guns capable of 
firing five steel bullets in a row; he gave one of the guns 
and ammunition to Wang Hui, a driver at the Huabei Oil 
Field. On the evening of 13 March 1993, Wei and Wang, 
carrying the pellet guns and other weapons, rented a 
Crown-brand taxi (worth 120,000 yuan Renminbi) of the 
No. 4 branch of the Being Vehicle Company, and 
driven by Zhang Bingquan. When the taxi arrived in 
Qingxian County in Hebei Province, Wei and Wang shot 
Zhang Bingquan with the pellet guns, and Wei violently 
stabbed Zhang in the chest and back until he died. The 
two criminals drove the stolen car to Shandong, sold it, 
and split the money. On the early morning of 14 March 
1993, Wei and Wang stole another car worth 39,800 
yuan Renminbi in Beiying’s Xuanwu District. They sold 
the car and spilt the money. 


Feng Rui, a jobless person in Beijing, lied to Wang 
Yichen (female, 21 years old, primary school teacher), 
saying he could transfer residence registration to Being. 
Wang introduced Feng Rui to a person named Chen, 
who was anxious to transfer his son’s residence registra- 
tion to Beijing. Saying that the transfer required money 
to purchase someone's favor, Feng defrauded Chen of 
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14,000 yuan Renminbi and spent the money without 
restraint. Later, Wang Yichen and Chen repeatedly 
urged Feng Rui to handle the transfer of the residence 
registrations. Fearing his crime might be exposed, Feng 
premeditatedly killed the witnesses. Wang Yichen was 
tricked into going to the room no. 512 of Yinghua Hotel 
at about 1800 on 10 February 1993. Catching Wang off 
guard, Feng violently hit Wang Yichen on the head with 
a weapon, Wang Yichen died of suffocation. Feng 
robbed Wang Yichen of over 500 yuan, a beeper, and a 
golden ring. At approximately 1900 Chen was also 
tricked into going to that room, but because Chen was 
accompanied by his wife, Feng was unable to kill Chen. 


On the afternoon of 9 January 1993, Zhao Chuanwen, a 
jobless person in Tongchuan in Shaanxi Province, went 
to the dormitory of the Central Institute of Political and 
Legal Managerial Cadres carrying a dagger with him. He 
beat Zhang Junshu, a student at the institute, then 
stabbed Zhang Junshu in the chest with the dagger, 
piercing Zhang Junshu’s heart. Zhang died of acute 
shock due to loss of blood. 


Sui Baosheng, a worker at the Beijing Radio and Tele- 
communication Power Supply Plant, ganged up with 
others and, carrying daggers, glass bottles, and other 
weapons, robbed workers from outside Beijing and 
pedestrians on highways, stations, and parks, as well as 
acted indecently towards a young woman in Chaoyang 
and Chongwen Districts of Beijing in March 1993. Asa 
result of the above-mentioned crimes, they robbed over 
1,400 yuan Renminbi, beepers, leather jackets, watches, 
and bicycles; hurt eight persons; and killed one. 


The municipal intermediate people's court held that the 
above-mentioned five criminals must be punished 
sternly because they defied state laws and indulged 
themselves in criminal activities; their crimes were 
vicious; the offenses and consequences were particularly 
serious; and they had greatly endangered society and 
incurred the greatest popular indignation. 


Inner Mongolian City ‘Nortaern Link’ With 
World 


OW 3008032394 Beijing XINHUA in English 0110 
GMT 30 Aug 94 


[Text] Hohhot, August 30 (XINHUA)—Established as 
an outlet on China’s northern borders early this century, 
and having languished for over half a century, manzhoul 
city in the Inner Mongolia autonomous region has 
reemerged as China's northern link with the outside 
world. 


The swift development of manzhoull 1s owing to China's 
reform and open policy, which went into effect in the 
early 1980s, especially since the city was designated by 
the Chinese State Council, the central government, to 
become an open outlet in 1992. 


In the city, there are two completely different kinds of 
architecture. One is seen in the shabby, old-fashioned 
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buildings and “log cabins”, the other 1s seen in the 
sparkling and innovative multi-story buildings. The two 
indicates the great changes in the city and at the same 
tume illustrates its potential for further development. 


A local official in charge of economic affairs said that the 
city 1s to be built into an international trading city in 
accordance with China's overall opening plan and on the 
basis of the city’s important position in the Northeast 
Asia economic circle. 


An international railway line beginning in northeast 
China's port city of Dalian passes through Manzhoul:, 
and thence through Russia and Eastern Europe to the 
port of Amsterdam in Holland. 


Goods transported from Dalian to Amsterdam via the 
railway line can arrive 35 days earlier than by the sea 
route and can save transportation costs of up to 30 
percent. 


Statistics show that 3.5 million tons of goods are trans- 
ported through Manzhouli every year and its railway 
transportation capacity has reached five million tons 
annually. Now, 70 percent of China’s trade with Russia 
and East European countries 1s done through the railway 
line. 


The construction of an international airport is now 
under way in Manzhoull. 


Last year 3.51 million tons of goods were transported 
through Manzhoull, a 29 percent increase over 1990, and 
740,000 people travelled through. five times the figure 
for 1990. 


With the rise of its transportation capacity, Manzhouli 
has became the largest collection and distribution center 
for commodities traded with Russia and East European 
countries. 


Preferential policies will ensure that the city will con- 
tinue to be prosperous. A series of government docu- 
ments giving the city preferential policies have been 
issued concerning the readjustment of industrial struc- 
ture, economy and trade, tourism, taxation and railway 
transportation. 


Manzhoul: has been one of China's largest land ports 
since the establishment of the people's republic in 1949. 
In the past three vears the city has poured a total of over 
one billion yuan into basic infrastructure construction, 
over four times the total for the previous 42 years. It has 
been made the most successful among the 18 outlets 
along the 4,.200-km-long international border of Inner 
Mongolia, and it seems to be growing in importance. 


Grassland in Hebei Province ‘Expanding Greatly’ 


OW 3008022394 Beyine XINHUA in Enelish 0114 
GMT 30 Aue 94 


[Text] Shiyiazhuang, August 30 (XINHUA)}—Green 
grass in north China’s Hebe: Province has been 
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expanding greatly and is helping to protect Beijing and 
Tianjin cities from soil erosion and sandstorms. 


These disasters have been reduced io their lowest level in 
the the past ten years as green land has been expanded to 
4.73 million ha as a result of tree planting and grass 
seeding. 


Green land in the province decreased by 2.17 million ha 
from 1979 to 1984, posing a great danger to the local 
animal husbandry industry and causing a shortage of 
drinking water. Sandstorms lashed Beijing and Tianjin. 


Since the carly 1980s efforts have been made to improve 
the province's green coverage. As a result, water and soil 
erosion have dropped by over 50 percent. 


In addition, the expansion of grassland has brought 
prosperity to the animal breeding industry. 


‘Rapid Growth in Tianjin of Technology Exports 


OW 2908 154394 Beying XINHUA in English 1523 
GMT 29 Aue 94 


[Text] Tianjin, August 29 (XINHUA)—Despite a sharp 
60 percent drop in technical exports nationwide, this 
north China port city reported a rapid growth in techno- 
logical exports in the first six months of this year. 


It has signed 38 technical export contracts involving a 
total of 37.65 million US. dollars, accounting for 73 
percent of its last year's total, ranking third in the 
country after Shanghai and Liaoning Province. 


Although the city’s technical exports started only three 
years ago, they are growing at a rate of ten million U.S. 
dollars a year. Last vear, Tianjin earned $1.92 mullion 
tS. dollars from exports of technology, with customers 
in Japan, the U.S., Australia and other countries and 
regions. 


Tianjin boasts 300,000 technical personnel, and every 
year hundreds of scientific findings are produced in the 
city. 


So far. three of the over 160 universities and research 
institutions in the city have the power to handle tech- 
nical exports, under the authorization of the Ministry of 
Foreign Trade and Economic Co-operation. 


Northeast Region 


Liaoning Holds Seminar on Deng Xiaoping’s 
Thought 

SK2908125794 Shenyang LIAONING RIBAO in 
Chinese 21 Aug 94 p] 


[By Liu Fengmin (0491 7685 3046): “The Seminar on 
Deng Xiaoping’s Scientific Thought Is Held in Shen- 
yang’ } 

[Text] From 18 to 19 August, the provincial research 
society for Deng Xiaoping’s theory of building socialism 
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with Chinese characteristics, the provincial party com- 
mittee’s party school, and the Shenyang city party com- 
mittee’s propaganda department, jointly sponsored a 
seminar on Deng Xiaoping’s scientific thought. Over 50 
people participated in the seminar, including specialists 
and scholars on the province's theoretical circles, perti- 
nent leading comrades of the province and various cities, 
and managers and operators of various enterprises. 


This seminar attracted the concern of relevant depart- 
ments of the central authorities as well as leading com- 
rades of the Liaoning provincial party committee. Gong 
Yuzhi, deputy president of the central party school and a 
noted theoretician, made a special trip to the province to 
attend the seminar. He delivered a special report con- 
cerning Deng Xiaoping’s theory of building socialism 
with Chinese characteristics. Using the viewpoint of 
integrating history with reality and integrating theory 
with practice, he also expounded on the great signifi- 
cance of the transformed way of thinking in accepting 
Marxism-Leninism-Mao Zedong thought and Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics. 


Gu Jinchi, secretary of the provincial party committee, 
specially rushed to the seminar hall from the forefront of 
antiflood activities. He briefed the seminar’s partici- 
pants on the disaster conditions in the nine counties and 
cities along Liao He and on the moving scenes how the 
vast numbers of cadres and the masses were combating 
floods and sending relief to disaster areas out of the 
consideration to the overall situation and how they were 
striving to restore production and rebuild their home- 
towns. He said with a deep fecling: Arming the vast 
number of cadres and the masses with Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics, we will be able to surmount all difficuities and 
obstacles and successfully butld socialism. On how to 
profoundly and successfully study Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics, he sand: Only by using Comrade Deng Xiaoping’s 
thought can we profoundly understand the essence of the 
guidelines of Deng Xiaoping’s theory, can we master the 
theory in an all-round and correct manner, and can we 
apply the theory to guide the practice of reform and 
opening up. He expressed hope that the comrades would 
brace themselves up, think of China's issues with the 
sense of historical mission and responsibility, study and 
research the strategic, overall, and practical characteris- 
tics of the theory, study well the basic viewpoints and 
theses of the theory from the perspectives of the world 
outlook and the methodology, seck the weapons to 
approach problems and the keys to resolve them, and 
define the economic development idea that accords with 
our specific realities. Proceeding from the realities of the 
respective localities, we should use this theory to guide 
the province's practice of reform and opening up, to 
conduct creative work, and to promote the all-round 
progress of society 


The seminar was presided over by Chen Suzhi, director 
of the provincial research socicty for Comrade Deng 


REGIONAL AFFAIRS 61 


Xiaoping’s theory of building socialism with Chinese 
characteristics and vice chairman of the provincial peo- 
ple’s congress standing committee. Attending the sem- 
inar were Xu Shaofu, Liu Yiyun, and Shen Xuianhui, 
advisers to this society; and Wang Chonglu, standing 
committee member of the provincial party committee 
and director of the propaganda department of the pro- 
vincial party committee. Zhang Lihong, deputy director 
of the propaganda department of the provincial party 
committee, made a summing-up speech at the seminar. 


Implementation of Liaoning’s Semiannual Budget 
Reported 

SK 3008045194 Shenyang LIAONING RIBAO in 
Chinese 21 Aug 94 p 2 


[Text] Ji Yuying, director of the provincial financial 
department, made a report on “implementation of the 
semi-annual budget” at the ninth standing committee 
meeting of the eighth provincial people's congress that 
was held a few days ago. 


The report states: In the first half of this year, the 
province smoothly carried out the reform of the financial 
and tax systems and basically realized the replacement of 
the old financial and tax systems by the new ones. Based 
on a fasi economic development, the province's revenues 
and expenditures increased in varying degrees. The 
budget was implemented in a comparatively normal 
manner. The annual budgeted revenue was arranged at 
12.946 billion yuan. The revenues collected in the first 
six months of this year reached 5.291 billion yuan, 
accounting for 40.9 percent of the annual budgeted 
target and showing an increase of 40.9 percent over the 
same period last year when calculated in terms of the 
comparable items. In the first half of this year, the 
administrative expenditures reached 3.9 billion yuan, an 
increase of 24.5 percent over the same period last year. 
Of this, the expenditures on education increased by 26.8 
percent and those on administrative management 
increased by 22.6 percent. 


Ji Yuying said: At present, some problems in need of 
urgent solution still exist in the current economic coop- 
eration. If these problems cannot be solved well, the 
realization of the annual budget will be directly affected. 
Major indicators are: First, the economic results of the 
local budgetary industrial enterprises are low. As of the 
end of June, the local budgetary industrial enterprises 
created 560 million yuan of profits, a drop of 73.6 
percent from the same period last year. The number of 
money-losing enterprises increased by 260 when com- 
pared with that in the corresponding period last year. 
About $9.1 percent of enterprises suffered losses and the 
amounts of deficits reached 1.36 billion yuan. Even 
when the influence of the factors caused by the general 
rules of financial affairs of enterprises and the business 
accounting standards was excluded, the amounts of 
profits were reduced by 23.6 percent and the amounts of 
deficits still increased by 29.9 percent. The profits real- 
ized by the state-owned commercial enterprises were 
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reduced by 15.1 percent. Second, enterprises being 
behind in payment of taxes is a prominent problem. As 
of the end of June, the amount of taxes and profits that 
the enterprises across the province defaulted on reached 
4.39 billion yuan, accounting for 27 percent of the 
country’s total. Of this, the enterprises should have 
handed over 1.45 billion yuan te the local financial 
department, an increase of 84.5 percent over the same 
period last year. Third, there are difficulties in manage- 
ment of financial capital. Due to the strain on capital, 
some localities should have refunded another 230 mil- 
lion yuan of funds to grain enterprises. Although the 
allocations for reforming the wages of public servants 
were arranged in the budget at the beginning of this year, 
some localities, particularly counties and districts, have 
not yet been allocated. Fourth, the local tax revenues 
were reduced. When compared with the same period last 
year, taxes for regulating the orientation of investment, 
land utilization tax<s, and stamp taxes were respectively 
reduced by 20.4 percent, 11.4 percent, and 10.8 percent. 
Fifth, there are excessively more new factors for 
increasing expenditures. The expenditures much 
exceeded the budgeted figures. 


In regard to the reform of the financial and tax systems, 
he said: The situation in reforming the financial and tax 
systems was basically normal in the first half of this year. 
The revenue sharing system has steadily been carried out 
among each level according to the requirements of the 
central authorities. However, due to the influence of 
various factors, the progress of reforming the enterprise 
income tax system 1s not ideal enough. Some localities 
still adopt a wait-and-see attitude toward this reform. 


Director Ji Yuying said: The financial situation in the 
second half of the year is still grim. To this end, we must 
adopt forceful measures in this period to censure the 
fulfillment of the annual budgeted tasks. 


1. Grasp favorable opportunities to reform the financial 
and tax systems and positively pioneer new growing 
points for financial revenues. 


2. Realistically strengthen the management of the finan- 
cial affairs of enterprises. 


3. Expand the dynamics of halting enterprises’ deficits 
and increasing their profits and intensify the system of 
responsibility for fulfillment of the fixed targets for 
halting deficits and increasing profits. 


4. Expand the dynamics of tax revenues to ensure to 
hand over in a timely manner full amounts of revenues 
to the treasury. 


5. Strengthen the management of expenditures. Handle 
affairs strictly according to the “budget law,” intensify 
the restrictions of the budget, and ensure that no deficits 
will appear in the course of implementing the budget. 
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State Council Promotes Jilin to City Status 


SK 3008041294 Changchun JILIN RIBAO in Chinese 
19 Aug 94 pl 


[Text] With the approval of the State Council, Dehui 
County has been formally upgraded from county to city 
status. A press conference announcing the promotion 
was held in Changchun’s Nanhu Guest House on 18 
August. 


Dehui County is located in central north Jilin Province 
and in the hinterland of Songliao Plain. Its total acreage 
is 3,435 square km with a population of 854,000 people; 
it 18 also endowed with abundant natural resources. Its 
acreage 1s 213,400 hectares of arable land, 35,400 hect- 
ares of forest, 6,700 hectares of grassland, and 8.000 
hectares of water surface; 80 percent of its land 1s black 
fertile earth. The county abounds in corn, rice, soybeans, 
sorghum, and cash crops such as beets, tobacco, sun- 
flower seeds, peanuts, castor-oil seeds, and flax. It is full 
of water resources because it 1s endowed with one large 
river, the Songhua Jiang, and four small rivers, the 
Yinma He, Mushi He, Wukai He, and Yitong He. 


The newly established city 1s centered between the three 
large cities of Changchun, Jilin, and Harbin. It 1s also on 
the economic belt that runs through the key cities of 
northeast China, including Dalian, Shenyang, Chang- 
chun, and Harbin. 


Since the enforcement of reform and opening up, Dehui 
has stabilized its grain production at the periodical level 
of one billion kg. Since the founding of the PRC, the 
accumulated volume of grains turned out by the city has 
totalled 22.436 million metric tons, it has also handed 
over and sold 10.367 million metric tons grains to the 
state. Total grain output in 1993 amounted to 1.15 
billion kg, and total agricultural output value amounted 
to 1.56 billion yuan. In industry, the city holds the major 
guiding orientation of developing natural resources, aux- 
iliary production, and export products. Presently, it 
possesses seven pillar industries: foodstuffs, fodder, 
machinery, garments, hardware, building materials, and 
chemistry. Of these, the famous Daqu spirits, which 
contains 38 percent alcohol, have won a special gold 
medal at the Paris International Trade Fair as well as the 
national fine-quality medal. Total imdustrial output 
value achieved by enterprises at or above the township 
level in the city in 1993 totalled 1.22 billion yuan. 


Jilin Rural Economic Achievements Reported 


SK2908131794 Changchun JILIN RIBAO in Chinese 
20 Aug 94 pl 


[Summary] According to data compiled by the provin- 
cial statistical bureau, Jilin Province has scored brilliant 
achievements in agricultural production and achieved 
leaps-and-bounds development in its rural economy. 


Over the past eight years, the province has consecutively 
maintained the first place in the following five aspects of 
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development in the country: The per capita volume of 
grains, corn output, volume of marketable grains handed 
over or sold to the state, and of exported grains have 
been in the first place of the country. 


The grain output in 1949 was 4.99 billion kg: that in 
1978, 9.145 billion kg; that in 1982. 10 billion kg; that in 
1984, 15 billion kg; that in 1990, 16.345 billion kg: and 
that in 1993, 19.005 billion kg. 


In 1993, the province's total output value of agriculture, 
forestry, animal husbandry, and fishery reached 24.39 
billion yuan and topped the previous peak. Of this value, 
that scored by the commodities of agnculture, forestry, 
animal husbandry, and fishery, reached 16.09 billion 
yuan which accounted for 65.9 percent in the total 
output value. 


The prevince’s non-agricultural production has also 
achieved development by leaps and bounds. In 1993. the 
total non-agricultural output value reached 28.27 billion 
yuan that surpassed the total output value of agriculture, 
forestry, animal husbandry, and fishery. Of this total 
non-agricultural output value, that of rural industries 
reached 17.12 billion yuan: that of construction business 
reached 3.62 billion yuan, that of transportation firms 
reached 3.52 billhon yuan, and that of trade and food 
service business reached 4.01 billion yuan. 


The province has achieved rapid development in live- 
stock undertakings. In 1949, the amount of hogs was 
1.655 million head and that of cattle was 653,700 head; 
in 1978 that of hogs was 5.18 million head, and that of 
cattle was 1.099 million head; in 1993 that of hogs was 
5.699 million head and that of cattle was 2.419 million 
head. 


The province's special local products are we'! known 
both at home and abroad. In 1993, the province + output 
of cultivated ginseng reached 20.860 tonnes and showed 
an 11.3-teme increase over the figure scored in early 
sixties, that of antler reached $5,000 kg and showed a 
3,2-time increase over the figure scored in early seven- 
ties. 


The province has made leaps-and-bounds progress in 
developing township enterprises. Presently, it possesses 
over $00,000 township enterprises that have accommo- 
dated more than 1.7 milhon personnel. The output value 
of township enterprises in 1993 reached 32.54 billion 
yuan and showed a !3.4-time increase over 1985. They 
realized 3.81 billion yuan of taxes and profits. 


Northwest Region 


IHegal Shaanxi Publication Banned, Editor 
Detained 

11K 3008033694 Hone Kone ZHONGGUO TONGAUN 
SHE in Chinese 0435 GMT 24 Aue 94 


[Text] Xian. 24 Aug (ZHONGGUO TONGXUN 
SHE)—An illegal publication, RENSHENG DAOBAQO 
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[Life Tribune], was banned here a few days ago. Wang 
Gaofeng. who claimed to be the publication’s director 
and chief editor, was detained by the public security 
organs for examination. According to the Shaanxi Press 
and Publication Bureau, there are more than 30 illegal 
publications like RENSHENG DAOBAO in Shaanxi. 


According to an insider, Wang Gaofeng, who is under 
24, was a factory worker in Xian. With a senior high 
school education, he is very fond of literature. At the end 
of last year, when he had the idea of running his own 
newspaper, he forged a publication registration paper 
and license, and set up the RENSHENG DAOBAO 
agency. He illegally forged large numbers of “worker 
identity cards,” “reporter identity cards,” and “coverage 
permits.” Without authorization, he engraved the REN- 
SHENG DAOBAO Editorial Board chop, as well as a 
seal for the finance office. He also engraved a “North- 
west University” seal so as to make himself a graduate 
certificate from that university's journalism faculty. 


According to an authoritative official from the public 
security organs, Wang had already violated China's law 
in engraving public chops without authorization. 


Xinjiang Chairman Briefs Visiting CPPCC 
Delegation 


OW 3008004794 Urumqi Xinnang Television Network 
in Mandarin 1330 GMT 11 Aug 94 


| Announcer-read report over video; from the “Xinjiang 
News” program] 


[Text] On the afternoon of 9 August, Regional People’s 
Government Chairman Abulaiti Abudurexiti briefed the 
members of the visiting Chinese People’s Political Con- 
sultative Conference [CPPCC] National Committee del- 
egation on Xinjiang’s economic and border trade devel- 
opment. The delegation is led by Gao Zhanxiang, 
member of the CPPCC National Committee Standing 
Committee, as head of the delegation; and by Jiang 
Guanghua, Cheng Zhiqing, and Li Jinpei, members of 
the CPPCC National Committee, as deputy heads of the 
delegation. 


Abulaiti Abudurexiti said: Ever since the adoption of the 
reform and opening up policy, Xinjiang’s economic and 
other causes have been developing rapidly. The region 
has reaped a bumper agricultural ha: vest and animal 
husbandry for the 16th year in a row. Today, Xinjiang 
not only 1s self-sufficient in grain, cotton, edible oil, 
livestock, and other major agricultural products, but also 
has surplus for export. The region has maintained its 
industrial growth ai over 10 percent annually. Xinjiang 
has now 6.300 modern enterprises of all descriptions; 
and the region's output of crude oil, coal, rock salt, 
cotton and woolen textile products has been growing 
steadily cach year. Many products are being sold in 
markets all over the world. Xinjiang 1s also developing 
trade and economic and technical cooperation with its 
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neighbors. We hope the central government will con- 
tinue its policy of supporting minority areas. Fraternal 
provinces and regions, especially the developed areas, 
have given Xinjiang helpful and great support we need 
for our economic development. We fervently hope they 
will continue to give us their great support and assistance 
so that Xinjiang’s economic development can be even 
faster. 


Janabil, Peng Dazhen, (Yibulayin Rozi), and Mao 
Dehua attended today’s briefing. 


Members of the CPPCC National Committee delegation 
arrived in Urumqi on & August. They will stay in 
Xinjiang for a | 2-day inspection tour. 


Xinjiang Upgrades Investment Environment 


OW 3008032294 Beyinge XINHUA in English 0200 
GMT 30 Aue 94 


[Text] Urumqi, August 30 (XINHUA)—Northwest 
China’s Xinjiang Uygur Autonomous Region has 
attracted a total overseas investment worth 320 million 
yuan so far this year due to its ever improving invest- 
ment environment. 


A investigation shows that among overseas businessmen 
in Xinjiang, the majority have a good word to say about 
its investment environment, and 90 percent have 
expressed the wish to expand investment scales. 


Businessmen attending the recent “*94 Urumqi Trade 
Fair’ were 20 percent more than the figure for the same 
fair last year. A senior official of the region attributed the 
change to the remarkable improvement of infrastruc- 
tures, such as transport and telecommunications facilhi- 
ties. 


At present, international air routes of the Xinjiang 
Airline Company have connected Urumai, the regional 
capital, with Islamabad, Moscow, Almaty, and Tash- 
kent. New routes to major cities of Bishkek, Ashkhabad, 
Kiev, and St. Petersburg, are to be opened by the end of 
this year. 

At the same time, 31 domestic air routes have been 
operational from Urumai to other parts of the country. 


Xinjiang has also constructed more highways and dou- 
ble-tracked rail lines. Urumqi is becoming a transporta- 
tion hub on the new eurasian continental bridge. 
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Meanwhile, Xinjiang has updated its telecommunication 
facilities and installed program-controlled and mobile 
telephones, satellite, optical fiber, and microwave tele- 
communication means. 


This month, an optical fiber cable starting from ian, 
capital of northwest China’s Shaanxi province, to 
Urumai has become partly operational. 


In addition, Xinjiang has rich natural resources such as 
oil and coal. More foreign funds are expecied to pour 
into their exploitation. 


Xinjiang Afforestation Project Benefits Farming 
Industry 


OW 3008041094 Beijing XINHUA in Eigtish 0349 
GMT 30 Aug 94 


[Text] Urumqi, August 30 (XINHUA)—A 561,000 ha 
forest shelter-belt in northwest China’s Xinjiang Uygur 
Autonomous Region has greatly benefited local farming 
and stockbreeding indutries, and improved local peo- 
ple’s living conditions. 


Covering one sixth of China’s total landspace, Xinjiang 
has vast deserts, and frequently suffer from sandstorms, 
serious soil erosion, and drought. 


In order to reduce losses from natural disasters, the local 
government started to organize the afforestation drive tn 
1978 as part of the national efforts in building shelter 
belts in northern China. All cities and counties are 
involved in this ecological project, and over one billion 
yuan has been allocated. 


Up to now, a network of shelter trees has completed in 
xinjiang. 
According to experts, the ecological environment in the 


oases has been obviously improved. The wind speed 1s 
reduced while precipitation has increased. 


Thanks to the shelter-belt, Xinjiang has achieved succes- 
sive good harvests in farming and stockbreeding during 
the passed 17 years, and it has become one of the 
production bases of cotton and grain in China. 


About eight million farmers and herdsmen in Xinjiang 
are also benefited. They are encouraged to plant trees on 
preferential terms. 
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Minister Urges PRC To Face ‘Reality’ of Split 
China 


OW 2608154994 Taipei CNA in English 1327 GMT 
26 Aug 94 


[By Benjamin Yeh} 


[Text] Taipei, Aug. 26 (CNA)}—Foreign Affairs Minister 
Chien Fu on Friday [26 August] urged Beijing to face the 
reality that China has been split, and said that only by 
respecting each other can the mainland and Taiwan be 
reunited. 


Chien said that only when each side of the Taiwan Strait 
wins the other’s trust can a “win-win” situation be 
created. “It would be in the greatest interests of the 
Chinese people on both sides of the strait,” Chien said. 


He made the appeal at the second p!ciary session of the 
14th Kuomintang [KMT] Central Committee and Cen- 
tral Advisory Council, which opened Friday. The major 
task of the two-day gathering 1s to elect new members for 
the KMT’s decision-making central standing committee. 


Chien said the mentality of hegemony will harm fragile 
bilateral ties, referring to Beijing's ceaseless efforts to 
isolate Taipei in the international community. 


He said the best remedy for this 1s to make Taiwan's bid 
to join the United Nations the top foreign-affairs policy. 
He said the bid ts not intended to challenge Beijing as the 
representative of China, but that UN membership for 
Taiwan would eventually lead to a unified China. 


During the meeting, the participants also heard reports 
on party affairs, national affairs, international develop- 
ments and cross-strait ties. 


Premier Lien Chan in his report pointed out that the 
Taiwan economy remains sound and healthy in spite of 
the higher-than-expected inflationary pressure in the 
wake of the typhoons that have lashed Taiwan recently. 
Commodity prices are expected to gross just 3.9 percent 
this year, Lien predicted. 


The economy is making an upturn, he added, with a 
projected growth rate of 6.01 percent for 1994. He said 
the per-capita gross national product will reach an esti- 
mated US$11.296, and that external trade will hit 
US$174.1 billion, an increase of 7.3 percent over the 
preceding year. 


The most profound improvements, Lien stressed, could 
be the estrmated 14.9 percent increase in private-sector 
investment stemming in part from measures launched in 
July 1993 to revitalize the economy. 


Looking to the future, Lien said the government ts 
working on a strategy that would make Taiwan an 
Asia-Pacific operations hub. Preparatory work toward 
that goal 1s scheduled to be completed in mid-1995. 
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Huang Kun-huet, chairman of the Mainland Affairs 
Counci!, also briefed the meeting on the changes in the 
policy toward Mainland China over the past three years. 


€hien Tells U.S. of PRC Military Threat 


OW 2908 140194 Taipet CNA in English 1322 GMT 
29 Aug 94 


[By Bear Li] 


[Text] Tiaper. Aug. 29 (CNA)—Beijing’s recent military 
beef-up poses a serious threat not only to the stability of 
the Taiwan strait but also to the stability of East Asia as 
a whole, Foreign Affairs Minister Chien Fu said Monday 
[29 August]. 


Beijing's large increase in military spending, along with 
North Korea’s intention to develop nuclear weapons and 
the mounting anti-American sentiment in Southeast 
Asian countries, could potentially undermine the secu- 
rity of the Asia-Pacific region, Chien said while meeting 
a delegation of the U.S. House Armed Services Com- 
mittee. 


He said the United States, in addition to showing its 
concern over the political situation in Northeast Asia, 
should also pay greater attention to the security of 
Southeast Asia so as to improve ties with countries mn the 
region, 


Chien also expressed his dissatisfaction with the U.S. 
sanctioning of Taiwan for its alleged failure to terminate 
the illegal trade of rhino horn and tiger bones. He said it 
was unfair for the United States to punish a consumer 
country and not the producer countries of the products. 


Chien also expressed to the U.S. congressmen the 
Republic of China [ROC] Government's stand on the 
long-time U.S. ban on visits to the United States by 
ranking ROC officials 


Earlier in the day, members of the delegation, including 
Rep. Marilyn Lloyd (D-Tenn), Rep. Floyd Spence (R- 
S.C.), Rep. Solomon Ortiz (D-Texas), Rep. Butler Der- 
rick (D-S.C.) and Rep. William Hughes (D-N.J.), called 
on President Li Teng-hui at the Presidential Office. They 
arrived in Taipei Sunday for a four-day visit. 


President on ‘Promising’ Prospects in Foreign 
Arena 

OW 2608154894 Taipet CNA in Enelish 1320 GMT 
2h Aug 94 


{By Bear Lee] 


[Text] Taipei, Aug. 26 (CNA)—President Li Teng-hu 
said Friday [26 August] that the Republic of China 
[ROC] has successfully launched a flexible offensive 
strategy that will gradually overcome the cbstacles it 1s 
facing in the foreign arena 


“The factors favorable to the ROC are increasing and the 
prospects are promising.” Li said at the opening of the 
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second plenary session of the 14th Kuomintang [KMT] 
Central Committee and Central Advisory Council here 
in Taipei in his capacity as chairman of the ruling party. 


He said that Taiwan tn the past five to six years has 
carned out, ina quiet, rational and peaceful way political 
reform that other countries might take any number of 
years to achieve. 


Li pointed out that Taiwan and the mainland are now 
separated not only by the Taiwan Strait but also by 
different political, economic and social systems. Saying 
the government will never change its national- 
unification policy, he urged Bering to adopt a new policy 
accompanied by new thinking in dealing with Taiwan so 
as toayointly lay a solid foundation for peace and 
prosperity for both sides 


(in the subject of the economy, President Li said Tai- 
wan's gross national product has grown by an average of 
8.7 percent annually from 1951 through 1993, with its 
foreign trade increasing from less than US$200 millon 
to US$160 billion and average per-capita income from 
US$200 to US$10.600 during the same period. 


As a result, Taiwan is now the world’s 13th largest 
trading nation with the 20th highest gross national 
product and 2Sth highest average per-capita income. 


“All these achreevements, worked out by a single ruling 
party. are unparalleled elsewhere in the world.” he 
stressed 


He added that the Taiwan gubernatorial and Taipei and 
Kaohsiung mavoral elections scheduled to be held Dec. 3 
would be a milestone in the growth of Taiwan's autono- 
mous political system, and 1s thus key to the future 
de, clopment of both the KMT and the nation. 


Though the ruling party has made great contributions to 
national development, some areas in which the govern- 
ment has lagged may leave it prone to political attacks by 
opposition parties, he said. 


The party should nevertheless respect public opinion on 
such matters, he said, but added that all political parties 
should play by the rules in seeking gains. 


Nearly 800 members on the KMT Central Committee 
and Central Advisory Council as well as ranking party 
cadres are attending the two-day meeting, which was 
convened mainly to reshuffle the policy-making Central 
Standing Committee of the KMT. 


Presidential Spokeswoman on Li Attending Asian 
Games 

OW 3008080894 Taipet CNA in English 0711 GMT 

1) due V4 


[By Sofia Wu] 


| Text) Taiper 30 Aug (CNA)}—President Le Teng-hur ts 
wiling to visitany country as long as such a visit 1s in the 
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Republic of China’s interests, a Presidential Office 
spokeswoman said Tuesday {30 August}. 


Kuo Tai-chun, deputy director of the Presidential 
Office’s first bureau, made the statement in response to 
a press inquiry whether President Li will attend the 
opening ceremony of the 1994 Asia Games to be held in 
Hiroshima, southern Japan in October. Press reports 
said President Shaykh al-Ahmad al-Fahd al-Sabah of the 
Olympic Council of Asia (OCA) has extended a formal 
invitation to Li to attend the Asian Grames opening as a 
special guest. Kuo said the Presidential Office 1s still 
checking the reports and has no comment on the tissue. 


She also declined com nent on a campaign launched by 
legislator Annette Lu to help pave the way for Li to 
attend the Hiroshima ceremony, saying it 1s a move 
itiated by the lawmaker and has nothing to do with the 
Presidential Office. 


On reports that Mainland Chinese President Jiang 
Zemin has voiced strong opposition to Li's presence at 
the Asian Games ceremony, Kuo said she hopes the two 
sides of the Taiwan Strait can help and support each 
other like brothers in the world society. “By doing so, we 
can not only boost prospering on both sides but also help 
promote China’s reunification, she noted. 


Meanwhile, reports from Paris quoted OCA sources as 
saying that President Li may be able to attend the Asian 
Games ceremony as the travel paper the Japanese Gov- 
ernment will issue to Li won't mention Li's official title. 
(Under such a condition, the sources said, Li 1s unlikely 
to travel to Japan). 


Government To Continue Donating to ADB Fund 


OW 2608155094 Taiper CNA in English 1341 GMT 
2h Aug Y4 


[By Y.C. Tsai} 


[Text] Tamper, Aug. 26 (CNA)}—Taiwan has agreed to 
donate US$20 million to the sixth-phase Development 
Fund of the Asian Development Bank (ADB) in a bid to 
help enhance economic development in this part of the 
world, ADB President Mitsuo Sato said Friday [26 
August]. Sato made the statement in a meeting with the 
press. 


Noting that Taiwan has made a goodwill response to the 
ADB project, he expressed the hope that Taiwan would 
continue to work together with the bank to give a helping 
hand to other developing countries in Asia. 


He said Taiwan 1s a model of sound economic develop- 
ment that has transformed itself from a capital importer 
into an exporter and 1s now capable of providing assts- 
tance to other countries. 


Liang Kuo-shu, governor of the Central Bank of China, 
pledged that the government would continue to fund the 
ADB in support of its various projects. He declined, 
however, to reveal how much Taiwan will donate to the 
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seventh-phase ADB Development Fund, saying that the 
exact amount has yet to be decided. 


Statistics show that Taiwan donated US$17 million to 
the ADB Development Fund between 1982 and 1984 


As an ADB member, Liang stressed, Taiwan also sup- 
ports the subscription of its capital increment, for which 
Taiwan will pay about US$4.6 million. 


Sato told reporters that both President Li Teng-hui and 
Premier Lien Chan remain concerned that the ADB lists 
the Republic of China’s [ROC] name as *Taiper, China,” 
rather than its official name. The change was made upon 
the admission into the ADB of Mainland China in 1986. 


The ADB head, who met with Li and Lien respectivels 
on Thursday, said that he understood Taipei's views on 
the name issue, but pointed out that the bank currently 
has no plans to change the names of 1ts members. 


He also said he sees good prospects in Taiwan's ambition 
to become an Asia-Pacific business operations center 
because of its geographical location, powerhouse 
economy, well-trained workforce, and the opening of its 
financial markets. 


Sato 1s currently in Taipei for the two-day fourth annual 
convention of the East Asian Economic Association, 
which opened Friday. 


Council Says Island's Economy ‘Growing’ 
OW 2708080894 Taipei CNA in English 0745 GM1 
27 Aug 94 


[By Sofia Wu] 


[Text] Taper, Aug. 27 (CNA)—The Tatwan economy 
maintained its safe green rating in July, but some major 
economic indicators showed signs of slowdown, the 
Council for Economic Planning and Development 
(CEPD) reported Saturday [27 August]. 


July’s overall economic performance received a score of 
29 on the CEPD-designed scale to qualify for a healthy 
green rating. The score was, however, one mark lower 
than the June level. The minimum score for a green 
rating, which means the economy 1s growing steadily, 1s 
23. 


It was the eighth consecutive month the economy 
received a safe green rating. However, the index of 
coincident economic indicators, which gauges economic 
performance during the month, dropped 1.9 percent 
from June to 137.3 points. 


CEPD officials attributed the decline mainly to slower 
growth in industrial production and new factory orders 
from home and abroad. 
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Industrial production only grew 3.83 percent in July as 
compared with the year-earlier level, according to gov- 
ernment tallies. It was far lower than June's annual 
growth rate of more than 9 percent. 


New orders from domestic and foreign buyers increased 
less than 5 percent over that recorded in July 1993. The 
annual growth rate was also lower than June's. 


Booming stock trading and continued growth in the 
domestic money supply (M1b) helped keep July’s eco- 
nomic performance in the “green” category, the officials 
said. 


A CEPD survey of local manufacturers showed manu- 
facturing sales, facility utilization rate, new orders and 
profit margins in July all fell below the June levels. 
Typhoons and power shortages were among the main 
reasons for the declines, the officials noted. 


Nevertheless, the index of leading economic indicators, 
which gauges economic prospects three to five months in 
advance, rose | percent from June to 116.3 points. This 
indicated that the economy will remain strong in the 
months ahead, the officials added. 


The survey also found that 81 percent of local manufac- 
turers believe the economy will improve or remains 
almost the same in the next three months, and [word 
indistinct] 19 percent predict the economy will worsen. 


Island To Participate in Asian Optic Cable 
Network 


OW 2908140994 Taipei CNA in English 1340 GMI 
29 Aug 94 


[By Benjamin Yeh] 


| Text] Taipei, Aug. 29 (CNA)—Taiwan ts investing in an 
ambitious undersea optic cable system that will link the 
most dynamic economies 1n the Asian region, telecom- 
munications sources said Monday [29 August]. 


Construction of the system, estimated to cost US$684 
million, 1s to begin this week and 1s scheduled to be 
completed in late 1996. 


It will not only emerge as the vital multinational tele- 
communications cable network in the Asia-Pacific 
region but also become part of a global cable system after 
2010, the sources said. 


As an original founder, Taiwan will be awarded 5,070 
telephone lines under a NT$1.95 billion (US$73.58 
million) joint venture, they said. 


The cable network will tie together Japan, South Korea, 
Taiwan, the Philippines, Hong Kong, Thailand, 
Malaysia, Singapore and Indonesia. 
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Trade Group Visits South Africa “To Explore’ 
Future 


OW’ 2908 140894 Taipei CNA in English 1332 GMT 
29 Aug 94 


[By J.S. Chang & Benjamin Yeh] 


[Text] Johannesburg, Aug. 29 (CNA)—A delegation 
from the Republic of China [ROC], led by Chairman 
Hsiao Wan-chang of the Council for Economic Planning 
and Development, arrived in South Africa on Monday 
{29 August] to explore possible trade and investment 
opportunities. 


“Its believed that the South African Government has 
attached great importance to the delegation, given the 
tight itinerary,” Hsiao said upon his arrival at the 
Johannesburg airport. 


The delegation 1s composed of executives from Taiwan's 
leading banks, state-run enterprises, business groups, the 
Central Bank of China, and the Ministnes of Economic 
Atfairs and Foreign Affairs. 


The arrival of the delegation made good a pledge Presi- 
dent Li Teng-hut gave to Nelson Mandela at Mandela’s 
inauguration in May that Taiwan would send such a 
group to South Africa in a bid to strengthen bilateral 
economic ties. 


“The delegation 1s to show our sincerity in improving the 
economic and trade ties with South Africa.” said Hsiao, 
who was also in the company of Li at Mandela's inau- 
guration. 


Hsiao said he is not sure whether his group will meet 
with Mandela, who 1s scheduled to return from the 
United States on the last day of the delegation’s stay. 


The group will look into buying a building in Johannes- 
burg that could be used to provide Taiwan enterprises 
with marketing, consulting, and information services, 
Hsiao said. Approximately 300 Taiwan enterprises have 
interests in South Africa. 


The delegation, Hsiao added, will also study the feasi- 
bility of setting up an export processing zone and a 
distribution warehouse in Durban, in eastern South 
Atrica 


During its nine-day stay, the group will seek to step up 
cooperation with South Africa in coal mining, food 
processing, petrochemicals, breweries, telecommunica- 
tions, finance, and hotel management. 
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Taipei To Allow Mainlander’s To Visit 
OW 2908 140794 Taipei CNA in English 1346 GMI 
29 Aug 94 


(By Y.C. Tsai] 


[Text] Taipei, Aug. 29 (CNA)—The cabinet-level Main 
land Affairs Council (MAC) on Monday [29 August] 
approved guidelines under which mainland citizens wil! 
be allowed to visit Taiwan for economic purposes 


Under the guidelines, approved mainland management. 
level personnel and technicians will be allowed to make 
fact-finding tours and attend meetings tn Taiwan 


A proposal to allow mainilanders to come to | aiwan to 
settle trade disputes, however, was shelved 


Kao Koong-lien, MAC vice chairman and spokesman 
said the settlement of trade disputes will be included in 
economic activities allowed for mainlanders after both 
Taiwan and the mainland establish busimess-arbitration 
organizations. 


Taiwan hopes to open the exchange of trade arbitrators 
on a reciprocal basis, Kao explained 


He stressed that the new measure, which aims to pro 
mote trade exchanges across the Taiwan Strait. wil! usher 
in a new era of cross-strait ties 


The guidelines are subject to final approval by the 
cabinet, he added. A decision on when they would go 
into effect has yet to be made. 


According to the guidelines, those qualified to invite 
mainland economic visitors will include government 
backed foundations, organizations commissioned by the 
cabinet to deal in cross-strait affairs, national trade 
associations, Taiwan companies with a minimum paid 
in capital of NT$30 milhon (US$1.14 million) and a 
mainland investment of at least US$S00,000, as well as 
multinational enterprises with investments in both 
Taiwan and the mainland 


Meanwhile, the MAC also gave the green light to visits 
here by mainland agricultural and transportation spe 
cialists, whose activities in Taiwan will be limited to 
field trips, seminars and demonstrations 


The Investment Commission under the Munistry of 
Economic Affairs will be in charge of screening the 
applications for visits here by mainland businesspeople 
and experts, for which an annual quota will be set 


Except for agricultural experts who will give demonstra- 
tions, the approved mainiand visitors will be allowed to 
stay in Taiwan for up to two months per year. Those who 
give demonstrations here can stay up to three months 
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Hong Kong 


Governor Patten Questions PRC Sincerity For 
Talks 


11K 3008054094 Hone Kong EASTERN EXPRESS in 
English 30 Aug 94 p 1 


[By Wing Kay Po] 


[Text] Within minutes of returning from his long 
summer vacation, the Governor, Chris Patten, was back 
on the attack, warning China it would be to blame if the 
forthcoming Sine-British talks on Hong Kong fail. “(The 
talks) won't fail because of any lack of commitment on 
Mr Douglas Hurd’s part,” he said referring to the British 
Foreign Secretary. “If others are saying it will fail 
because they want it to fail, then that’s a pretty curious 
message for them to offer the people of Hong Kong and 
I can't believe they would want to do that.” 


Last week, the Chinese Foreign Minister, Qian Qichen, 
said his meeting with Hurd would achieve little unless 
Britain showed greater sincerity in cooperating over 
Hong Kong's 1997 handover. 


Patten warned China against dismantling Hong Kong's 
three tiers of government in 1997. “If in 1997 those 
arrangements are dismantled, those who take responsi- 
bility for that will have to explain themselves to 6 million 
people here in Hong Kong, but that’s not a matter for 
me,” he said. 


Patten reiterated that the electoral arrangements passed 
by legislators in June were in line with the Sino-British 
Joint Declaration and the Basic Law, and were “fair and 
acceptable to the people of Hong Kong.” 


Members of the Standing Committee to China’s ruling 
body, the National People’s Congress have been 
debating a motion on legislative procedures for the 
disbanding of Hong Kong’s political structure in 1997, 


Zhou Nan, the director of the New China News Agency 
in Hong Kong (Xinhua) and a senior legislator, urged 
NPC members to adopt the motion in the interests of a 
smooth transfer of sovereignty. 


Zhou argued legislation would give Hong Kong people a 
“precise idea of what Hong Kong will actually be like” 
after 1997. 


The China Daily newspaper yesterday quoted Zhou as 
saying Patten’s unilateral constitutional reforms had 
“closed all doors on any co-operation with China.” 


“The only thing for China to do now is quite natural—to 
refute Patten’s attempts and initiate new measures to run 
Hong Kong,” he said. 


Otherwise, he said, China would be giving “tacit con- 
sent” to the elected bodies formed under those constitu- 
tional arrangements. 
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The decision to restructure the three tiers of government 
in Hong Kong was “not only timely, but also necessary 
Zhou said. 


Patten urged China to enter further negotiations with 
Britain—in particular at 1ext month's meeting of foreign 
ministers—with an open mind. “I always think that it’s 
better to go into meetings and discussions trying to do 
one’s best for Hong Kong rather than suggesting that one 
may drag one’s feet,” he said. 


Only China as the incoming sovereign power could offer 
the necessary assurances to the people of Hong Kong. 
Patten said. “I'm not sure that you give reassurance 
about the future by saying that you're not going to work 
hard to cooperate in the interests and the livelihood and 
the wellbeing of Hong Kong.” he said. 


Hurd will visit Hong Kong on September 15 and 16 
before meeting Qian at the United Nations General 
Assembly in New York later in the month. 


Dozens of Dissidents ‘On Run,’ ‘Headed for Hong 
Kong’ 

11K2708075894 Hong Kong EASTERN EXPRESS in 
English 27 Aug 94 p 1 


{By Bruce Gilley] 


[Text] Dozens of mainland dissidents are on the run in 
China and many of them headed for Hong Kong in the 
wake of the harshest political crackdown since 1989. 


Some who have escaped said those on the run were 
warned in January and February that Being planned to 
round up liberals, worker activists and political dissi- 
dents in the months leading up to the fifth anniversary of 
the Tiananmen Square massacre. 


Two provincial dissident leaders who escaped from 
China via the underground Yellow Bird organisation are 
among those who were warned by friends in the Public 
Security Bureau of the coming crackdown. 


They know of eight others targeted for arrest in their 
home town who are believed to be on the run. 


In February, the two fled from their province to a coastal 
city. By April, they had arrived in Guangzhou. They 
were put up by mainland Yellow Bird organisers until 
the appointed date for their escape. 


Others involved in more visible dissident activities have 
also scattered across the country. Sources said the dozen 
or so key members of the banned National League to 
Protect Workers’ Rights were told as soon as the charter 
was announced in March they were in danger of arrest. 


One of the detained leaders of the league, Zhang Lin, 31, 
planned to use the experience of two illegal entnes into 
Hong Kong to lead a group of five high-profile Being 
dissidents to the territory in May. 
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Zhang told fellow dissidents that “he knew the way and 
they should come with him”, tnends said. 


The group planned to make their escape in May, but then 
delayed the move, fearful that 1 might be difficult to 
reach Shenzhen and get past border guards while security 
was tight in the lecd-up to the anniversary. 


The plans were then thrown into disarray as police 
around the country began an unprecedented round-up of 
liberals and dissidents in May and June. 


Friends said Zhang had covertly entered Hong Kong 
through the New Territones in 1992 and 1993. 


The first ume, he ran out of money, became hungry and 
slipped back into China. 


The second time he was detained by Hong Kong police 
while making a telephone call and sent back the same 
day. 


Shenzhen authorities, who are accustomed to taking 
back hundreds of illegal immigrants from Hong Kong 
every week, did not check his identification 


Zhang was unable on either occasion to make contact 
with any organisations in Hong Kong which help perse- 
cuted mainland citizens obtain political asylum 


“Nobody recognised his name or what he had done.” a 
frend said. “Since he was always a provincial dissident, 
he didn't have much of a reputation to rely on.” 


Since then, Zhang's wider exposure to the foreign media, 
particularly in the United States. had given him confi- 
dence that a third attempt would be successful 


Zhang was picked up in this vear’s dissident crackdown 
in Beying on May 28 


He had narrowly avoided capture weeks earher in 
Bengbu, where he had gone to be with his wife when she 
gave birth 


The main organiser of the workers’ league, Liu Nian- 
chun, 46, was detained by Chinese authorities on the 
sanie day 


Others linked to the league, who were also detained, 
included a Beijing law professor, Yuan Hongbing, 42, 
and his student, Wang Zhongqiu, 27. 


Boatloads of Vietnamese Asylum-Seekers 
‘Disappearing’ 

HKOCOS0 7 2694 Hone Kone SOUTH CHINA 
WORNING POST in English 27 Aue 94 pp |, 2 


[By Scott McKenzie] 


[Text] At least one boatload of Vietnamese asylum- 
seckers 1s disappearing every month in the dangerous 
waters of the South China Sea as they try to reach Japan 
after being reprovisioned in Hong Kong 
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Marine Police officers say that many of the boats are far 
from seaworthy and sink during the 3,200-kilometre trip 
to Japan or fall victim to pirates who rob them of what 
little money they have after killing all on board. 


On interception in Hong Kong waters, the tiny boats, 
carrying as few as six people, are taken to Tai A Chau 
where they are loaded with fresh water, food and fuel. 


A Marine Police officer said many of the boats would 
have little or no chance of making the journey to Japan 
where the Vietnamese believed jobs or cash were avail- 
able to asylum-seekers. 


The officer said upon interception, Vietnamese .isylum- 
seekers were given the option of remaining in Hong 
Kong or being assisted before moving on. 


“They are told that if they remain they will be detained 
and put through a screening process to determine their 
Status or they can continue on their way 


“We normally get about two boats per month who pass 
through here on the way to Japan ... we never hear from 
them again once we reprovision them,” he said. 


However, it has emerged that many of the asylum- 
seekers never complete the journey they believe offers 
them a new life. 


With an average of two boats passing through Hong 
Kong bound for Japan each month, only one boat on 
average 1s completing the pourney, according to refugee 
authorities in Japan. 


A United Nations High Commissioner for Refugees 
official in Tokyo told the South China Morning Post the 
last boat to arrive in Japan via Hong Kong had been in 
June. 


“We have had only six boats arrive in Japan this year 
and not all of them stopped off in Hong Kong for 
provisions ... | don’t know what happens to the others,” 
the official said. 


“We know many more are headed here but we don't 
really know what happens to them. We don't even know 
why they keep coming because an information campaign 
has run in Vietnam since last year telling people there ts 
nothing here for them.” 


Organisers of illegal Jepartures from Vietnam have 
continued to spread rumours of hope abroad to bolster 
business 


A boatload of people was intercepted in Hong Kong on 
their way to Japan as recently as this month 


Some of the group chose to remain in the territory 


About 600 Vietnamese asylum-seekers are being held in 
Japan. About 24,000 remain in Hong Kong 


Maritime sources said they were surprised any of the 
Vietnamese boats made it to Japan 
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“These boats are eventually burned in Hong Kong if 
people choose to stay here but most of them just disin- 
tegrate before the authorities even get a chance to burn 
them,” a source said. 


“Most of these people are dying on the open sea. They 
either sink, or the pirates who operate throughout the 
region kill them for what they can get and sink the boats 
to hide the evidence. 


“There is nothing that can be done to stop people in 
unseaworthy boats continuing if that is their wish.” 


The Hong Kong Government ts particularly sensitive 
about the issue of detaining people after losing a court 
case involving Boat 101 which arrived in Hong Kong in 
1989 on its way to Japan. 


The 111 people on board Boat 101 were detained even 
though they claimed to be bound for Japan and wanted 
only provisions and repairs before moving on. 


They sought and won damages in the High Court for 
illegal detention. Since then, the Government's policy on 
the issue, known as the Millport policy, has been tight- 
ened. 


At the height of the Vietnamese problem in the 1970s 
and 1980s, thousands of Vietnamese flooded the region 
seeking asylum. 


Hundreds were known to have died as they made their 
perilous journeys in rickety craft they spent their life 
savings to secure a berth on. 


In one instance, only two Vietnamese out of a boatload 
of 141 asylum-seekers survived a two-month journey to 
Japan. 


They were originally bound for the Philippines but 
drifted hopelessly off course. 


Wu Xuegian Receives Hong Kong Youth 
Delegation 


OV 2708061594 Beyine XINHUA Domestic Service in 
Chinese 1001 GMT 26 Aug 94 


[By reporter Liu Shizhong (0491 0670 1813)] 


{Text] Bering, 26 Aug (XINHUA)—Wu Xueqian, vice 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met a vis- 
iting delegation of the Hong Kong Outstanding Youth 
Association at the Diaoyutai State Guesthouse today. 


Wu Xueqgian welcomed the delegation and said: Visiting 
the hinterland will help Hong Kong young people better 
understand the motherland. We are over two years from 
recovering Our sovereignty over Hong Kong; for Hong 
Kong residents, particularly, there 1s a great deal of work 
to do and the responsibility 1s heavy. Wu Xueqian noted: 
Concerning the Hong Kong tssue, we will uphold the 
principles of “one country, two systems” and “let Hong 
Kong people administer Hong Kong” as usual. He hoped 
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that young people in Hong Kong would take the interests 
of the state, nation, and Hong Kong into consideration 
and strive to make more contributions to Hong Kong’s 
prosperity and stability. 


In addition to briefing them on the achievements accom- 
plished in the hinterland since reform and opening up 
and on the current political and economic situation, Wu 
Xueqian also answered the delegation’s questions. 


The 17-member delegation of the Hong Kong Out- 
standing Youth Association, headed by Wang Jin, 
arrived in Beying on 25 August. Relevant persons in 
charge of the All-China Youth Federation were present 
at the meeting. 


Ding Guangen Meets Press Delegation in Beijing 


OW 2708142594 Bewying XINHUA in Enelish 1306 
GMT 27 Aug 94 


[Text] Bering, August 27 (XINHUA)—Ding Guangen, a 
member of the Political Bureau of the Central Com- 
mittee of the Communist Party of China (CPC), held a 
cordial talk with a press delegation from Hong Kong here 
today. 


Ding, also head of the Propaganda Department of the 
CPC Central Committee, answered the visitors’ ques- 
tions during the meeting. 


Zeng Jianhui and Li Bing, director and deputy director 
of the Information Office of the State Council, were 
among those present at the meeting. 


Buhe, vice-chairman of the Chinese People’s Congress 
Standing Committee, met the delegation Friday [26 
August]. 


As guests of the Information Office of the State Council 
and the Hong Kong branch of the XINHUA NEWS 
AGENCY, the delegation, which comprises leaders of 
the 12 major Hong Kong newspapers, traveled to the 
Hulun Buir grassland of the Inner Mongolia Autono- 
mous Region from August 20 to 26, where they visited 
border cities, ports, pastoral areas, and industrial and 
mining enterprises. 


United Democrats Leader To Meet Human Rights 
Groups 

11K 2708075794 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Aug 94 p 3 


{By Europe Editor David Wallen in London] 


[Text] United Democrats leader Martin Lee Chu-ming 
will meet human rights groups in Britain next week to 
discuss his concerns about the future of basic freedoms 
in the territory after 1997. 


Mr Lee will also hold talks with ForeiNn Secretary 
Douglas Hurd and Liberal Democrat leader Paddy Ash- 
down. He is also hoping to meet former Labour leader 
Neil Kinnock. 
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Mr Kinnock is expected to take a place as one of 
Britain’s commissioners to the European Community 
early next year and it 1s understood that Mr Lee intends 
to make sure that the voice of Hong Kong is heard in 
Brussels. 


The EU is increasingly focusing attention on Asian 
issues. The European Parliament passed a svathing 
report condemning Chinese human rights abuses 
recently and called for guarantees for Hong Kong rights. 


Much of Mr Lee's visit will focus on human rights issues 
with meetings with groups including Article 19, Amnesty 
International, and the Commonwealth Human Rights 
Initiative. The latter has urged Britain to make sure 
Hong Kong's ethnic minorities are not rendered stateless 
after 1997. 


Use of Organs From Executed PRC Prisoners 
Continues 


11K 3008045394 Hone Kone SOUTH CHINA 
MORNING POST in English 30 Aug 94 p 6 


[By Alison Wiseman] 


[Text] Desperate patients will not “top going to China to 
buy organs of executed prisoners until there are enough 
organ donations in Hong Kong, says legislator Dr Leong 
Che-hung. But he said it was also up to the Chinese 
authorities to control what he described as a disturbing 
practice. 


Dr Leong’s remarks came 1n reaction to a Human Rights 
Watch/Asia report which claimed that executed pris- 
oners had become the main supply source for China’s 
organ transplant programme 


“It is difficult to know how many people from Hong 
Kong go to China for organ transplants, because many 
are not referred by a doctor,” he said. “But if thy,» need 
an organ transplant to save their lives and cannot find a 
donor in Hong Kong, who are we to tell them that they 
should not go to China to get one?” 


A study conducted by a surgeon at Prince of Wales 
Hospital found that 75 percent of 26 kidney transplant 
patients from Hong Kong who underwent operations in 
China received organs from executed prisoners. But 
according to the Human Rights Watch/Asia report, pris- 
oners’ consent to organ donation was rarely sought 
before execution. 


Dr Leong said: “The authorities in China must be made 
aware that this is morally wrong and be urged to take 
action to stamp it out. Although if Hong Kong had an 
adequate supply of donated organs nobody would have 
to take the risk of going to China to get a transplant.” 


Despite campaigns to increase organ donations, donors 
are still in woefully short supply in Hong Kong. This has 
forced patients to visit the mainland for a transplant, 


FBIS-CHI-94-168 
30 August 1994 


although many Hong Kong residents who have under- 
gone kidney transplants in China are known to have 
experienced serious problems. 


Dr Leong added: “| am not saying organs from executed 
prisoners should not be used in transplants but we must 
be sure the prisoner's consent has been given without 
duress and there 1s really no way of ensuring this.” 


The Hospital Authority has said it will accept organ 
donations from executed prisoners as long as there 1s 
proof of the prisoner's consent and no trading involved. 
The authority has already accepted kidneys and corneas 
from Hong Kong residents executed in a Singaporean 
prison. 


The issue will be on the agenda when a Hong Kong 
Medical Association delegation, including Dr Leong, 
goes to Bering in October to hold talks with the Health 
Minister, Chen Muinzhang, and the Chinese Medical 
Association. Dr Leong said it was also important that 
long-awaited legislation to ban trading in human organs 
in the territory was passed. 


The Human Organ Transplant Bill, which was first 
tabled in the Legislative Council in April 1992, is now 
expected to go through in October. 


UK Accused of ‘Insincerity’ Over Airport Finances 


IHK3008054394 Hong Kong EASTERN EXPRESS tn 
English 30 Aug 94 p4 


[Text] The deputy director of the Hong Kong and Macao 
Affairs Office yesterday accused Britain of being imsin- 
cere in its dealings with China over airport finances. 
Chen Ziying made the remarks during a meeting with 
Ronald Ho Yiu-hung, the president of the Hong Kong 
Junior Chamber of Commerce, who was leading a 20- 
member delegation visiting Beying. 


Ho said Chen told him that China had made further 
concessions on the airport's financial arrangements 
during the last Joint Liaison Group meeting in June, but 
so far Britain had showed no signs of compromise. 


Chen said that if China and Britain could not reach an 
agreement on the issue, it would be difficult for both 
countries to continue discussing other matters connected 
with the building of Chek Lap Kok airport. “He (Chen) 
was criticial of the fact that Britain has no proper 
financial plan for the new airport but British represen- 
tatives are already talking about how the airport railway 
should be built,’ Ho said. “Chen described the situation 
as similar to an example of Britain failing to provide 
China with beef but demanding that the mainland pre- 
pare beef broth and steak.” 


Chen also expressed concern to the delegation on the No. 
9 Container Terminal issue, Ho said. He said that in 
choosing a consortium to build the terminal, Britain 
must consider a group's competence and not political 
benefits. 


This report contains information which ts or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


BULK RATE 
U.S. POSTAGE 
PAID 
PERMIT NO. 352 
MERRIFIELD, VA. 


This is a US. Government publication. its contents in no way represent the 
policies, views, or attitudes of the U S Government. Users of this publication may 
cite FBIS or JPRS provided they do so in a manner clearly identifying them as the 
secondary source 


Foreign Broadcast Information Service (FBIS) and Joint Publications Research Service (JPRS) 
publications contain political, military, economic, environmental, and sociological news, commentary, 
and other wiformation, as well as scientific and technical data anc reports. All information has been 
obtained trom foreign radio and television broadcasts, news agency transmissions, Newspapers, books, 
and periodicals. Items generally are processed from the first or best available sources. it should not be 
inferred that they have been disseminated only in the medium, in the language. or to the area indicat»d 
items from foreign language sources are translated, those from English-language sources are tra: 
scribed. Except for excluding certain diacritics, FBIS renders personal names and place-names in accor- 
dance with the romanization systems approved for US Government publications by the US Board 
of Geographic Names 


Headlines, editorial reports, and materia! enclosed in brackets [] are supplied by FBIS/JPRS 
Processing indicators such as [Text] or [Excerpts] in the first line of each item indicate how the 
information was processed from the onginal. Unfamiliar names rendered phonetically are enclosed in 
parentheses Words or names preceded by a question mark and enclosed in parentheses were not clear 
from the original source but have been supplied as appropriate to the context Other unattributed 
parenthetical notes within the body of an item originate with the source Times within items are as given 
by the source. Passages in boldface or italics are as published 


SUBSCRIPTION/PROCUREMENT INFORMATION 


The FBIS DAILY REPORT contains current news 
and information and is published Monday through 
Friday in eight volumes: China, East Europe, Central 
Eurasia, East Asia, Near East & South Asia, Sub- 
Saharan Africa, Latin Amernca, and West Europe 
Supplements to the DAILY REPORTs may also be 
available periodically and will be distributed to regular 
DAILY REPORT subscribers. JPRS publications, which 
include approximately 50 regional, worldwide, and 
topical reports, generally contain less time-sensitive 
information and are published periodically 


Current DAILY REPORTs and JPRS publications are 
sted in Government Reports Announcements issued 
semimonthly by the National Technical information 
Service (NTIS), 5285 Port Royal Road, Springfield, 
Virgina 22161 and the Monthly Catalog of U.S. Gov- 
ernment Publications issued by the Superintendent of 
Documents, U.S. Government Printing Office, Wash- 
ington, DC. 20402 


The public may subscribe to either hardcover or 
microfiche versions of the DAILY REPORTs and JPRS 
publications through NTIS at the above address or by 
calling (703) 487-4630. Subscription rates will be 


provided by NTIS upon request Subscriptions are 
available outside the United States from NTIS or 
appointed foreign dealers New subscribers should 
expect 4 30-day delay in receipt of the first issue 


US Government offices may obtain subscrip- 
tions to the DAILY REPORTs or JPRS publications 
(hardcover or microfiche) at no charge through their 
sponsoring organizations. For additional information 
or assistance, call FBIS, (202) 338-6735.or write 
to PO Box 2604, Washington, DC 20013 
Department of Defense consumers are required to 
submit requests through appropriate command val- 
idation channels to DIA. RTS-2C, Washington, D.C 
20301 (Telephone (202) 373-3771, Autovon 
243-3771) 


Back issues or single copies of the DAILY 
REPOR's and JPRS publications are not available 
Both the DAILY REPORTs ana the JPRS publications 
are on file for public reference at the Library of 
Congress and at many Federal Depository Libraries 
Reference copies may also be seen at many public 
and university libraries throughout the United 
States 


END OF 
FICHE 
DATE FILMED 


QD See treme|ash \OQQ 


